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ELEVENTH DAY.

Senate Chamber,
Austin, Texas,
Thursday, July 30, 1931,

The Senate met at 9 o'clock a. m.,
pursuant to adjournment, and was
called to order by President pro Tem.
T'om DeBerry.

The roll was called, a gquorum
being present, the following Senators
answering to their name:

Beck. Parr.
Berkeley. Parrish.
Cousins. Patton.
Cunningham. Poage.
DeBerry. Pollard.
Gainer. Purl.
Greer. Rawlings.
Hardin. Russek.
Holbrook. Small.
Hopkins. Stevenson.
Hornsby. Thomason.
Loy. Woodruif.
Martin. Woodul.
Moore. Williamson.
Neal. Woodward.
Oneal.

Prayer by the chapiain.

Pending the reading of the Jour-
nal of yesterday, the same was dis-
rensed with on motion of Senator
‘Woodward.

Petitions and Memorials.
(See Appendix.)
Committee Reports.
(See Appendix.)
Bills and Resolutions.

By Senator Woodward:

8. B. No. 15, A bill to be entitled
‘“An Act amending Title 102 of the
Revised Civil Statutes of 1925 relat-
ing to oil and gas by adding thereto
an additional title numbered 1024,
further defining waste and further
defining the powers and duties of
the Commission in respect to the en-
forcement of the oil and gas laws as
embodied in Title 102 Revised Civil
Statutes of 1925 and all amendments
thereto, and further providing the
procedure before said Commission
and in the courts in respect to the
congervation of oil and gas and the
enforcement of the rules and regula-
tions of the Commisgsion; amending

Article 6032 of the Revised Civil
Statutes of 1925 relating to the tax
on crude oil for the payment of cost
and /or expenses incurred by the
Commission in the enforcement of all
laws in respect to the conservation
of oil and gas, levying a tax of one-
fourth of one cent per barrel on all
crude petroleum produced in this
State for such purpose, and provid-
ing for method of collecting same,
amending Article 6014 of the Revised
Civil Statutes of 1925 as amended by
Chapter 113 Acts of the Regular
Session of the 41st Legislature of
1929, defining and prohibiting waste*
of oil and gas, providing for notices
and hearings upon orders of the
Commission, providing for injunec-
tions and appeals from said orders
and penalties for violating same, pro-
viding that this act is cumulative of
all other acts, and providing if any
part of this act shall be held un-
constitutional such holding shall not
affect the remaining portions, and
declaring an emergency.”’

Read and referred to Commiitee
on State Affairs.

By Senator Woodward.

8. B. No. 16, A hill to be entitled
“An Act creating the Conservation
Commission of Texas to be composed
of three men; providing the qualifi-
cations of its members, their terms
of office, their method of appoint-
ment, and their salaries; transfer-
ring from the Railroad Commission
of Texas to the Conservation Com-
mission of Texas all jurisdiction,
powers, rights and authority here-
tofore conferred and all duties here-
tofore imposed upon the Railroad
Commission of Texas and its mem-
bers under Title 102, Revised Civil
Statutes of 1925, Chapter 313, Acts
of 1929, Forty-first Legislature,
Chapter 36, Acts of 1930, Fifth
Called Session of the Forty-first
Legislature, and all laws of the
State of TeXas relating to the con-
servation of oil and gas regulating
gas utilities, pipe lines, and common
purchasers of oil; providing that
orders, rules and regulations of the
Railroad Commission of Texas here-
tofore made shall not be impaired
by this Act but shall continue in ef-
fect; defining the powers and duties
of the Commission; prohibiting the
use of any part of the funds received
from the tax levied by Article 6032,
Revigsed Civil Statutes of 1925, by
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the Ralilroad Commission or for the
payment of any cost or expense here-
after incurred by the Railroad Com-
missjion, and transferring all unex-
pended appropriations from said
funds from the Railroad Commission
of Texas to the Conservation Com-
mission of Texas, levying a tax of
one-fourth of one cent per barrel
on all crude petroleum produced in
this State for the administration of
this law and other laws relating to
conservation of oil and gas and for
the payment of the salaries of the
Conservation Commission; providing
for the method of collecting said tax;
repealing Article 6032, Revised
Statutes of Texas; prescribing the
powers and duties of said Commis-
sion; declaring the purpose and in-
tent of this Act; and declaring an
emergency.”

Read and referred to Committee
on State Affairs.

By Senator Neal.

S. B. No. 17, A bill to be entitled
““An Act to prohibit the willful tak-
ing, injury, or destruction of trees,
shrubs, vines, flowers, moss or turf
on land of another, whether enclosed
or not, or on land reserved, set aside
or maintained by the State as a pub-
lic highway or public park, or as a
refuge or sanctuary for wild animals,
birds or fish, without previous writ-
ten permission of the owner of such
land or of the superintendent or cus-
todian of such park, refuge, or sanc-
tuary; to prohibit the transportation,
carriage or conveyance or the sale or
the exposure for sale of certain wild
plants, trees or parts thereof; mak-
ing exceptions for scientific pur-
poses; requiring certain officers
and employees of the State to en-
force this Act; and prescribing pen-
alties for violation thereof; and de-
claring an emergency.”

Read and referred to Committee
on State Affairs.

By Senators Pollard, Small, Moore,
Thomason, Neal, Parr, Greer, and
Patton.

8. B. No. 18, A bhill to be entitled
“An Act to amend Chapter 36 of the
Fifth Called Session of the Forty-
tirst Legislature, enlarging the
powers and duties of the Railroad
Commission of Texas wth reference
to conservation, transportation, stor-
age and purchase of petroleum and
its products in this State; designat-

ing as public utllities the owners,
operators and managers of storage
tanks and storage facilities for the
public hire; forbidding discrimina-
tion by such public utilities; provid-
ing for a bond to be filed by such
public utilities; giving to the Rall-
road Commission of Texas jurisdic-
tion over rates, rules and regulations
governing the storage of crude petro-
leum and its products by such public
utilities, the character of the facili-
ties to be furnished, the forms of
receipts to be issued, and the inspec-
tion, grading, measurement, deduc-
tions for waste, deterioration and de-
livery by such utilities; giving such
utilities a lien for charges; provid-
ing for the tiling and posting of
monthly statements by such public
utilities; and by common carriers
by pipe lines; directing the Commis-
sion to establish rates ¢f charges for
gathering, transporting, loading and
delivering crude petroleum, and to
enforce rules and regulations per-
taining thereto; establishing single
and joint line rates and including
shrinkage, demurrage, storage and
overage; directing that the basis of
such rateg shall be a fair return on
the aggregate value of the carrier
used and useful in such operations;
directing the Commission to immedi-
ately re-set all rates in accordance
with said basis; to establish rates on
new lines on such basis; to hold
hearings on petitions of interested
parties that rates do not conform to
said basis; directing and requiring
a general hearing once each year,
and repealing Article 6037; vesting
in the Railroad Commission of Texas
jurisdiction to authorize and require
common carriers by pipe line and
public utilities, as defined by this
Act, to extend and enlarge their re-
spective facilities under certain con-
ditions; designating as common pur-
chasers every person, association of
persons or corporation, now or here-
after, engaged in the business of
purchasing crude petroleum which
is affiliated through stock ownership,
common control, or otherwise, with a
common carrier; forbidding discrim-
ination in the purchase of crude pe-
troleum, except as authorized by the
Railroad Commission of Texas; de-
fining common purchaser of natural
gas to be one claiming the rights to
carry and transport by pipe line, or
engaged in the business of purchas-
ing same; prevention of discrimina-
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tion as between producers . by said
common purchaser; prohibiting
theng' from discriminating in price
or amounts for like grades, and pro-

hibiting discriminating in favor of
their own production; directing the
Railroad Commission to make rules
and regulations for same, and to
prevent such discrimination; provid-
ing for appeals to the courts; estab-
lishing procedure, and permitting in-
terested persons or the Attorney Gen-
., eral to institute proceedings or de-
mand hearings; providing for pen-
alties of not less than One Hundred
($100.00) nor more than One Thou-
sand ($1000.00) Dollars per day;
for forfeitures of charter of a domes-
tic corporation; providing for injunc-
tion to cancel permit of foreign cor-
poration; granting cause of action
against common purchaser by person
diseriminated against; directing the
Railroad Commission to require rea-
sonable extensions of Iines; direct-
ing the Attorney General to bring
mandatory injunction suits; and for
receivership for repeated violations;
preventing discriminations between
royalty owners, and prohibiting un-
reasonable delay in payments there-
of, and providing a cause of action;
making the law self-enacting, and
authorizihg the Attorney General to
proceed without orders of the Com-
mission; providing for proceedings
on appeal, and providing that the
invalidity of one section of this Act
shall not affect the others; that this
Act is cumulative of all other laws,
and providing an emergency.”

Read and referred to Committee
on State Affairs.

By Senator Gainer.

8. B. No. 1%, A bill to be entitled
“An Act amending Section 5 of Chap-
ter 15, Local and Special Laws, Acts
Second Called Session, Forty-first
Legislature, relatnz to the creation
of the Brazos River Conservation and
Reoclamation District and the estab-
lishment of the boundaries thereof;
 reappropriating for said purpose the
unexpended balance of Twenty Thou-
sand Dollars appropriated for said
purpose by Chapter 35, General
Laws, passed at the Regular Session
of the Forty-seeond Legislature, and
limiting the time in which said ap-
propriation may be expended to prior
to June 1st, 1932, and declaring an
emergency.’”

Read and referred to Committee
on Mining, Irrigation and Drainage.

By Senator Gainer.

S. B. No. 20, A bill to be entitled
‘““An Act to amend Section 1 of House
Bill No. 818, Chapter 319, Acts of
the 42nd Legislature; Regular Ses-
sion, 1931, page 834, Session Laws,
conferring upon all counties adja-
cent to the Gulf of Mexico the right
of eminent domain, where land, right
of way or easements or dumping
ground privileges are necessary to be
secured for the construction of an
intra-coastal canal; providing for the
institution of such proceedings in
the name of the county, and that the
assessing of damages shall be in con-
formity to the statutes of the State
of Texas, for the condemning and
acquiring right of way by railroads,
and providing that no appeal shall
cause suspension of work, and that
counties shall not bhe required to give
appeal bond or bond Ifor costs;
and authorizing the commissioners’
courts of such counties to issue time
warrants bearing interest not ex-
ceeding eight per cent \$% ) per an-
num to be used in the payment either
by outright purchase or after con-
demnation proceedings of lands for
right of way or easements and dump-
ing ground purposes for an intra-
costal canal; and declaring an emer-
gency.”

Read and referred to Committee
on Mining, Irrigation and Drainage,

S. B. No. 18 Ordered Printed.

‘On motion of Senator Pollard ad-
vance printing of S. B. No. 18 was
ordered,

Motion to Print.

Senator Woodward moved to print
S. B. No. 14 in advance of considera-
tion. The motion prevailed.

Senate Bill No. 2.

The Chair laid before the Senate
a8 special order the following bill:

By Senator Cunningham:

S. B. No. 2, A bill to be entitled
“An Act declaring soil suitable to
growing cotton, one of the natural
resources of the State, and in need
of preservation and conservation on
account of root-rot, a soil disease
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that is fast spreading, and if not
checked will impair and injure the
soil, of the entire State, and further
declaring that planting land to cot-
ton without rotation aids the spread
of said disease, and prohibiting all
persons, partnerships, associations
and corporations who own, lease or
rent land from growing cotton dur-
ing the year 1932 on more than one-
half of the land previously culti-
vated in cotton during the year 1931,
and prohibiting planting cotton two
years successively, without rotation
and making the violation thereof a
misdemeanor, and fixing the punish-
ment, also making it a duty of the
Commissioner of Agriculture to pro-
cure similar laws in other States,
and declaring an emergency.”’

At Ease.

Senator Pollard received unani-
mous consent, at 9:22 o’clock a. m.,
for the Senate to stand at ease sub-
ject to the call of the Chair.

In Session.

The Senate was called to order at
6:95 o’clock p. m., by Lieutenant
Governor Edgar E. Witt.

Message from the Governor.

The Chair recognized the Door-
keeper, who introduced a messenger
from the Governor with the following
message:

Executive Office,
July 30, 1931.
To the Senate Forty-second Legisla-
ture:

Listed below are recess appoint-
ments which have been made and
which are submitted to the Senate
for confirmation:

Honorable James T. Brooks of
Big Spring as Judge of the 32nd
Judicial District.

Honorable Lex Smith of Teague as
Judge of the 87th Judicial District,
to succeed Judge W. R, Boyd, re-
signed.

Honorable O. L. Parrish of }331-
linger as Judge of the 119th Judicial
District.

Honorable T. Q. Davis of Center,
as Judge of the 123rd Judicial Dis-
trict.

Honorable Eugene F. Mathis of
San Angelo as District Attorney of
the 119th Judicial District.

Members of the State Board of
Health for the ensuing statutery
terms.;

Honorable J. M. Spoonts of Wich-
ita Falls. -

Dr. Ralph A. Ericson of San An-
tonio.

Honorable J. M. Howe of Houston.

Members of the Advisory Clvil
Judicial Council for the ensuing stat-
utory terms to succeed themselves:

Judge J. H. Barwise of Fort
Worth.

Judge A. H. Britain of Wichita
Falls.

Judge R. L. Ball of San Antonio.

Members of the Board of Mansion
Supervisors :
Mrs. Mildred Moody of Austin,

Chairman, for the term expiring Jan-
uary 1, 1936.

Mrs. Moah P. Sanderson of Texar-
kana, Texas, for the term expiring
January 1, 1934.

Mrs. Dudley Woodward of Austin,
for the term expiring Janruary 1,
1932,

Members of the Board ot Direc-
tors of the Lower Rio Grande Water
Conservation District of Texas:

Hon. A. W. Cunningham of Harl-
ingen.

Hon. H. L', Yates of Brownsville.

Hon. E. C. Couch of Weslaco.

Hon. Clay Everhard of Pharr.

Hon. W. A. Harding of Raymond-
ville.

Hon. Horace Guerra of Roma.

Hon. F. 8. Robertson, San Benito.

Respectfully submitted,
R. S. STERLING, Governor.

Read and referred to Committee
on Governor’'s Nominations.

Message From the House,

Hall of the House of Representatives,
Austin, Texas, July 30, 1931,
Hon, Edgar E. Witt, President of the

Senate:

Sir: I am directed by the House .
to inform the Senate that the House
has passed the following bill;

H. B. No. 4, A bill to be entitled
“An Act making an appropriation of
thirty thousand dollars ($30,000) to
be used by the Attorney General for
the purpose of paying the expenses
of investigating and prosecuting vio-
lators of conservation and anti-
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trust laws of this State, and declar-
ing an emergency.”
Respectfully submitted,
LOUISE SNOW PHINEEY,
Chief Clerk, House of Representatives.

House Bill Referred,

H. B. 4 referred to Committee on
Finance.

Adjournment,

On motion of Senator Woodward,
the Senate, at 6:17 o’clock p. m.,
adjourned until 10 o’clock tomorrow
morning,

APPENDIX.
Petitions and Memorials,

WESTERN UNION

D13 119 NL CNT QNS—
ROCHESTER MINN 29

1931 JUL 30 AM 7 11
HONORABLE J J LOY—

STATE  SENATE CHAMEBER
AUSTIN TEX—
UNCLE JAKE I AM INFORMED

BY THE GRAPEVINE TELE-
GRAPH THAT IT IS BEING
MALICIOUSLY HINTED TN ATSTIN
THAT I HAVE “HIDDEN OUT"
FROM THE INVESTIGATING COM-
MITTEES OF THE HOUSE AND
SENATE IN ORDER TO SHIELD
GOVERNOR STERLING FROM
SOMETHING ABOUT WHICH 1
KNOW WHICH WOULD IF TOLD
BEFORE THOSE COMMITTEES
SUBJECT HIM TO IMPEACHMENT
CHARGRES THAT IS WHOLLY
FALSE AS YOU KNOW I AM
SIMPLY A SICK MAN HERE AT
THE MAYO CLINIC FOR THE
BLEVENTH TIME AM HIDING
FROM NO ONE NEITHER AM I
ATTEMPTING TO SHIELD THE
GOVERNOR MYSELF OR ANYONE
ELSE FROM ANYTHING PLEASE
HAVE THIS TELEGRAM READ
INTO THE SENATE JOURNAL IN
THE INTEREST OF FAIRNESS TO
BOTH THE GOVERNOR AND MY-
SELF PERSONAL REGARDS—

'CARL ESTES.

TRANSCRIPT OF TESTIMONY,
Thursday, July 30, 1931,
Morning Session.

The Chairman: The Committee on
State Affairs will please come to
order. :

Senator Pollard: It is my under-
standing that Harry Sinclair is now
at Tulsa, Oklahoma. I wish to move
that the Committee on State Affairs
wire him to appear here this after-
noon. He can get here by airplane
in plenty of time.

Senator Rawlings:
motion.

The Chairman: The Senator from
Smith moves that the Senate extend
an invitation to Harry Sinclair to ap-
pear before the committee on State
Affairs this afternoon. All those in
favor of the motion will say *‘‘aye.”

The motion to extend an invitation
to Harry Sinclair to appear before
the Committee on State Affairs was
put before the committes, and car-
ried. ‘

The Chairman: The Senator from
Smith will write the telegram asking

him to appear here, and sign my
name to it.

Members of the committee, Mr.
Bowles, who is statistician of the
Independent Petroleum Association
of America has been in the city for
some ten days, and someone has re-
quested that he appear before the
Senate Committee. Mr. Bowles would
like to conclude his services in Aus-
v-u, and if it be the pleasure of the
Committee we will invite him to be
the first witness.

Charles E. Bowles, a withess be-
fore the Committee on State Affairs,
was sworn and testified as follows:

The Witness: My name is Charles
E. Bowles, of Tulsa, Okiahoma,
statistician of the Independent Pe-
troleum Association of America,
with headquarters in Tulsa, Editor
of our monthly magazine.

The members of the Senate have
heard an enormous amount of tech-
nical and practical operating testi-
mony., I would like this morning to
submit for your consideration some
of the economics of the general oil
situation, and of the situation in
Texas, because that general statisti-
cal and economic position of the in-
dustry will have to be conformed to

I second the
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it if any legislation of the Senate
and the House is really effective, I
would like to call your attention to
the fact that in the last thirty years
the State of Texas has produced ap-
proximately two and a half billion
barrels of ocil. Seventy-eight per
cent of that oil has been produced
in the last ten years. The average
price at the well of all the oil pro-
duced in Oklahoma—I mean in
Texus—in this ten years is $1.28 a
barrel. One-half of all the oil pro-
duced in the State of Texas has
been produced in the last five years
—in five years you have produced
one-half of all your total production
over a period of more than thirty
years. The average price at which
one-half of all your oil, or the oil
produced in the last five years, is
$1.14 a barrel. Let's get clearly in
mind the fact that three-fourths of
all your oil has sold for $1.28. One-
half of all your oil has sold .for
$1.14 a barrel at the well. The
last halt of 1930, according to the
Quarterly Production Reports, the
value of oil produced in the State of
Texas was 86 cents a barrel. We are
all familiar with what the price of
Texas oil is toay. We have heard
a great deal about the adjustment
of supply to demand, both in Texas
and in the United States. I want to
call your attention to the fact that
in the year 1930, the State of Texas
produced in round numbers 290,-
000,000 barrels of oil. The refineries
of Texas run to stills 215,000,000
barrels, leaving a surplus in round
numbers of 75,000,000, Now, this
means, Senators, that out of every
eight barrels of crude oil produced
in the State of Texas last vear, five
barrels went through refineries in
your State; three barrels went out-
side the State, or went into storage.
Let's get that fact clearly in mind
in connection with supply and de-
mand. You folks have had a surplus
of crude oil for nearly thirty years
down here. There never has been #
year but what you produced more
crude oil than you had a market

for. Let's look at the refinery out-
put. You run to stills 215,000,000
barrels. You produced 101,000,000

barrels of gasoline. I checked up
yesterday with your Comptroller’s
oftice, and found that last year there
were consumed in the State of Texas
approximately 20,000,000 barrels of
gasoline. Therefore, it your refin-
eries produced 101,000,000 barrels

of gasoline last year, and your total
consumption of gasoline within the
State was approximately 20,000,000
barrels, you had in round numbers a
surplus of - 80,000,000 barrels of
gasoline, that you had to find a
market for outside of your State.
This means, gentlemen, that out of
every five barrels of gasoline made
in the State of Texas last year, one
barrel was consumed inside of Texas,
and four barrels had to go outside of
Texas to find a market. Now, in
connection with the two words which
I think are the most indefinite words
that are used in connection with the
ofl industry today—the two words
“market demand’’, I think we should
take clearly and detinitely into con-
sideration the fact that out of every
eight barrels that you produce in
this State, there are five barrels re-
fined in the State, and three bar-
rels either have to go into storage
or go outside of the State to find a
market; and out of every five bar-
rels of gasoline produced in this
State, there is only one barrel con-
sumed inside of the State, and four
barrels have to go outside of Texas
to find a market. In connection
with market demand, remember this,
that when you are selling your pro-
duct, whether it be raw product or
finished product outside of your
state, if you have a surplus, that
either the factories of this State or
the consumers of this State cannot
absorb, then the man outside ot the
State {8 in control of your market.
He is the man who names your price.
Last year the State of Texas pro-
duced 290,000,000 barrels of oil. Of
this amount, the Humble Oil Re-
fining Company produced approxi-
mately 29,000,000 barrels; the Gulf
Company, a little over 28,000,000
barrels; the Texas Company, almost
17,000,000 barrels; the Mid-Kansas
about 15,000,000; the Shell, about
14,000,000; the Magnolia, 11,000,-
000; the Southern Crude Ol Pur-
chasing Company, a subsidiary ot the
Standard of Indiana, over 9,000,000;
the Pure Oil Company, almost 9,-
000,000; the Continental 0Oil Com-
pany, 6,000,000; and the Sun Qil
Company, 3,500,000, Now, gentle-
men, these ten companies produced
142,000,000 barrels of oil in Texas
last year, out of a total of 290,000,-
000 barrels, or approximately one-
half of all your oil. That means that
ten companies are producing fifty
per cent of the oil in the State of
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‘Texas, and that they certainly have
a very definite and a very intimate
interest in any legislation here that
has to do with crude oil. There are
about 1150 producing oil companies
in Texas; therefore, ten companies
produced fifty per cent of your oil,
and 1140 produced the other fifty
per cent. I said that something over
215,000,000 barrels of oil were run
to refinery stills last year in Texas.
In that connection, I want to call
your attention to the fact that I
have on this sheet of paper here
listed the ten companies who pro-
duced fifty per cent of the oil. Those
ten companies have a total crude
throughput capacity of 592,000 bar-
Trels a day. They have a cracking
capacity of 443,000 barrels a day.
If you will divide 215,000,000 bhar-
Tels a day by 365, you will get
a daily average of 590,000 bar-
rels; that means the refineries of
Texas last year ran an average of
590,000 barrels of crude oil through
their stills; and it also means that
these ten companies who are pro-
ducing fifty per cent of the crude
have a combined crude throughput
capacity of slightly in excess of your
crude that was run to stills. That
does not mean that they run all the
crude, and all the other refineries
shut down; but I do think you can
8See that these people producing fifty
per cent of the crude and having an
aggregate throughput capacity of in
excess of what was actually run last
year, certainly have a very keen In-
terest in both the crude oil and the
so-called market demand for refined
products.
If you please I would like to file
these two sheets as a part of the
-record. I would also like to call
Yyour attention to the fact that these
same ten companies, Humble, Gulf,
Texas, Mid-Kansas, Shell, Magnolia,
Southern Crude Qil Purchasing, Pure
0il, Continental, and Sun Company
have aggregate asgsets of five billion
six hundred and seventeen million
dollarg, and estimating the assets of
the entire oil industry of the United
States, as they were stated I think
by Mr. Farish of the Humble Com-
pany at about twelve billion dollars,
~—this doesn’t mean that all of the
assets of these ften companies
amounting to five billion six hundred
million dollars are invested in Texas,
but it does mean that these ten com-
panies with all of their ramifications,

represent nearly half of the assets
'of the entire industry, and of course
as their operations go outside of
Texas, and as their crude oil,—as
your surplus crude oil has to go out
of the State, and as your surplus re-
fined product has to go out of the
State, these ten companies who rep-
resent nearly one half of the assets
of the, industry mecessarily are tre-
mendously interested in your propo-
sition.

Q. (By Senator Martin) Have
you that last information you gave
in the form of an exhibit that may
go into the record?

A. Yes, gir, it is. I will offer
this exhibit, The industry in the
State of Texas is coping with the gi-
gantic proposition in the shape of
the East Texas oil field. The State
of California has had to cope with
the same general situation back in
1923; the State of Oklahoma had to
cope with the same situation in 1927
with its Seminole oil feld. In 1926,
the year in which the Seminole oil
field came in, in Oklahoma we pro-
duced eleven million barrels of oil.
In 1927 that field produced one hun-
dred and thirty-six million barrels
of oil; in 1928 it produced one hun-
dred and five million barrels of oil;
in 1929, one hundred and one mil-
lion barrels of oil. This is a total
of three hundred and fifty million
barrelg of oil, and approximately one-
third of the billion barrels. In re-
ferring to these ten.large companies
who represent a large part of the
industry both in Texzas and in the
VUnited States, it is interesting to
note that in the production of the
Seminole field over a period of three
and a half years, within which time
they produced three hundred and
fifty three million barrels of oil that
fifteen large companies produced
eighty three per cent of that oil and
all of the other producers operating
in the Seminole field only produced
seventeen percent.

I cannot help but call your atten-
tion to the tremendous stake and I
use the word stake in the kindest
sense of the word and not in a crit-
ical sense, but when you stop to
think of the tremendous stake the
big companies in the big new fields
that come in, you appreciate some-
thing of the pressure on the indus-
try in acquiring sources of raw ma-
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terial. It must have been a matter
of tremendous importance to the
operators of Oklahoma, when the
Seminole {field was going through
that period of flush production for
these fifteen gigantic corporations
to have produced eighty-three per-
cent of that total production of three
hundred and fifty three million bar-
rels.

I was in the gallery of the House
when President Farish of the Hum-
ble Company stated that he had per-
mitted that the utmost production
of Kast Texas would be under pres-
ent operating conditions, anywhere
from a billion and a half to two
billion barrels, and under good or
improved operating conditions it
would be fifty percent more, Let
us accept for the sake of the argu-
ment the figure of two billion bar-
rels for the ultimate recovery of the
East Texas field. I just stated
a while ago that the average price
of Texas oil over a ten year period
was a dollar and twenty-five cents
a barrel. ILet us take a dollar a
barrel as the average price of all of
the oi] that will be recovered in East
Texas during the life of the field.
Two billion barrels at a dollar a bar-
rel is two billion dollars. My fig-
ures which I will show you here
shortly, the ratio of value between
a barrel of crude oil and the final
price that is paid for the product
based from it, as sold at the filling
stations and the drug stores, and
wherever those various products are
sold, is about five for one. That
means that a dollars worth of crude
0il finally manufactured into its fin-
ished products and retailed to the
ultimate consumer is five dollars.
Accepting that ratio of five dollars
for one, let us take two billion dol-
lars worth of crude oil and ¥ou can
readily see that when it is finally
made np into the finished products
and sold to the ultimate consumer
there is ten billion dollars worth of
finished products lying over there in
the Eastern part of the State, con-
cerning which you are here to pass
Legislation.

I cannot conceive of how much ten
billion dollars is, but it must be a tre-
mendous incentive for these gigantic
companies to know and provide ade-
quate sources of raw material. They
must have a tremeundously pressing

interest in the ownership of those
properties.

We all know how the price of
crude oil has gone down in Texas,
and especially in East Texas. We
folks up in Oklahoma saw our oil
go from a dollar and twenty nine a
barrel a year ago, first to ninety-five

cents, then to Cfifty-nine, then to
thirty-three, then to eighteen. We
have suffered with you folks; we

have got an interest with you, and
the folks of the Kansas the same,
and the folks throughout the Mid-
continent the same and throughout
the United States. We have a com-
mon problem, we are working with
you and trying to solve it, because
it is one in which the interest or loss
of revenue to the State, and the loss
of revenue to the industry is so
staggering that we must all of us
work together to find some solution
for this present pressing problem.

Q. (By Senator Poilard) How
much empty storage was there about
sixty days ago?

A, Where?
Q. In the United States?

A. Idon't know how much empiy
storage there was, and I don’'t be-
lieve that figure would be available
unless it is in the private records
of the Standard QOil Company of New
Jersey, or some of those very gigan-
tic organizations. That fact I think
would not be given out by the United
States Bureau of Mines. [ can tell
you about how much oil was in stor-
age.

Q. About how much?

A. In round numbers about five
hundred million barrels, I mean
crude storage. Now refined storage
is different, we have been carrying
from a hundred to a8 hundred and
twenty-five or a hundred and fifty
million barrels of refined products
in storage.

Q. Do you suppose there would
be as much as a hundred or fifty
million barrels of empty storage
sixty days ago?

‘A. You mean in East Texas or
throughout the United States?

Q. Throughout the United States?

A. The best figures that I have
ever been able to get is that the crude
storage in the United States, that is
the storage that is used for crude, as
segregated from the storage at re-
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fineries used for the refined product,
is around hetween seven hundred and
eight hundred million barrels. I
don’t know of anybody outside of
the executive of the big companies
that have ever revealed any figures
in that regard, but it is safe to esti-
mate that we have from a hundred
to a hundred and fifty million bar-
rels of surplus storage.

Q. Empty storage?

A. 7Yes, sir. Now here is where
you may be deceived or, misled,
when you take the aggregate empty
storage of the United States, because
this empty storage may not be eco-
nomically available. For instance,
there is a lot of empty storage that
Mr. Sineclair or others built in Wyom-
ing when they thought they were
goin to get a whole lot of oil out
there, they built a lot of storage, and
that is largely empty. Now the total
storage empty in the United States,
while the figures might seem to off-
set anything you are looking for, it
may not be economically available,
that is the storage that is empty may
not be where you want it. It is
generally the trouble with a flush
field.

Q. Granting there is one hundred
and fifty million barrels of empty
storage, and if that could be filled
with ten cent oil and the price should
jump to a dollar a barrel, how much
would it increase the assets of the
folks owning the storage?

A. 'Well, I think that they would
re-inventory their crude oil at the
increased price undoubtedly.

Q. How much is ninety time one
hundred and fifty million?

A. Well, it would be about one
hundred and thirty-five million dol-
lars; it would increase it at least
that much.

Q. That would not hurt
major companies, would it?

A. It would be a fine thing for
the red ink some of them have been
using for some time.

In connection with the dollar oil
and the ten cent oil in "Texas, may I
call your attention to this fact; when
Seminole got its big field in 1927,
and produced one hundred and thirty
six million barrels of oil, the posted
price of thirty-gix gravity oil in Okla-
homa and the Kansas area was one
dollar and twenty-eight cents per
barrel. During 1927 when Seminole

the

produced one hundred and thirty-six
million barrels of oil the price rose
steadily. In 1928 it produced one
hundred and five million barrels and
the price held until July, 1928. I
will read you a little printed docu-
ment here that will give you that
information as to the price. Remem-
ber that Seminole hit its high peak
five hundred and twenty-seven thou-
sand four hundred barrels on July
the 30th, 1927, and the price of
thirty-six gravity Oklahoma crude
did not change, in fact it remained
at one dollar and twenty-eight cents
a barrel until July, the 27th, 1928,
when it went to one dollar and twen-
ty-six. There is rather a peculiar
thing that a major oi] field would go
through its flush production and
figures here when the Dprice was a
dollar and twenty-eight cents, and
the price did not change, and the
next year when the production was
one hundred and one million barrels
the price actually went up from one
dollar and twenty-eight cents to one
dollar and thirty-six cents. On Jan-
uary, the 25th, 1929, it dropped to
one dollar and twenty cents and on
May 20th, 1929, it went to one dol-
lar and forty-five cents. During these
three years, 1927, 1928, and 19529
the top price was one dollar and
sixty-seven cents and the bottom
price, one dollar and twenty cents. In
1927 Seminole produced ome hun-
dred and thirty-six million barrels of
oil, in 1928 it produced a hundred
and five million barrels, and in 1929
it produced one hundred and one
million barrels.

The price of crude oil went to
$1.45. During these three years,
1927, 1928 and 1929 the price of
36 gravity, Oklahoma-Kansas crude
wag $1.67. And the bottom price was
$1.20. In 1927 Seminole produced
one hundred and thirty-six million
barrels; in 1928 it produced one hun-
dred and five million barrels and in
1929 it produced one hundred and
one million barrels. 1 merely cite
these facts gentlemen, in your search
for why the price of crude oil in
Texas, HEast Texas today, is around
fifteen or twenty cents, whatever
your price is and why the price up
in Oklahoma ten days ago when I
was there was eighteen cents a bar-
rel.

We are all of us groping,—
sometimes think groping in the dark
for the reason why, and when we go
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back to our fields in Oklaoma that
in three and a half years produced
three hundred and fifty-three million
barrels and in which the price struc-
ture rose steadily, that we should be
confronted with the peculiar, the
amazing spectacle of a field coming
in over here that undoubtedly this
year will not produce as much oil as
Seminole produced at its peak, or
even the next year or possibly the
year after, that our price structure
is shattered. Hundreds of oil com-
panies are ruined and we are all
searching for the answer,

I would like to call your atten-
tion now to these several sheets. In
the last analysis, gentlemen, the ofl
industry of the United States is two
different propositions, it is intensely
local and at the same time it is
national. TUnfortunately you have
to look at the oil industry from two
different angles. You have to con-
sider it as purely a local proposition
just like our friends do in East Texas
today. The East Texas oil field is
intensely a local proposition to those
folks over there, and they have their
viewpoint. It is also a proposition
that affects the State of Texas be-
cause all oil produced within the
the State of Texas is reflected in the
condition of the industry in the State
as well as in your State revenues and
taxes, and so forth, so you have
an extremely intense interest in that.
Then again, the oil produced in Texas
is directly connected with the na-
tional picture and I would like to
present it in both ways to you. Fi-
nally, in the preduction of oil in the
United States, you either have a sur-
plus or a shortage, you either pro-
duce more than you need, or less
than you need. Now, that question
of overproduction which, by the way,
is one of those much overworked
words. You have to have over pro-
duction, a surplus, in order to have
enough to fill up the gaps at some
other place. That is so simply, an
economic principle, that there is no
discussion of it. So, let's just take
these different areas in the United
States. I have taken an outline map
of the United States and divided it
into ten areas. These are the same
as those followed by the United
States Bureau of Mines. Here you
have the Atlantic Seaboard, that does
not produce a barrel of crude oil,
not a barrel. Here is the Apbpala-
chian area, they had a shortage

last year of six milllon barrels.
Here in the Indiana-Illinois area they
had a shortage of one hundred
and three million barrels. The
areas in which you had a shortage
are all in red ink, and in that
connection may I say that there
is less than five or approximately
five per cent of the crude oil of the
United States produced east of the
Mississippl river, Ninety-five per
cent is produced west of the Missip-
pi,—two-thirds of all oil produced in
the United States is produced in this
area right down here. Now, in arriv-
ing at those figures I have a great
mass of detailed figures I will not
bother you with, but I have taken the
production and imports, if there were
any, and took the amount of crude
runs to refiners, and the amount of
crude used for other purposes, and
the amount exported, and balanced
it up. In other words, I took the
total supply of crude oil and bal-
anced it against the total demand.

Now, there are six areas in the
United States,—one, two, three, four,
five and six,—six areas that are
short. In this area they do not pro-
duce a8 much crude oil as they have
a market for. They have got to go
out some place else and get their
shortage. We have one, two, three,
four, areas here that has a surplus.
Those areas are producing more oil
than they have a market for. There-
fore, the surplus in some of these
areas goes over to fill in the short-
age of other areas. Lets take your
State of Texas, and the United States
Bureau of Mines divide it into inland
Texas and the Texas Gulf Coast. In
inland Texas. which takes the area
here to the north, you have a shortage
of one hundred seventy-five million
barrels,—I mean a surplus. You have
a surplus of one hundred seventy-
five million barrels, You had that
last year. That is about five hun-
dred thousand barrels a day. That
means the producers of crude oil in
inTand Texas had to find a market
every twenty four hours for a half
million barrels because when they
produced all the oil they did pro-
duce, which was two hundred thirty
eight million barrels, and run to
stills sixty million barrels, and so
on, they still had one hundred and
seventy five milllon barrels to find
a market for. On the other hand,
down in the Gulf Coast which has
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enormous refining capacity they were
short in round numbers a hundred
million barrels, so¢ there is where
vou find you have a surplus of
seventy-five million barrels a year,
or about two hundred thousand bar-
rels a day. Without going into de-
tails, of these other surplus areas,
and the shortage, I would say that
in Oklahoma, Kansas we had a sur-
plus there of one hundred and forty
one million barrels, Arkansas and
northern Louisiana thirteen million
barrels, the area of the State of In-
diana, largely reflected by this, they
had a shortage of a hundred million
barrels. Now, let us see what hap-
pens when you talk about market
demands for crude oil. You only
have a market here for the crude oil
which you run to refinery stills in
inland Texas, or down here in the
Gulf Coast. That in one way rep-
resents your market demand, if yon
want to state it in those words. Now,
any surplus you have has to go out-
side of that area. Let us see what
happens to the Oklahoma-Kansas
area. We have a surplus of one
forty one million barrels, and over
here is a shortage of one hundred
and three million barrels, and here
is another surplus of thirteen million
barrels. That is one hundred and
forty-five million barrels of surplus.
Here is a shortage of one hundred
and one million barrels, If every
barrel of surplus oil in this area
went up here they could not absorb
it,—they can only absorb what they
are short and the rest has to go into
storage or find a market some place
else. Now, when the surplus, after
filling the needs of this area, starts
down here, it has to flow up against
this surplus, this flood of oil from
East Texas here at a very cheap
local price, and therefore the oil
starting to flow south is dammed up,
this flood of tremendous production
in East Texas, and also of the State
of Texas, because you have opne hun-
dred and seventy five million barrels
surplus there and have only a market
for ninety-nine million barrels. Now,
that is just a cdse of economics,
there is no mystery to that. You
have just got more in the upper part
of the mid-continent than these folks
can absorb, and you have more in
the lower part than these folks can
absorb, so each of you has to find

a market. You good folks in Texas
produce more oil by seventy-five mil-
lion barrels than you hdave a market
for. We produce a lot more up here
than we have a market for.

The Chairman: The witness has
thirty minutes left.

Senator Cousing: If we put an
export tax on oil, and if that would
hinder our world market, it would
be the wrong thing to do?

A. Hinder our worlds market?

Q. Yes.
A. I don't think that would
hinder it. The other fellow is tak-

ing care of that,

Q. I just want to get your idea
on it?

A. Yes, sir. Now, in order to get
the other picture on what has hap-
pened in' the price structure. The
purchaser of crude oil ultimately is
the reason of it. [Lets take the
average price at the well of the oil
produced in the Mid-Continent field.
That is in Kansas, Oklahoma, Texas,
Arkansas and Louisiana. And lets
take it over a thirteen year period,
from 1918 to 1931. I have made
a zig zag black line here which
shows the price. In 1918 the aver-
age price of oil in these five states,
-—and in order to be fair I took
my State, the average price of oil
of $2.13, then $2.15, then during
1920 it was $3.29. The price of oil
as I have said has tended gradually
downward until the average price
of the Mid-Continent oil today is less
than half of what it was at this
period here. In other words, the
crude oil produced in this area is
selling at the wells at less than half
of what it sold back during this
period. Lets take the record as
shown by the United States Bureau
of Mines on the gasoline which they
get out of a barrel of crude. In
1918 it was 259%, and you can See
it step up gradually until last year
it was 49.8; practically 50%. That
means the recovery of gasoline from
crude qil has doubled in this period
and it also means that the price of
crude oil has been cut in half. Now,
gentlemen, that simply means this,
that the refinery is able to buy his
raw material for half of what he
did and he is able to get twice as
much out of it. Now, figure that out
and you will get a ratio of four for
one.
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I have made a little tabulation of
what happened in our three states,
Oklahoma, Texas and California
during the period in which each of
them went through its great flush
production. In 1923 is when Cali-
fornia,—I have placed them in red,
—California went through its flush
production in 1923, The production
in California jumped from 138 mil-
lion barrels to two hundred and sixty
three million barrels. The produec-
tion of the State increased one hun-
dred and twenty five million barrels.
The average price of crude oil in Cal-
ifornia dropped from a dollar and a
quarter to ninety-two cents. Now,
get that clearly in mind,—the price
in spite of that flood of oil dropped
from a dollar and a quarter to
ninety-two cents, The production of
the United States as a whole in-
creased one hundred and seventy-
four million barrels and the price
dropped from $1.61 to $1.33. Bear
this in mind, the storage of crude
oil in the United States increased
82,000,000 barrels and the imports
were 82,000,000 barrels,” a direct
offset. This is California in red.
That represents what happened in
California the year that it went on
a rampage. Texas production in-
creased twelve million and the price
of crude oil dropped from 1.59 to
$1.48. OKklahoma production in-
creased eleven million barrels and
the price went up $1.72 to $1.74.
Lets take the year I was speaking
of, when I was speaking of Seminole,
1927. The production in Oklahoma
in 1927 increased ninety nine million
barrels, The price of crude oil,—
this is the year of Seminole,—
dropped from $2.31 to $1.43. Texas
production increased fifty million
barrels and the price dropped from
$1.85 to $1.14. California produc-
tion increased six million barrels and
the price dropped from $1.564 to
$1.12. The production of the United
States as a whole dropped one hun-
dred thirty million barrels — —

Senator Woodward: (Interrupt-
ing) Dropped or increased?

A. Increased, and the price drop-
ped from $1.88 to $1.30. The stor-
age increased seventy-one million
barrels and the imports were fifty-
eight million barrels, or approxi-
mately an offset. Now, gentlemen,
back of all this are these facts, this

is what the flood of oil from Cali-
fornia did to the California price
structure and was reflected probably
in the other states, and in the United
States. This is what the flood of
oil from Oklahoma during the Semi-
nole period did to the price structure
in Oklahoma and was reflected in
Texas and in California, and in the
United States. Now, let us see what
will happen thig year. I have taken
what I believe are extremely conserv-
ative figures., I estimate the pro-
duction in Oklahoma this year will
be one hundred and ninety million
barrels, or twenty-five million bar-
rels less than there was last year.
I estimate that the production of
California will be one hundred and
eighty five million barrels, or forty
three million barrels less than last
year. I believe that conservatively
you folks will produce a minimum
of three hundred and five million
barrels in Texas this year and a max-
imum of three hundred and twenty-
five million barrels. I have a sched-
ule here on which I have cutlined
that last estimate. I will not bother
to go over that on account of the
shortage of time. But if you pro-
duce three hundred and five million
barrels this year, which is an excess
of fifteen million barrels, the short-
age will go down thirty-five million
barrels. Let’s bear this in mind and
see the startling effect in the price
structure when your East Texas oil
field goes on a rampage, as com-
pared with Oklahoma when it had
a flood of oil and Califorrnia when it
had a flood of oil. Let’s see what
will happen over there this year.
Oklahoma production wiil probably
go down 25,000,000 barrels and Cal-
ifornia production will probably go
down 43,000,000 barrels and Texas
production will probably go up 23,-
000,000 barrels, and it might go
higher than that, but I estimate the
aggregate production in the United
States will go off 66,000,000 barrels,
Last year the production of the
United States was 111,000,000 bar-
rels less than it was the year before.
I estimate that this year the produc-
tion of the United States will be 66,-
000,000 barrels less than it was last
vear, and I am taking into consid-
eration the fact that you folks will
produce probably from 80,000,000 to
110,000,000 or 115,000,000 barrels
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in Bast Texas, and this is what will
happen-——it has happened already in
overy one of these fields in the
United States—I distributed a couple
of days ago a chart here showing
you fifty-five major oi] fields of the
United States.

Senator Martin: Will the gentle-
man yield for a question?

The witness: Yes, gir.

Senator Martin: Back in 1930 and
1931 you didn’'t give the storage or
importation.

The witness: I didn’t? I beg your
pardon.

Senator Martin:
that?

The witness: The storage will g0
down 35,000,000 barrels.

Senato}' Martin: How is that now?

The witness: The storage in the
United States will decrease 35,000,-
000 and the imports will be about
48,000,000. I checked this with Mr.
Swanson the other day and the fig-
ures of the United States Bureau of
Mines and these figures are reason-
a_tbly close together. Let me go back
Just a moment and emphasize this:
that when California increased her
production 125,000,000 harrels the
brice structure dropped from $1.25
to 92 cents; when Oklahoma had a
flood of oil the price structure drop-
ped from $2.31 to $1.43. When
Texas had a flood of 0il the price
structure goeg zll to smash. Now,
you can draw your own conclusions
—I am no_t drawing them for you;
I am tgllmg You what happened.
Now, going back to thig little chart,
If you will study these fields, the
big lines going up and down, you
will notice that with nearly every
one of these fifty-five major fields
it went up in one year; some of them
took two years to hit the peak,
and you will also notice that they
went down in about one Year—that
it took one to two years to go down.
Now, that being true, you can take
in one of the big fields and by check-
ing the small fields yYou will find
that when the big fields come in it
shuts down the other little fields
in the state and many outside of the
state. Now, that is what happened
here—the same thing happened when
Oklahoma had its flood of oil—it
shut down a lot of Texas production,
and when California had its flood of
ofl it reflected over in Oklahoma.
Of course, we had these figures (in-
dieating), but it would have been

Will you give

greater if this had been less. Now,
in getting to the economiecs of your
gituation here in Texas, it is an
amazing thing our price structure
has collapsed like it has in face of
the fact that nothing comparable to
that has ever happened before in the
seventy-two years of the history in
the United States— of oil. We have
had this when our great flush fieids
came “in and the price structure
locally collapsed-—that is, it went
down, but never comparable with the
present situation.

Senator Woodward: Mr. Chairman.

The Chariman: Senator Wood-
ward.

Senator Woodward: I think prob-
ably the attention of the witness
ought to be called to the fact that
his time will expire in ten minutes.
He may have some special matter
that he otherwise would not urge.

The witness: I have a mass of
figures here that I am not going to
bother you with, only to draw con-
clusions. I wiil condense the whole
thing in two or three simple state-
ments. In this period of thirteen
¥Years we have produced in the
United States 8,894,000,000 barrels
and had a market for 9,580,000,000,
and we have produced, as surprising
as the statement may be, 686,000,000
less barrels of oil hers in Texas than
we have had a market for. That
has beer made up by importing 1,-
010,000,000 barrels of foreign oil in
that same period, which is an excess
of imports of 341,000,000, and this
has run our stock from 171,000,000
to 512,000.000. Now, I am not say-
ing that all the foreign oil went into
storage, but that excess storage has
been reflected in increased stock.
Now, I referred a moment ago to
this ratio of one to five. Without
going into details on this sheet—
I have based it, by the way, on
last year. "In 1930 we ran to stills
860,000,000 barrels of domestic oil
and 60,000,000 barrels of foreign
oils, and the value was one billion,
one hundred one million dollars.
When I came down here I went over
very carefully and verified all the
prices and everything else. The re-
tail value of the products made from
this oil was five billion, five hundred
seventy-five million, so if you take
1,100,000,000 barreis of raw mater-
ial and flow it through the refineries
and filling stations and the sales
places, you wind up with the ratio of
five to one.
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Senator Woodward: May I inter-
rupt?
The witness: Yes, sir,

Questions by Senator Woodward.

Q. What do you estimate the
cost of getting to the figure ot five
billion, five hundred seventy-five
million?

The Witness: You mean this? (in-
dicating on chart).

Senator Woodward: Yes. In other
words, that ratio of five to one. The
price ot one dollar a barrel—

The witness: O, no. I took the
price at what it was. I took the
known value at the well of the raw
material.

Senator Woodward: What I was
driving at is that a while ago you
mentioned that oil at one dollar a
barrel—

The Witness: Yes, sir.

Senator Woodward: Would tinally
retail for five billion, eight hundred
ten millions?

The Witness: Yes, sir,

Senator Woodward: Now, then,
have you estimated the cost of pro-
duction, refining, marketing and all
the incidental expenses necessary to
put that into the hands of the re-
tailer or the seller—in other words,
what would be the net profit?

. The Witness: Well, that is an en-
tirely different set of figures: that

h_as not been taken into considera-
tion here.

Senator Woodward: Well, vour
tigures do not represent any profit?
The Witness: Oh, no. No, sir.

Senator Woodward: It is the Eross
value?

The Witness: I wish I had the
time to spend about an hour on this
one chart alone, because it is really
vital to your proposition here in East
Texas. But I take the value of the
raw material at the well and then I
take what was added to it for trans-
portation charges and then I take
what was added to it for refinery ex-
penses and then I take and add to
that what was involved in distribu-
tion charges and that is this price,
Senator. In other words, (answer
interrupted).

Senator Purl: Mr. Chairman.

The Chairman: The Senator from
Dallas.

Senator Purl: Have you got a
map in your possession showing

where the Standard Oil Company has
arbitrarily drawn a map of the

United States for marketing pur-
poses?

A. No, sir. I haven't that map.

Senator Purl: Well, is there such
a map?

A. O, yes. That is a peculiar

hangover from the decision handed
down in 1911 in which, or prior to
which, it is generally conceded that
the old Standard Company arbitrar-
ily divided the United States into
marketing areas, and that in some
hazy twilight sun of understanding
or lack of understanding those mar-
keting areas persisted and that cer-
tain great marketing organizations
exercised the prerogative of naming
the price of gasoline and other pro-
ducts within those areas. That is
generally conceded, I think, by every-
body in the oil industry. 1 could
furnish that map if you so desire. I
would simply make a tracing of the
map that existed twenty years ago,
or as is generally recognized as re-
flecting the general condition today.

Senator Purl: Will you prepare
one of those and furnish it to the re-
porters to go into the record?

The Witness: Yes, sir. I will be
glad to do s0.

Senator Pollard: Mr, Chairman.
I will move that all of these stat-
istics furnished here be reproduced
as part of his testimany in the rec-
ord.

The Witness: May 1 have a min-
ute just to refer to these?

The Chairman: You have {five
minutes left.

The Witness: If anyone has not
a question, I would like to refer to
this; I have tabulated and I have
reproduced this in two different is-
sues of our monthly magazine, and I
tabulated twenty companies. 1 took
ten companies that are conceded to
be Standards and ten companies that
are non-standard. I took their as-
sets, which amounted to nine billion
gix hundred forty-gix million dollars
and 1 took their production, which is
about eight bhundred eighty-two mil-
lion. There are several of the com-
panies that are missing—I could not
get the total production. I took their
pipe line mileage, their storage capa-
city, the number of tank cars that
they had and the number of tank
steamers that they had, their refin-
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ing capacity and their cracking capa-
city and their marketing facilities—
in other words, I tried to get & pic-
ture of those twenty gigantic organi-
zations of the oll industry in the
United States, and it is an amazing
fact that out of the tens of thousands
of oil companies in the United States
these twenty companies represent
eighty per cent of the assets—380 per
cent; they represent nine billion, six
hundred million dollars out of twelve
billion. These twenty companies pPro-
duce easily fifty per cent of the oil
in the United States. They have
ninety per cent of the pipe lines in
the United States, and they have—
no one knows how much storage; I
could get the storage of some of
those companies and others I could
not get; but I don% think it is pro-
curable at all; they won't tell you
how much it is, but it is—; prob-
ably more than half of the tank
cars; they represent practically all
of the tank steamer capacity of the
United States, and then the refin-
ing capacity—here is an amazing
thing, that the refining capacity of
these refining companies is 2,750,-
000 barrels a day and we are only
running 2,500,000 barrels a day, so
that means in round figures that if
it were possible to shut down the re-
fineries of every other refinery in the
United States except those twenty
companies they still could handle all
. the crude and have 250,000 a day
left over. Now, when you take this
into consideration that twenty com-
panies have that power in the United
States— (answer interrupted).

Senator Martin: That last state-
ment, that they would have 250,000
barrels left over, you mean they lack
that much of running to their full
capacity?

The Witness: Well, that is if
they run to capacity. They have
2,750,000 barrels capacity, but we
are only running 2,500,000 barrels
and that is all we need; in fact, that
is probably more than we need, that
is the economic necessity of the in-
dustry. I apologize to you gentlemen
if I have taken more time than I
should have in talking about these
facts and figures rather than an-
swering questions. I wish I might
attempt in a very humble way to
answer your questions.

The Chairman: The witness has
two minutes left.

1 Mr. Chairman.
The Chairman: Senator Purl.

Senator Purl: Mr. Chairman. I
think there will be a map here that
I asked him about a while ago axd
I would like to have him identify it.

Senator Woodward: We will jJast
congider it as identified.

Senator Woodward: Why is it
they-don't like to tell you what the
storage capacity is?

The Witness: That is not the
only thing they don’'t like to tell
you. (Langhter),

The Chairman:
tiong?

The Witness: I have spert ten
years of my life groping and &lving
into the statistics of the ¢il idustry
and I confess that I get so far on
many of these things, but tiere is
a twilight sun beyond which'I have
never been able to penetrate ‘he veil.

Senator Woodruff: We had the
vice president of the Gulf Produc-
tion Company on the witn:ss stand
yesterday and asked him what the
storage capacity and wha! the vol-
ume in storage was of the Gulf Com-
pany of Pennsylvania ani its sub-
gidiaries was at this tire, and he
didn’t know.

The Witness: Well, le’s see. The
Gulf Company had asses according
to this statement here Iecember 31,
1929, of 686 million dolars and they
produced domestic and foreign 91,-
758 barrels. Now getthat: 91,758
barrels. They had 5708 miles of
pipe lines. I could no find out how
much storage they had I know they
had forty-three ocea: steamers of
large tonnage and thiy had 250,000
barrels of crude refinig capacity and
84,000 barrels of cricking capacity.

The Chairman: 7The time of the
witness has expired What is the
pleasure of the comnittee?

Senator Thomasa: I want to
make this propositioi: I don't want
to encroach upon thétime of anyone,
but I have a witnegs who will ap-
pear here and he will, under the
rule, be given one hur, but it -won't
take that length of tme, and I would
like for this witnessto be given time
to explain the maitas—

Senator Small: [ move that the
time of the witness be extended ten
minutes, ‘

The Chairman: The motion 1is
that the time of thla witness be ex-

Senator Purl:

Any furthergues-
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t-nded ten minutes. Those in favor
say ‘‘aye;’’ those opposed *“no.” The
‘‘ayes’ have it.

Questions by Senator Woodward.

2. Are you favorable to prora-
tion?

A. That is rather difficult to
answer. I am favorable to honesty,
virt:e, loyalty, and all those fine
things. Fundamentally I am favor-

able to proration if it is exercised
fairl* and equitably, all parties con-
cerned having their day in court and
having a square deal clear down the
line, woming and going. I think the
fundanental necessity, the economic
necessity for balancing supply with
deman’ is so outstanding that there
can no. be any question about it as
a fact, hut I certainly don't endorse
certain kinds of proration in which
the littie fellow does not have his
day in wourt with the big one.

Q. In practice, do you think it
would be workable,—be made work-
able?

A. It an be made workable, and
it is one of the provinces of you
gentlemen, Legislators, to make it so.

Senator Cousins: Have you any
suggestions how to make it?

The Witnss: Oh, I could not an-
swer that inten minutes.

Senator Ccisins: Well, we want
to know how. That is what we want

to know,.
The Witness May I say this just
briefly? For 2+ number of years—I

have made a l#tle transcript here of
this large statistical sheet showing
supply and demand and so forth. A
good many year; ago the big oil com-
panies told the little fellows they
had too much Tude o0il in storage
and that the pr:e of crude o0il was
going down untl they put the stor-
age down, and ‘hen later on came
this idea of prortion, and they said
if you will prora:2 your oil the price
of crude will stey up. The oil was
prorated but the price stayed down.
I am stating these things to you as
a fact and not tieories. 1 am stat-
ing them to you s a statistician and
not as an oil mai. Now, it is prob-
ably true that p-oration will not of
itself raise the price— (answer in-
terrupted).

The Chairman Just a minute. I
would like for tie members of the
Senate who 4are interested in this

Jhearing to come down to the front
and not try to entertain visitors.

! The Witness: I don't believe that
the objective—the known or reason-
able objective of proration was di-
'rectly to raise the price, but was to
‘balance supply with demand. The
| fact remains that proration itself,
"just limiting the production, can not
rof itself restore prices. It takes
‘something more.

Q. You believe that, do you?

A. The danger of proration is
that you build up a huge potential
production, which 1 think is a
.greater menace—the potential pro-
duction ahead of you is a greater
menace that the load of storage you
carry on your back that has been ac-
.cumulated for years.

Q. If you hol® up the price by
enforcing proration will that en-
courage drilling and wildcatting?

\ A. Yes; it will do that automat-
ically.

Q. Do you give the world-wide
depression credit for part of this dis.
tress in the oil industry?

A. I Dbelieve there are three
clearly defined reasons for it. I think
it is overproduction, and I am using
“ogverproduction’” in the ordinary
sense; it 1is localized overproduc-
tion; we have no national overpro-
duction; we have localized overpro-
duction, and national underproduc-
tion. T think the world-wide depres-
sion has had a certain measure of
influence, because that is a factor
which has been more aggravated
this vyear than in the previous
seventy-two years history of the oil
industry, There is a third thought
that I hesitate to call by its name.
Let’s say it this way — —

Senator Woodrufi: Go
Call a spade a spade.

A. That during times of pressure,
have vou ever known of men who
had money, and other men needed
money, for those men who had
money to take more than their fair
share for the money they gave?

Q. State that again.

A. That when some men have
money, and some men have not, and
the fellow that has money buys more
than is ordinarily given for the
money. I mean by that, if you had
$1.19 a vear ago, you could have
bought a barrel of oil; today, in East

ahead.
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Texas, you could buy ten or fifteen

barrels of oil for the same money,
" and better oil than you could have
bought a year ago.

Q. Well, the same is true of
wheat and cotton, isn't it?

A. Yes; the oil industry is no ex-
ception to economic laws. -

Q. Isn’t it true in any depres-
gsion that men get so scared, or
frightened, or so unsettled, that they
will spend money very slowly?

A. That is true,
Q. For the reason he can’t get
the credit?

A. Yes. The third factor here
has been present to quite a degree.
I am not blaming these people who
have money going out here and buy-
ing crude oil at a low price. I just
question very much if we have had
the explanation of it right, when
we listen to one great executive of
a great company say that he paid for
the crude cil what it was offered to
him for. If you are out in a desert
and starving for food or water, and
if I have food or water, and if you
have 2 hundred dollars, and I charge
you a hundred dollars for the water,

you will have the water, and I have

the hundred dollars.

Q. But if 2 man can buy a prod-
uct at a certain price and he doesn’t
take, and his competitor does, he is
at a disadvantage, isn’t he?

A. If he has not at any time been
a contributor to the condition by
which he can buy it at that, then
that is a different proposition.

Questions by Senator Purl.

Q. Did you draw this map?

A, Yes, sir.

Q. What is it?

A. It is what is considered to bes

today the marketing areas, in which
the large companies—Ilet’s take—I
made this map from this page of the
Qil & Gas Journal of July 9, 1931.
They carry the retail gasoline price
structure of the United States under
eleven areas, and those eleven areas
are: Standdrd OQil Company of In-
diana; the Pacific Coast Territory is
the Standard of California; the Mag-
nolia Petroleum Company; the
Standard 0Oil Company of Nebraska:
the Standard 0Oil Company of Ken-
tucky; the Standard Qil Company of

Louisiana; the Atlantic Refining
Company; the Standard Oil Company
of Ohio; and the Standard Qil Com-
pany of New York; the Standard Oil
Compahy of New Jersey; the Conti-
nental Qil Company; making eleven
areas. Now, every week this price
structure is carried under that head-
ing. Now, that does not mean that
these Standard 0Qil companies make
and unmake prices in that territory
absolutely or exclusively. Of course,
there are a good many people who
make prices one way or the other.
It is just like raising or lowering
the price of crude oil; one time one
company will raise the price, and
then the other companies will fol-
low; and the next time another
company will raise the price, and
ancther will follow.

Senator Woodward: 1 think Mr.
W;ld is present, and I don’t helieve
it will take but a few minutes to
get through with him.

The Chairman: All right, com
up, Mr, Wild. ' ©

(Witness excused.)

Claude C. Wild, a witness, was
sworn, and testified as follows:

Questions by Senator Woodward.

What is your name?
Claude C. Wild.
Where do you live?
Fort Worth. -

. Al_ld what is your position
at this time, or your occupation?
A. 1 am Executive Vice-Presi-

dent pf the Independent Petroleum
Association of Texas.

Q. How long have you occupied
that position with that Association?

A. Since May 1, 1930.

Q. Mr. Wild, I want yYou to ex-
plain to the Committee, and to the
whole Senate, the different groups,
giving the names of each group, of
the men who are engaged in the oil
business, and who are concerned
about this legislation. I want you
to separate the various groups. There
are so many of them that I can’t
lfeep them in mind.

A, You are correct; there are
lots of groups among the independ-
ents and among the majors. They
are grouped according to organiza-
tions, and they are grouped accord-
ing to philosophies, and you will find

oPOre
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these different viewpoints within the
different organizations in the State.
There are several organizations.
There are several economic condi-
tions in various sections of the State
that cause the difference in view-
points, economic theories, or what-
ever you call them. So far as organ-
jzations are concerned, I think there
are about five or six.

Q. Will you name those?

A. The Mid-Continent 0Oil & Gas
Association—I am speaking now
strictly of those confined to Texas—
The Mid-Continent Oi1 & Gas As-
goclation is a branch of the general
organization of the Mid-Continer}t
0i1 & (Gas Association. Membership
is confined, or rather extends to both
majors and independents.

Q. Do you know about the number
of its membership?

A. No, I don't. All of the major
companies, I am sure, are members
and quite a few independents.

Q. Are you a member?

A. T am not a member myself.
1 think a large percentage of the
Qil Emergency Committee are mem-
hers of it.

Q. In other words, that o_rgani—
zation is a general organization of
members interested in the produc-
tion, refining, and selling of oil?

A. That organization was formed
several years ago as an independent
organization. Step by step, the
membership was extended until now
the policies of the Mid-Continent
Oil & Gas Association are generally
recoghnized as the major companies’
viewpoint in Texas. The Independ-
ent Petroleum Association of Texas
is an organization of independents
—all classes, royalty owners, busi-
ness men, and operators, legitimate
and illegitimate, as somebody re-
ferred to here yesterday. It was
formed for the purpose of securing
an embargo—I1 think that was one
of the objectives—it was formed a
little over a year ago in Fort Worth,
I think. The tariff had brought
to light the necessity for an organ-
ized effort among the independents.
The tariff fight was soon over and
the organization directed 1its ef-
forts to an attempt to remedy con-
ditions in Texas. The first move
made by that organization was to
appear before this Legislature—we
are disregarding now all slura made
at it in this hearing as to its pur-
poses—it came here and sponsored

before this Legislature the so-called
common purchaser bill, which is
now law, and the only law striking
at the principle of ratable taking
in Texas. The other law passed,
that has been referred to and com-
mended, was sponsored by the or-
ganization—incidentally it was writ-
ten by myself—and that is known
as the marginal well bill, which
seeks to exempt from control by
proration the small pumping wells in
all fields of the State, That organi-
zation is general. It has, I suppose,
all viewpoints that there are in its
membership. The majority of them
have a certain view; at least, a ma-
jority of the directors hold to cer-
tain views that may not be in ac-
cord with those of some other organ-
izations. So far as I Xnow, with
the exception of the Qil Emergency
Committee, no organization has been
formed around a certain school of
thought. They have been formed
for organization purposes, or for the
purpose of presenting a united front
before commissions or legislators, or
Congress, or major companijes, or
whoever was involved. There &are
two other-—perhaps three other local
organizations in Texas. I wunder-
stand the East Texas Lease Land &
Royalty Owners Association is con-
fined to East Texas. Judge Brach-
field is the president. There is one
at San Antonio known as the San
Antonio Independent Petroleum As-
soclation, which is strictly an inde-
pendent organization, confined to
that city and area, so far as I know.
Mr. Pennington is president of that
organization. There is an organiza-
tion in North Texas known as the
North Texas Qil & Gas Association.
Tom Hunter, who has been before
the House, i3 president of that. So
far as I know, they are about all the
organizations in Texas. Of course
the American Petroleum Institute
covers them all. As I said, I think
every organization I have mentioned,
with the possible exception of the
Oil Emergency Committee, that there
is not a unanimous view among the
members. However, I think the
majority hold the view you well
know here. I think the majority
of the North Texas Oil & Gas
Asgociation perhaps agree with the
views of the 0Oil Emergency Com-
mittes. I think the majority of the
San Antonio organization, and prob-
ably the East Texas organization,
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that I mentioned, do not agree with
them,

Now, we will go back. You were
talking about these schcols of
thought—

Q. (By Senator Woodward.) And
if T understand it, within these or-
ganizations, whatever their name
may be, there are different schools of
thought, that is among the members
of the several organizations?

A. Oh, yes, just like the prohi-
bition issue is an issue within Demo-
cratic party. Now, what I was going
to say, you will find a hundred view-
points, submitted to this Senate; if
you have a hundred witnesses I am
sure you will have a hundred differ-
ent viewpoints. The economic set-
up of the man talking, or the dis-
trict which he represents materially
infiuence their judgment, regardless
of the organization. That is the condi-
tion I have found, and Mr. Landreth
will find the same thing with his
organization, and some other will
find that with his organization; I
think we will all find that when the
pinch comes organization loyalty
- ceases, and the different viewpoints
presented here.are representing mnot
s0 much by organizations ags by the
condition at home which they want,
For instance, there are a large num-
ber of independents in Texas that
do not belong to any organization at
all. They are all up there tending to
their own business while the rest of
us are here. They are not joiners,
they are not individualists, they do
not agree with Mr. Landreth, they
do not agree with me; they will take
a viewpoint today as it affects their
condition at home and they will prob-
ably take that viewpoint the next
day.

Q. In other words, things are in
pretty much of a mell of a hess?

A. Yes, sir. There ig this thing,
the further west or the further north
you go in Texas there is an econ-
omic barrier between them and the
fellows, in east and southeast Texas,
that explaing largely the issues that
have come up here. There are ef-
forts being made to annihilate this
natural’ geographical barrier- that
raises one group of operators against
another group {o feel they have an
advantage and do not want to give
it up and do not want the Legisla-
ture to try and eliminate it. Also,
there are policitical conditions, of

course, which I do not care to gO
into here. -

Q. In your experience and in your
particular organization, and from
your observation, do you or not be-
lieve that it is adrvisable for this
Legislature to strengthen conserva-
tion laws? I am not talking about
proration. .

A. -1 will say I think there is a
general feeling that there should be
strong conservation laws in the State.
There is a difference of opinion as to
whether or not the present laws are
adequate and if they are a little
nearer adequate then their enforce-
ment would be indicating. ‘There
perhaps are correltions that might be
made, provided you keep it within
the protection of the State and the
protection of the resources. I think
the independents of Texas, I think
half of them, regardless of whose or-
ganization they beldng to, if you put
.them all together would not de-
sire the State to go into the opera-
tion of the business with reference
to directing markets and fixing the
prices? ‘

Senator Woodward: I have de-
veloped the matters from Mr. Wild,
the matters I thought would be of
general interest to the Senate and
this committee, and I do not care
to ask him any further questions at
this time.

The Chair: Does anybody else
wish to ask the gentleman any ques-
tions?’

Senator Pollard: I would like to
ask him some questions.

‘The Chair: Senator Pollard.
Questions by Senator Pollard.

Q. With particular reference to
the East Texas situation, please ex-
plain to the Legislature what is the
opinion as to the Cranfill plan of
curtailment of production in East
Texas? N

A. You want me to give the his-
tory of that?

Q. Yes, sir, just go ahead and
tell the Legislature about it.

A. Well, you heard a gentleman
refer to me yesterday as one of the
illegitimate operators of Texas. I am
not admitting it, or denying it, I am
simply quoting what a certain gen-
tleman said. At the time the Emer-
(gency Oil Committee was formed
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in Dallas, Mr. Cranfill had conceived
the idea that some curtailment plan
in East Texas would have to be
adopted which would rally around
the proposition those who had been
violating it and they had a meeting
in Houston consulting with some of
the purchasers to see if it could be
worked out. In short that plan was
this: That instead of the potential
theory of arriving at the amount of
oil it would produce it would be put
on an acreage unit. Those gentle-
men felt that the inequities in the
proration setup had been in the the-
ory of arriving at the potential; that
that had induced fraud, and caused
fellows to overstep the bounds, and
they thought somebody was skipping
them whether they were or not, and
that was the basis upon which the
new plan was to be adopted. None of
the major purchasers agreed to it,
and a mass meeting was held in Tyler
to which all of the operators were in-
vited. It was opposed very strongly
by the so-called Emergency Commit-
tee. I think Mr. Roeser did the talk-
ing., anyhow it carried and it was
submitted a couple of days later to
the Advisory Committee in Longview,
and the same experience was had
there. Captain Lucey of Dallas was
made chairman with a sincere de-
sire to bring all of the warring ele-
ments of East Texas together, real-
izing that a lot of the trouble had
been due to personality and political
conditions, and they had tried to
agree on a man that would be satis-
factory to everybody concerned. They
called a meeting in Dallas to see if
they could agree, and the same group
that had opposed the thing all the
way through was there and opposed
it that time.

Q. Who was that?

A. Mr. Todd and Mr. Roeser.

Q. Was Mr. Landreth there?

A. I don't think he was. 1 do
not wish to be understood as crit-
icising these gentlemen at all, you
asked for the history of the matter
and I am simply giving it to you. A
request was made to the Railroad
Commission that they give some im-
mediate relief and asking that they
put that plan into effect, feeling
that if the Commission would issue
an immediate order, with the senti-
ment that had been built up over
there that these violators that had
been accused of so many things were
rallying around that proposition, and

we wanted an immediate order, be-
cause that was the only way they
would play with us.

Senator Woodward: Senator Pol-
lard, will you ask the witness to ex-
plain to us just how the Cranfill
plan would have operated?

A. Let me finish this, please.
The commission held a hearing for
that purpose, or at least heard it,
and the same two gentlemen who
had opposed it all along opposed it
there before the commission. A
week later we had a hearing in
this room, and the same experience
was had. Finally an order of some
gort was issued by the Railroad
Commission. That was a sort of
compromise order which was igssued
and that is the way we have 1t
now,

Now, in regard to your question,
Senator Woodward, I don't know
that I can go into that in detail ex-
cept to say that the principle in-
volved was that a well would be al-
lowed to each twenty acres, and a
flat production of so much oil would
be allowed for that unit, rather than
to take the potential or possible on
the wells, where they tested and
found this man entitled to four hun-
dred and this man to a hundred and
fifty. Now those fellows felt, I am
pot saying that they are right or
wrong, but the criticism of the po-
tential plan has always been that
there is a temptation on the part
of the man who wants to bulld up
his potential to drill deeper into
his sand and cause a higher debt at
the time it is made, and one man
get more than the other one; they
haven’t thought it is equitable. The
point I am trying to get over is
this, I don’'t know which is the bet-
ter plan, you can probably line us
up here and argue for four years
and we wouldn't get any closer to
the solution, but the peint was,
there was a greater opportunity to
secure co-operation among those
who had been obeying the law un-
der that plan than any other. The
opposition was such that they de-
layed issuing of the order, and then
the issuing of the order which did
not solve the problem.

Q. (Senator Woodward.) What
was the maximum production ot the
well under the Cranfill plan?

A. I think it started off at three
hundred barrels to the well.

Q. What would have been the
maximum allowable at that time?
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A. At that time about two hun-
dred and fifty thousand barrels.

Q. As applied to the whole field?

A. Yes, sir.
Q. And that would have been the
maximum allowable?

A. Well, that iz what the boys
who spomnsored it thought. The
Humble 0il and Refining Company
incidently, they didn’t want it, they
opposed that, although they voted
for it, they opposed it. They gave
some Tfigures that would show a
larger production.

Q. TUnder that plan there would
have been one well to each twenty
acres, and regardless of its poten-
tial or possible it would have been
pinched to not exceed three hundred
barrels?

A, Yes, sir.

Q. So if 2 man had a producer
of five thousand barrels daily and
another man had a production of
five hundred barrels each man
would be cut down to three hun-
dred barrels?

A. That was the plan, and they
figured it was an emergency proposi-
tion and the man who might have
had a more productive lease would
not be hurt because he would still
have the oil in the ground.

Q. (By Senator Pollard). Now,
if that proposition had worked out,
it would have reduced the production
to half what it is today in Hast
Texas, wouldn't it?

A. 1 understand that it is about
twice that amount now.

Q. These same people that op-
posed that plan are the same people
that demanded the Legislature meet
to enact a proration law and market
-demand law.

A. They told us that the maitter
had to be settled by law and they
would have chaos for another sixty
days rather than have that plan
worked out.

Q. What is your solution of the
matter under the present contition?

A. Well, the general principle of
ratable takings as between wells
and between leases is absolutely
sound. The only law that we have
that strikes at it now is the Com-
mon Purchaser Law. It does ap-
~ ply to the common purchasers. With
a hundred per cent enforcement of
the Common Purchaser Law, which
means a hundred per cent connec-
tion in any field you will have as
nearly a situation of ratable tak-

ings as you can perhaps acquire.
The Common Purchagser L.aw has not
been enforced, why I don't know,
but it has not been. There are not
very many penalties, just the usual
thousand dollars a day penalty, and
I presume that could be stopped by
an injunction like the others have.
It has not been, nobody has ever
issued_ an order until this last order,
I think this Legislature ought to
pass a bill ameénding the Common
Purchaser law, and prescribing se-
vere penalties for a common pur-
chaser who practices discrimination
in the common purchase of oil as be-
tween operators to the expense of
perhaps forfeiting his charter, if
it is a corporation operating in this
State. I am not so sure that the
man diseriminated against should
not have a cause of action against
the common purchaser if he practices
disecrimination. You understand the
Common Purchaser Law iz not a
property law, it is a penal law, pro-
hibiting discrimination in the pur-
chase of crude oil by a common pur-
chaser. As long as you are on that
theory, and as long as it has never
been tried out, there should be
severe penalties for violations, and
if your Commission does not have
sufficient funds, which we are sure
it does not, I don’t know just what
funds it needs, but if the Commis-
sion . is to enforce this give them
of facilities to do it, and if they
won’'t enforce it, make the law self
enacting so the Attorney General
himself can bring a suit for the
penalties or for the forfeiture of
charter if necessary. I think that
will go a long ways, because a large
part of the trouble in HEast TeXas
has been due to the fact that the
common purchasers would not make
connection to the operators who
wanted it, and had they made them
early and established a fair price in
East Texas and made a deal with
these people and given them con-
nections ybu would have proration
or curtailment in East Texas. As
it was, when we were at the hearing
a few weeks ago there were one hun-
dred and seventy wells unconnected.
We understand now they are being
very rapidly connected, I don't know
whether the Legislature being in ses-
sion has had anything to do with it
or not but they are giving them con-
nections rapidly at this time.

»Q. All of those wells were wells

_owned by independent producers?
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A, Yes, sir.

Q. Were there any wells owned
by the common purchasers them-
selves which were not connected at
that time?

A. According to the testimony of
the umpire there was not.

Q. (By Senator Greer.) How
did the fact that these one hundred
and seventy wells ware not con-
nected, lower the price of oil?

A. In this manner: If you have
a well on a tract of land that be-
longs to you and the general pre-
dominating market in that terri-
tory is not available to you, and
you have made your investments,
and you have your obligations, and
the necessity is on you to dispose
of your oil someway, you have got
to get money, and if they won't
take it you are forced to sell it to
whoever you can and whenever you
can, and you are forced to that
emergency, and of course they are
going to beat you down,

Q. Did I understand you to say
a while ago that some of the cpera-
tors over there told you they favored
chaos for sixty days in order to force
legislation?

A. T told you some of the leaders
of the emergency committee that
were fighting it at every turn of the
road told me that.

Q. That they opposed any coop-
eration in order to force this legis-
lation?

A. No, sir, they didn’t say that.
They said this, they have always said
if the plan would work, all right.
but they didn't believe it would
work, and they asked the Railroad
Commission not to put it in force and
told me it finally had to be settled
by legislation. I said ‘‘you are creat-
ing chaos,” and they said ‘‘we
would rather do that for a little
while and get it finally settled.’” That
was Charlie Roeser that told me that,
and I think he was sincere when he
said it.

Questions by Senator DeBerry.

Q. Do the people you refer to
as “them,"—are they the same which
you named a while ago? Have they
been very ardent supporters of a very
stringent common purchaser law or
ratable taking provision?

A. They did not help the inde-
pendent association sponsor that hill
before the Legislature.

Q. Do you know of them at any
time — — —

A. T say “they.” I mean the
leaders. Some of the members o!f
the emergency committee did.

Q. These leaders you are talking
about, have they been known in the
history of this matter as ardent sup-
porters of ratable taking or the com-
mon purchaser provision?

A. I never heard of them being
in favor of anything until they
sponsored the Housley bill,

Questions by Senator Small.

Q. Some of the main sponsors of
the Common Purchasers bill that
were down here talking the loudest
to get the Legislature to pass it were
some of the first ones to violate it.

A. 1don’t think so. As a matter
of fact, so far as I know the only
people who have violated the Com-
mon Purchasers act are the Com-
mon Purchasers and I don’t know of
any of them who helped to pass the
Common Purchasers bill.

Q. Well, you endorse the theory
of common purchaser?

A. Yes.

Q. And ratable taking?

A, Yes.

Q. I want you to distinguish and

show the line of demarkation be-
tween Common Purchaser and Rat-
able Taking, and Common Producing
and Ratable Producing.

A. You have got a whole lot of

it in one. Do you want to know the
difference between ' common pur-
chaser and ratable taking? Is that

what you are after?

Q. Yes.

A. I will state what a common
purchaser is. A common purchaser
is a concern purchasing oil which is
a pipeline company or which is af-
filiated through ownership or com-
mon control with a common carrier
pipeline, Now, then, if they make
any connections in the field, they are
purchasers, and take according to
some ratable principle, whether on
this application of potential, or what-
ever it is, you have the common pur-
chaser law in operation and you have
ratable taking in the tield.

Q. Now, upon what theory do you
say the Legislature has authority to
pass and the State to enforce a com-
mon purchaser law that would not be
applicable or give authority for the
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Legislature to pass the same kind of
a law with reference to production?

A. I am not questioning that,
Senator. I do not question your au-
thority to do it.

Q. If you think it would be good
for purchasing, why wouldn’t it be
good for producing?

A, I don't know as I get what
you are driving at. If the other one
works, the producers are cared for.

Q. Yes, I know, but why not
make the producer get in there and
carry a lot of this burden the same
as the purchaser, and have them to
produce ratably and produce in pro-
portion to the demand rather ithan
let them produce whatever they want
to and then have the purchasinyg
companies to purchase ratably?

A, I don’t think the question of
demand has anything to do with the
question of ratable taking. This
sort of situation may be what you
are driving at. If there are opera-
tors, two or three in a group who
are not ecommon carriers, and they
are not common purchasers, they are
independent producers, and there is
no pipe line connection to them,
there is no common purchaser
serving them_. There is a possibility
of one of those operators producing
more than his share. Now, the prin-
ciple of ratable taking which you—I
think probably they do go on a dif-
ferent principle to what common
purchasers do, because one is a prop-
erty proposition and the other is a
penal law proposition. The princi-
ple of rateable takings, if you can ar-
rive at it by some fair method so
one man will not drain another man
,if it can be shown that damage
would result, might be found. I will
be very frank with you. We have
been having a good many attorneys
to work on it and Bob Hardwick
talked to me and nobody seemed to
know how to prepare a ratable tak-
ing law beyond the common pur-
chaser.

Q. Why wouldn’'t a reasonable
proration law arrive at that?

A. I think a reasonable congerva-
tion law that has to do with the pre-
vention of some of this underground
stuff they are talking about, that
nobody seems to know much about,
if there is anything to that, the Leg-
islature might protect one property
against another by enforcing some of

the provisions of that. I don’t think
the question of your market has a
thing in the world to do with it.

The Chairman: The witness has
thirty minutes left.

Q. The point I was trying to get
at, if the Legislature has authority
to say to me as a purchaser when I
go into the field to purchase oil that
I must purchase it ratably, I want
to know why the Legislature would
not have authority to say to you as
a producer — —

A. (Interrupting) I am not ques-
tioning their authority.

Q. I want to know why the Leg-
islature wouldn’t have authority to
say to you as a producer that you
must produce it ratably?

A. I am not gquestioning your
authority. I think you have miscon-
strueqd one of the angles of the com-
mon purchaser law. The common
purchaser has been declared a public
utility by virtue of being in a generaj
business and by virtue of owning a
common carrier pipeline system, ani
it was on the principle of a public
utility that that law was passed.

Q. Isn’t that just more a name
than anything else?

A. There is no Supreme Court
that has passed on that. We have
tried to get somehody to issue an
order so somebody could complain
and see what we have, but nobody
has done it.

Q. Do you question the authority
of this Legislature to pass a bill that
would say to the producer of oil that
you must produce that oil ratably
and in proportion to the common de-
mand of that oil?

A, I do absolutely. I don’t think
you can put that question in any bill
in Texas that will stand up under the
Constitution.

Q. But you do think the Legis-
lature has the authority to say to a
man or.a carrier that if you go in
there and purchase oil at all that
you must take all oil just alike.

A. That law is already on the
books. Nobody has tested it out to
see if it is good or bad.

You do not subscribe fo the
theory that one person should be per-
mitted to take oil that would drain
another person’s land, do you?

A. No. Do you mean personaliy?
Q. Yes.
A. Idon’t know whether we have

advanced far enough to know when
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that point comes. There is some con-
fusion in the law as to what a man’s
rights are. We have a property right
in Texas, As a general proposition
one man should not run away with
all the oil, certainly not.

Q. Wasn't the question of dam-
age the real motive that prompted
the Common Purchaser Bill that was
pPassed down here?

A. Yes, I think that prompted
the Common Purchaser Law at that
time,—was the fact that there were
any number of instances in Texas
where a common purchaser, as de-
fined in that act on production,
draining out from these other lands
and leaving them without a market.
They didn't know how to write a
ratable taking provision, and T don't
think they know now, except as it ap-
plies to those who purchase the oil.
So they passed that law in order to
create the purchaser, or make a pub-
lic utility out of him and to prevent
diserimination in a general public
business. That is the theory of it,
whether it stands up, I don't know.

Q. 1Isn't it a fact that the con-
gservation feature was not written in
the bill that was passed here broad
enough to include it and the Gov-
ernor himself refused to permit that
subject to come up.

A. I wasn't with the organization
at that time, I don’t know. 1 think
perhaps that is true. However, the
common purchaser law is the great-
est single conservation statute you
have now, if enforced.

Q. Well, there are a lot of pipe
lines that are not common carriers,
aren’'t there?

A. There are probably some short
lines that are not common carriers.

Q. If I am permitted to run my
oil without regulation at all to those
lines, don’t you think I can circum-
vent the ratable taking proposition
altogether?

A. You might do it.

Q. To a large extent, and hasn’t
that been done in East Texas?

A, Yes.

Q. And it has broken down to a
large extent the ratable taking and
common purchaser theory?

A. No, I don't think that. Those
short lines over there, they are not
common carriers. They are a lot
of short lines owned by individuals
and they ©perhaps do not cross
a highway and do not come
within the purview of common car-

riers. If they were tied onto the
major pipe lines I think under the
present law perhaps théy would be
part of the system; if not, they ought
to be.

Q. Haven't those short lines
broken down the enforcement of that
law, or any consideration of enfore-
ing that law in East Texas?

A. No, sir, T don't think those
little pipe lines have anything to do
with the common purchaser law.

Q. Are you contemplating an
amendment to the Common Pur-
chaser Law?

A, Yes,

Q. In what respect?

A. In respect teo putting penal-
ties for failure to obey.

Q. Just penalty features alone?

A. That is all T contemplate. If
there are any ways to strengthen it
we will be pleased, as far as we are
concerned, we would like to see you
do it.

Q. We have had considerable vio-
lating of proration orders out in the
Panhandle, in our field. Do you en-
dorse those?

A, Violation of proration orders?
Q. Yes.

A. No.

Q. Out in the Panhandle?

A. No.

Q. Where the rest of that field

up there has been trying to get along
with orderly production, and have a
few individuals come in there and
take oil like they have been taking
it? .

A. 1 don’'t endorse anything like
that. Do not lead us to criticise
individuals; that it not my job.

Senator Small: All right, I be-
lieve that is all.

Questions by Senator Oneal.

Q. Is your objection based on the
fact that vou think it is unconstitu-
tional, or something else? )

A. Our attorney advises us it i8

unconstitutional.

Q. If it were constitutional,
would you object to it?

A. Yes.

Q. Then your objection is not
based on that?

A. No, not altogether. He asked
me about the legal phase of it. I
don’t believe it is possible for a Com-
mission in Texas to determing fairly
what the market demand for oil in
Texas is because, as somebody said
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a little while ago, you will find out
of every eight barrels produced, you
will retfine five in Texas and export
three, and about eighty per cent of
that you refine is exported. You
got into the question of world mar-
ket when a local committee in Texas
tries to determine it, and we have
had that a little over a year, we
have had the theory of so called mar-
ket demand in Texas practised, and
it worked practically this way, the
commission will ask somebody if
they want to buy and the big pur-
chasing units have therefore been
given the absolutely whip hand in de-
termining the production of Texas—

Q. (Interrupting) That is by that
nomination method?

A. Yes. I don’'t know any way
you can get at it but that.

Q. Do you favor that?

A. When you go further into that,
the commission would have to deter-
mine the amount of Texas exports,—
I mean exports out of the State to
any point, not necessarily foreign ex-
port, and they must determine how
much can go into competition with
the rest of the world. It means oil
from Venezuela will be in competi-
tion with California, and with Okla-
homa. The Commission has no
authority beyond the border of Texas,
and you would get into a situation
that it seems to me would be abso-
lutely impossible to do anything with.

Q. If such provisions were put
into the law, with the further pro-
vision with reference to importation
of oil coming into this country, would
you object to it then?

A. You would have the same ob-
Jection to it then that you have now.
- Q. Well, isn’t it a fact that prob-

ably all of the other large produc-
ing states have some measure of con-
servation of oil to hold down the
production in those states?

A. Yes, sir; they do.

@. Wouldn't we be cooperating
with those states to that extent?

A, ]think you can cooperate with
them, if you have three states that
favor that sort of law. They are
all in about as bad shape as we are
now, We just happen to have flush
production now. You would be bas-
ing it on an entirely different set-
up. We have a property right in our
oll in Texas and they have an ex-
ploratory right, and there is a legal
differénce that you are more familiar
with than I. Now, let me go further.

In California they set their amount,
and Oklahoma sets their amount, and
somewhere down the line you are
going to run into a clagsh between
the states like you have now. The
next step is into some Federal bureau
to determine the entire market de-
mand. Whenever you get into Fed-
eral control we might as well quit
arguing about independent associa-
tions,

Q. We can't get in much worse
condition that we are in now,

A. I think if you let them alone,
Senator, and correct your Common
Purchaser law and take it out of
polities the oil industry will be im-
proved. It will get better by itself,

The Chairman: The witness has
fifteen minutes left.

The Witness: Yes, sir.

Questions by Senator Woodward.

Q. Mr. Wilq, the principle of rat-
able takings arises, under and by
virtue of the Common Carrier Act?

A. It is automatic.

Q. That is what I mean.

A. Yes, sir.

Q. It is not a separate act or
law-—it is ratable taking under the
Common Purchaser Act?

A. Only in so far as I stated a
while ago.

Q. The ratable taking is the en-
forcement of the Common Purchaser
Act?

A. No, sir; it is just the reverse.
The Common Purchaser Law is a
penal statute, forbidding discrimina-
tion in the purchase of crude oil
from producers.

Q. All right.

A. When you go into the ques-
tion of ratable taking, you are in a
property rights proposition and it
involves the whole question of law.

Q. Ratable taking comes under
the Common Purchaser Act?

A. When that is enforced and
they have connections you automati-
cally have ratable takings.

Q. Now, those who were in favor
of the Cranfill plan discussed by you
a while ago were and are in favor of
this ratable taking provision or
theory under the Common Purchaser
Law?

A. Yes, sir.

Q. Now, at that time were there
any or many of those who were ad-
vocating the Cranfill plan then pro-
ducing and selling more oil than was
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gllowed under the orders of the Rail-
road Commission?

A. I think some of them were,
yes, air.
Q. 1Isn't it a fact that Mr. Cran-

fill—and I don't mean this as any
reflection on him when I say it—
isn't it a fact that Mr. Cranfill him-
self, whose plan was being advocated,
was one of the men who were pro-
ducing and selling in excess of the
orders of the Commission?

A. He had been. He wag not at
that time; and his explanation to me
was satisfactory to me,

Q. 1 am not criticising him. I
don’t know whether he is right or
Wrong.

A, The Common Purchaser Law
did not apply. He didn’t zet the
connection and he had to sell his
oil. It goes back to the same ques-
tion that if you have one hundred
per cent connection with the big boys
they will buy the crude.

Q. Well, it is true that Mr. Cran-
fill is one of the men referred to
as one of the violators?

A. He violated it, but got out an
injunction-—I think from a Federal
court, and has been operating under
that. He said the Railroad Commis-
gion violated the law.

Q. I merely wanted to see if Mr.
Cranfill was one of those—

A, Well, if you have the right
to raise one question I have the right
to raise another. I have a right to

explain.

Q. Where is Mr. Cranfill?

A. He is in Dallas.

Q. Did you see him here yester-
day?

A. Yes, sir.

Q. Did you see him last night?

A, 1 didn’'t see him yesterday—
I saw him last night.

Q. Does he intend to attend this

hearing?

A. I don’t know.

Senator Woodward: I believe
that it all.

The Chairman: Any further
questions?

Senator Williamson: Mr. Chair-
man.

The Chairman: Senator Willlam-
BOND.

Senator Williamson:
one question.
The Chairman: All right.

Questions by Senator Williamson.
Q. Mr. Wild, on several occasions

I have just

you have referred to taking this out
of politics. Would you mind telling
us how this is in politics?

A. 1If the oil business isn’t in
politics with a special session called
—{answer interrupted).

Q. You must have something
definite. Can you tell us what it is
50 we can remedy t?

A. What I mean is you have the
whole thing up here—I don't mean
you have, but it is in the air be-
cause of the action of the Governor.
It is called here and the Legislature
wants to do something for it and 1
hope that you can do something for
it. 1 think you can, but the whole
proposition of step by step pushing
an industry into a bureaucracy and
control by the government is not
good for the industry, except as a
matter of conservation and regula-
tion. Every time you get into a
Federal board and give it extensive
power it puts the business into poli-
tics and the general business laws
of operation do not prevail.

Q. If you were to take away the

right of a government to control—
I don’t want to take that away (ques-
tion interrupted). Wait a minute.
If you want to take away the right
of the government to control the
natural resources, to whom would
you give that control?

A, I don't want to take that
away.

Q: That seems to be your ob-
jection. You have dealt in gener-

alities, apout this thing being in poli-
tics. I = would like to have some-
thing definite,

A. [ think if you establish a com-
mission to determine market demand,
they would have to go on and deter-
mine the price of your commodity,
and we would have it in politics.

Q. You are opposed to having
this under the supervision of a com-
mission appointed for that purpose?

A. Yes, sir; I am opposed to it.
Here is what I think they ought to
do: I would add to Senator Small’s
guestion and to Senator Woodward's
guestion that the question of ratable
takings is in addition to the Com-
mon Purchaser Law. As a matter
of fact, conservation can best be de-
termined by the proper use of an
oil-gag ratio, the greatest amount of
use of the gas— I mean the great-
est economic use-—to get the great-
est recovery of oil; that you will
automatically establish the principle
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of ratable taking and that the Com-
mon Purchaser Law does not reach.
The State should do that itself. It ia
their duty to do that; when you
establish a board or commission,
they must go further than that and
set up some machinery to direct the
business and say “you shall, regard-
lese of production, produce so much
oll," and when they set that some-
body {8 going to say "at what price?”
and then they have to set that; and
whenever they get to the price, why,
they have got to go still further.
If you go into the question involv-
ing storage and price, then they will
probably go further and eliminate the
skimming plants on account of the
greatest beneficial use.

Q. Well, Mr. Wiid, the Railroad
Commission now has the say with
reference to that. Where would you
say to strengthen it and give them
more power?

A. If the present laws are inade-
quate of enforcement, as those laws
are to be enforced, I say strengthen
them.

Q. Who Is going to enforce them?

A. Are you getting me into the
Commission scrap? It has to be some
agency of the government. I could
not say anything about the Commis-
sion at all.

Q. You have not suggested any-
thing—you have dealt in generai-
ities.

A. I disagree with you. The
question of conservation, you can
not make It too strong it you stay
with that. The Governor’'s announce-
ment, I think, he announced for con-
servation flat-footed, and that is
where we stand, and that 13 where
. the State ought to stand.

Q. Could you express yourself in
only one word, Mr. Wild, and that is
‘yes?” You don't want any com-
mission to enforce it or any legis-
lation?

A. No, that is net my answer.

Q. Well, I can’t get to you.

Senator Rawlings: Mr. Chairman,

Senator Purl: Mr. Chairman, I
will yield to Senator Rawlings.

Senator Rawlings: I just wanted
to ask him one or two questions.

The Chairman: The witness has
only seven minutes left.

Questions by Senator Rawlings.

Q. Is it your thought, Mr. Wild,
that if thia Legislature amends the
Common Purchaser Act to provide

adequate penalties that will briog
about ratagble takings-from the pro-
ducer by these common carrier lines
so that it may be enforced, and tn
addition to that if this Legislature
passes & law that will stop actual
physical waste in the production of
crude oil-—that is about all that is
necesgary to take care of this situa-
tion? -

A. Yes, sir; I think so.

Senator Rawlings: That is all.

Questions by Senator Purl.

Q. Mr. Wild, do you live in Fort
Worth?

A. Yes, sir.

Q. In cities like Dallas, Fort
Worth, San Antonio, and Houston
and other places the city councils
have designated certain places as re-
stricted zones into which commercia]
industries shall not enter —

A. Yes, sir.

Q. Now, when a city council re-
fuses to give a permit to certain
major oil companies to erect a filling
station next to a residence, after they
have purchased the property, these
major compahies go into the courts
and force the city commission to give
them the right to build a filling sta-
tion in violation of the city ordi-
nance, they are violators of the city
ordinance?

A. Yes, sir. They have done that,

Q. They have gone in there to
determine their rights?

A." Yes, sgir.

Q. Now, then, any time the ma-
jor oil companies feel like they want
lo put a filling station next to some-
body's residence and the city coun-
cil refuses to give them a permit,
they don’t hesitate to go into court?

A. No, sir. I presume they
would be illegitimate operators.

Q. They are illegitimate opera-
tors?

A. Yeas, gir.

Q. Have you heard anyone call-
ing them illegitimate?

A. No, sir.

Senator Rawlings: That is all.

The Chairman: Any further ques-
tions?

Senator Hornsby: Let me ask this
question.

The Chairman: Senator Hornsby.

Questions by Senator Hornsby.

Q. 1If a citizen of Texas who owns
property and has an opportunity to
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zell for a tilling station and the city
council refuses him a permit, he is
not an illegitimate operator if he
goes into court and asks — —

A. I wouldn't think so. I am
not an expert on this illegitimate
business,

The Chairman: Any further ques-
tions? I want to thank you for your
presence here and for the giving of
your testimony.

W. L. Todd, a witness, wag duly
sworn.

The Chairman: Announce your

name, residence and position, Mr.
Todd.
The Witness: I am W. L. Todd,

Dallas, Texas, Chairman of the Texas
Oil Emergency Committee.

Questions by Senator Pollard.

Q. Mr, Todd, you have just stated
that you are Chairman of the Texas
0Oil Emergency Committee.

A. Yes, sir.

Q. How was that committee or-
ganized?

A. On about June 7th there was
an advertisement run in sgevera] of
the daily papers, calling the pro-
ducers of Texas together for a mass
meeting at Dallas, Texas, on Monday,
June 8th. At this meeting there was
approximately four or five hundred
producers, They adopted a platform
and they appointed a committee of
approximately f{fifty and took the
name of the Texas 0Oil Emergency
Committee.

Q. Have you a list of those at-
tending that meeting here?

A. Not a complete list, no,

Q. Have you any list—did you
compile any list then showing five
hundred present?

A. No; I don’'t think so.

Q. Did that committee consist of
representatives of major oil produc-
ing companies?

A. If there were any major com-
panies there, I didn’t know it.

Q. Now then, you do have a list
of that fifty, do you not?

A. Yes, sir.

Q. How did you select that list?

A. It was made up by a2 nomina-
tion committee appointed at the
meeting.

Q. Have you that list with you?

A. Yes, sir.

Q. Will you supply a list of those
names to the reporter here?

A. T have that on a letterhead,
which I shall be glad to turn over.

Q. You can do that at the end
of your testimony.

A, Al right.

Q. Now, Mr. Todd, how much
dues did you charge for this organi-
zation?

A, There was not any dues 1
know of. Mr. Landreth was nomi-
nated treasurer, and the financing
of the program was turned over to
him.

Q. Now, out of that fifty, did
they meet, and elect directors?

A. No, sir.

Q. What are they?

A. They are a committee.

Q. Now, when did you have your
next meeting?

A. In Fort Worth the following
day,

Q. Who attended that meeting?

A. The Executive Committee. I
might say there was an Executive
Committee of seven appointed, and
that committee met the following
day in Fort Worth.

Q. Since then the only meetings
vou have ever had were meetings
of the executive committee?

A. Yes, sir.

Q. And they have formulated the
policy of this organization from that
time unti]l thig day?

A. Yes, sir,

@. And that committee did not
have as any of its members, and does
not have yet, representatives of any
major companies?

A. No, sir.

Q. And all actions of this Ad-
visory Committee have been inde-
pendent of the major oil compan-
ies?

A. Yes, sir.

Q. And you have never in any
way depended upon them for ad-
vice, consolation, or any other con-
tributions to this activity?

A, If any of the Executive Com-
mittee has discussed the matter and
work with the major companies, I
don't know it.

Q. About the first thing this Ex-
ecutive Committee determined on
was a special session of the Legis-
lature, wasn't it?

A. No, sir; that was determined
by a mass meeting, at which we
were instructed to call on the Gov-
ernor and request him to call the
Legislature together.
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Q. You did that?

A. Yes, sir.

Q. What did the Governor say?

A. The Governor said he was
going into the matter, and was get-
ting some information on his own
account, and would determine later
what he would do about it.

Q. Now, Mr. Todd, about when
did you determine it was necessary
to have a Publicity Manager, and
whom did you select? Who choose
him?

A. Mr. Landreth
who chose him.

Q. Whom did he select?

A. Mr. Kittrell.

Q. What were his duties?

A. I would prefer Mr. Landreth
‘to answer that, as he handled it all
the way through.

Q. You did have Mr. Kittrell go
over the State, and interview the
newspapers, giving out statements,
and calling on members of the Legis-
lature, and moulding sentiment for
a called session; and all of your
actions have been independent of the
major oil producing companies?

A. So far as I know.

Q. You have never at any time
had any conference with the Presi-
dent of the Humble Oil & Refining
Company?

A. I have seen the President of
the Humble Oil & Refining Company
on a number of occasions, and dis-
cussed the fact with him that the
Legislature had been called.

Q. But you never saw him at
any time prior to the calling of
the Legislature?

A. No, sir.

Q. Did you ever talk to him over
the telephone?

A, No, sir.

Q. How about the President of
The Texas Company; did you ever
talk to him?

A. Not until after the Legisla-
ture had been called, and then right
here in this building.

Q. And you were very much sur-
prigsed to find The Texas Company
and the Humble Company were ad-
vocating the same things you were
advocating?

A. I don't know that the Humble
is with us yet. The Texas Company
has come out at the meeting of the
Railroad Commission on the 29th,
and declared themselves in favor of
the very legislation that we were
working for; but so far as the

was the man

16—Jour.—1

Humble is concerned, I don’'t know
that they have ever made such a
declaration; and in fact, none of
them have to me.

Q. Now, Mr. Todd, I want to ask
you if the Atlantic Oil Producing
Company is not one-of the major
companies?

A. Generally supposed to be, yes,
sir. - '

Q. How about the Arkansas Gas
& Fuel Company?

A, I understand they are a sub-
sidiary of the Cities Service.

Q. Which is a major company?

A. Yes, sir.

Q. How about
Company? .

A. It is generally considered one
of the Standard group.

Q. How about the Humble 0il &
Refining Company?

A. T understand it is one of the
major group.

Q. How about the Mid-Kansas?

A. Generally considered to be a
subsidiary of the Ohio Oil Company.

Q. How about the Phillips Pe-
troleum Company?

A. It is generally considered an
independent.

Q. It doesn’t have anything to
do with any major?

A. Not that I know of.

Q. How about the Prairie Oil &
Gas?

A. I know very little about them.

Q. Don’t you know it is one of
the majors?

A. It is generally considered to
be one of the majors.

Q. Is the Shell Company an
independent?

A. It is independent of what we
call the Standard group; but it is
a very large oil company itself, and
a foreigm company.

Q. How about the Stanolind?

A. The Stanolind is a subsidiary
of the Standard of Indiana.

Q. And the Sun?

A. Well, 1t is a large 0il company.
and may be considered a major. The
Sun is not generailly understood to
be a part of the Standard group; it
has always worked with the inde-
pendent group.

Q. The Vacuum Oil Company, is
that a large or a small company?

A. A very large company.

Q. How about the -Southern
crude?

A. Also one of the Standard
group.

the California
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Q. You have testified you did not
ask their aid in your campaign to
call this Legislature together?

A. I stated, as Chairman of this
Committee, I personally did not.
That matter was turned over to Mr.
Landreth, and I do not know whom
he asked aid of.

Q. Then you are not qualified to
testify. You signed all letters, as
Chairman of this committee, did you
not?

A. T signed most of them, yes,
sir; and a great many of them were
signed with my permission,

Q. And then, if Mr. Landreth
furnished a list voluntarily to this
committee yesterday in response to
a question, and this list showed that
the Atlantic Oil Producing Company
was assessed $800.00 expenses to
carry out this program, and paid
$500.00; was he In error? .

A. T don't know that he was.

Q. And The Arkansas Gas & Fuel
Company was assessed $1200.00 and
paid $600.00; that the Barmsdall 0il
Company was assessed $600.00, and
paid $300.00; that the Big Lake Oil
Company paid $300.00; the Califor-
nia Company was assessed $1600.00,
and paid $800.00; the Humble Oil
& Refilning Company was assessed
$7200.00 and paid $3600.00; that
the Mid-Kansas was assessed $4-
500.00, and paid $2000.00; that
the Phillips Petroleum Company

was assessed $2000.00 and paid
$1000.00; that the Prairie Oil &
Gas Company was assessed §1-

200.00 and paid $600.00; that the
Shelt was assessed $3000.00, and
paid $1500.90; the Simms was as-
gessed $1000.00 and paid noth-
ing; the Stanolind was assessed
$1500.00 and paid $750.00; the
Sun was assessed $1800.00 and paid
$900.00; the Vacuum was assessed
$200.00, and paid $50.00; that the
Southern Crude was assessed $1800.00
and paid $600.00; making a total of
$12,900 collected from these major
oil companies to put over your pub-
licity campaign and other activities,
then you say you did not receive any
aid from these companies?

Senator Woodward: What list is
that you are reading from?

Senator Pollard: Yesterday after-
noon 1 requested Mr. Landreth to
furnish me a list of the members of
the Mid-Continent Oil & Gas Associa-
tion; and instead of that he furnished
this list, the original of which I have

here, showing the facts I have just
developed.

Senator Woodward: 1 think that is
true. But what I wanted to get was
as to whether you were aware of the
fact that this witness here had noth-
ing to do with that particular organi-
zation,

Senator Pollard: Well, what is this
organization?

Senator Woodward: I understand
this is a list of persons, firms, and
corporations, who were asked to sub-
scribe to the Central Proration Com-
mittee, and that Mr. Landreth in turn-
ing that in understood you to ask
for the Central Proration Committee
list, when as a matter of fact, I think
you asked for the list of contribu-
tors, or persons asked to contribute
to this Committee of which Mr.
Todd {s the chairman.

Senator Pollard: Are you testi-
tying, Senator? We will excuse Mr.
Todd, and ask Mr. Landreth to come
up here again, then.

Senator Woodward: I just wanted
to keep the record strajght was all,
Senator.

Senator Pollard: I ask the unani-
mous consent of the committee to ex-
cuse Mr. Todd, and let Mr. Landreth
explain where he got this money, and
for what purpose he used it, and
why he didn't assess other oil com-
panies.

Senator Woodward: I just want
the record straight, Senator. This list
is not the contributors to the organi-
zation of which Mr. Todd is chair-
man. Mr. Landreth just handed you
that list in- response to a question.
In other words, he handed you a list
that applies to another organization.

Senator Pollard: Mr. Landreth
never explained to me that it was for
the Central Proration Committee; all
the time he led me to believe it was
for this very purpose.

Senator Woodward: I am not going
into that. I think the list you are
inquiring about is a list this gentle-
man is familiar with.

Senator Pollard: I think he is com-
petent to testity about it then.

Senator Woodward: I Just wanted
to keep the record straight.

Senator Pollard: You are not insin-
uating that I am not trying to keep
record straight, are you?

Senator Woodward: No; I am try-
ing to straighten you out on the fact
that that list is not the list you were
inquiring about. In other words, Mr.
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Landreth handed you a list, but this
is not the list about which you were
Inquiring of this gentleman about;
but is the list about which you in-
quired yesterday.

Senator Pollard: Well, don’t you
think he is the man to furnish that
rather than the Senator from Cole-
man?

Senator Woodward: I can’t furnish
it. .
Senator Pollard: I will be glad to
do anything that will disclose the en-
tire gituation as it exists. Any way
that suits the Senator from Coleman,
I will be glad to do it.

The Chairman: Is Mr, Landreth in
possession of the list you want?

Senator Pollard: I guess so.

Senator Woodward: I can have it
here right after you adjourn at lunch.
It is a matter of not getting it con-
fused is all.

Q. Mr. Todd, just forgetting this
list now, I want to ask you just how
much money did your association
raise to put over this publicity cam-
paign and get the Legislature to-
gether and put over the bill you are
advocating?

A. T dorn’t know.

Q. Did you have anything to do
with that whatever?

A, No, sir,

Q. Now then, will you please out-
line the various activities of your as-
sociation to meet the inception until
now, in regard to getting this bill be-
fore the Legislature? o

A. As I told you, the Oil Emer-
gency Committee was organized in
Dallas on June the 8th. It appointed
a committee of approximately fifty to
call on the Governor and present res-
olutions that were adopted at that
time. This comimittee performed that
duty and since that time,—then we
created a legal committee, made up
of lawyers and producers of the vari-
ous sections of the state and they were
asked to write a bill, which they com-
pleted just the day before the Legis-
ature met,

Q. Your bill has never been sub-
mitted to your committee of fifty in-
dividually? ]

A. It was approved.

Q. At what meeting?

A, At a meeting here on the roof
of the Austin Hotel on the morning
. the Legislature met, I think that was
the date.

Q. How many of the committee
attended?

A. About forty-five.
Q. Of the fifty?
A. Yes, sir.

Q. Have you got a list of those
that attended?

A. No, sir.

Q. Can you give a list of those?

A. I think so, I will be glad o
try it.

Q. Can you name those that at-
tended?

A. I can name a few of them.

Q. Suppose you name them, as
many as you can, from memory with-
out referring to your notes?

A. Without referring t0 my notes
I think it would be unfair to me,
that has been a week or two ago.

Q. All right, let’'s forget that.

A. I never made any attempt to
memorize all of the members that
were there.

Q. Just about how many opera-
tors in Texas do you actually repre-
sent through your committee?

A. I think we represent all of
the producers and royalty owners
who were attending that meeting in
Dallas on the morning of June the
8th

Q. Although there were only
forty-five of them that has seen your
bill?

A. I think the bill has been
pretty well distributed.

Q. Do you know what is in it?

A. Pretty well, I have read it,

Q. Does your bill propose ratable

taking?
A. Yes, sir.
Q. Just discuss what you think

ought to be domne in regard to that?

A. You have a ratable taking
law, I think it ought to be enforced.

'Q. Do you think we ought to
have any more provisions to assist
in the enforcement of it?

A. I am not an attorney and I
could not say what could be done
legally in the maiter, I think that
is a legal question. The attorneys
made up this bill of ours, or the sug-
gestions we have on that, as they
saw fit, I would not criticise their
actions.

Q. Your bill primarily is for the
purpose of enforcing proration?

A. Primarily for conservation
and enforcement of ratable takings
even withdrawals and confinirg the

| outlet to the market demand.
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Q. Then you don’t believe in

proration?

A. Well, you can call it what-
ever you please, I think it is the
same thing, you can use the prora-
tlon or most any other name you
would like.

Q. How many independent oper-
ators are there today in Texas?

A. T don't know of my own
knowledge, it has been estimated
there were seven or eight hundred.

Q. Is that ail?

A, T don't know.

Q. You say that five hundred of
that seven hundred attended that
meeting in Dallag?

A, I said it was estimated be-
tween four and five hundred.

Q. Is it not a fact, that about
half of that group that attended that
meeting were not producers but
men interested in royalty and land
owners?

A. T do not draw any line be-
tween the royalty owners and a pro-
ducer, he is in the same boat.

Q. All right, now about this com-
mittee, without considering all the
owners and producers, there are over
seven hundred in Texas?

A. I think that is the report, U
have never made a count of them.

Q. What I am trying to get at
is this, you know there are more
than seven hundred royalty owners
in Texas?

A. You asked about producers.

Q. But there may be a thousand
royalty owners?

A, Yes, sgir,

Q. That meeting you ecalled in
Dallas was not only attended by pro-
ducers but land owners and royalty
owners?

A. Yes, sir.

Q. You took the aggregate, com-
posed of all of those groups, and
you estimate you had five hundred?

A. Yes, sir.

Q. Then your statement that that
five hundred was producers is in
error to the extent you had royalty
owners and land owners?

A, I think the preponderance of
the group was producers,

Questions by Senator Small.

Q. There was not anybody ex-
cluded from that meeting?

A. No, sir, no one at all, every-
one was invited.

Q. In the main, so far as you
know, it was composed of represent-
ative citizens of the State of Texas
who were trying to do something to
revive the oil industry?

A. Yes, sir.

Q. What was the allowable for
the East Texas field under the last
order of the Railroad Commission?

A. Two hundred and fifty thou-
sand barrels.

Q. How was that distributed
among the various properties in East
Texas?

A. On a unit basis, I believe,
they called that the unit and well
basis. That possibly not exactly the
Cranfill plan but very nearly so.

Q. Who was to look after the
amount and determine the amount
each well should produce over there?

A. The umpire.

Q. What amount was allowed
for a twenty acre lease, do you re-
member?

A. I think it was two hundred
and thirty-six or thirty-eight barrels,

Q. Was it two hundred and thir-
ty-six or two hundred and two?

A. Waell, the last proration order
put out was two hundred and two.

Q. Under the Cranfill plan that
they were trying to set up by agree-
ment and to work by agreement in-
stead of by law or any other enforce-
ment agency they were to allow threg
hundred barrels?

A. That was the basis of their
plan.

Q. The umpires go out and dis-
tribute this production over the
various properties in the fleld, that
wasg the plan, was it not?

A. Yes, sir.

Q. Are you acquainted with a
man named Hamilton that lives in
Wichita Falls? )

A. W. B. Hamilton?

Q. Yes.

A. Yes, I know him.

Q. Do you know about a lease
he owns up there adjacent to =a
lease owned and operated by the
Sinclair people?

A. I understand they have a leage
there.

Q. Do you know whether, as a
matter of fact, that Mr. Hamilton
was allowed two hundred and two
barrels on his lease?

A. Well, I presume he was be-
cause that was the basis of the
last proration schedule.
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Q. Now, with reference to the
Sinclair lease that was adjacent to
him, do you know whether or not
they went into court and obtained
an injunction against that order, re-
straining the operation of the order
with reference to that lease?

A. I saw by the newspapers they
@id, and I understand from the um-
pire they have an injunction.

Q. Now, Mr. Hamilton observed
that order, providing for two hun-
dred and two barrels, do you know
what his immediate neighbor com-
petitor in the form of the Sinclair
property produced from their lease?

A. I don’t know what the Sinclair
produces, but the umpire told me
over the telephone yesterday morn-
ing that the Sineclair was running
wide open with all of their stuff,

Q. Do you know what amount the
Sinclair produced there by Mr. Ham-
ilton when he was trying to observe
the orders of the Commission?

A. I don't know of my own knowl-
edge.

Q. What is your information that
they produced on that lease, while
Mr. Hamilton was observing the
Commission’s order?

A. My opinion is that they pro-
duced large quantities of oil that
was in excess of the allowable.

Q. Say seven or eight thousand
barrels?
A. Yes, sir.

Q. And Mr. Hamilton was there
with a property trying to observe the
orders of the commission, producing
two hundred barrels a day and the
man on the next lease producing
geveral thousand barrels?

A. Yes, sir, that condition exists
there,

Q. Do you know about the Tyler
Company over there in East Texas?

A. Yes, sir.

Q. Do you know their attitude

toward the order of the Commission?-

A. They violated the first order
of the Commission and the umpire
tqld me yesterday that they were
violating it at the present time.
Q. And other people sitting there
next to them trying to observe the
law of ratable taking?

A. Yes, sir.

Q. And producing down to the
allowable amount?

A, Yes, sir.

Q. . Now, is that condition rather
prevalent in East Texas?

A. Yes, sir; quite so.

Q. Is that one of the violations
your organization attempted to rem-
edy by legislation?

A. Yes, sir.

Q. Let every man have his pro-
portion of the oil, and let him he
given an opportunity to sell the oil
in the market of the country?

A. Yes, sir.

Q. Whatever activities you have
engaged in, whatever funds have
been raised or whatever people have
been employed, have been employed
to the end that this Legislature
would have the information to pass
adequate laws to remedy that very
situation that exists over there?

A. Yes, sir.

Q. And situations similar fo that
existing in the Panhandle and over
the different portions of the State?

A. I understand that is correct.

Q. What is your understanding
of the common taker law with ref-
erence to railroads?

A. I don’t know much about—
the common purchaser act, you
mean?

Q. Yes.

A. It has never been enforced seo
far as I know. I do not know of
any attempt made to enforce it, and
my general understanding is that it
does not apply to railroads.

Q. Those violators have been con-
fined largely through the railroad,
independent of the common carrier
pipe line?

A. Yes, sir, great quantities.

Q. They have been wusing the
railroads as a means of geiting the
oil out of the couniry and disregard-
ing the common carrier feature of
the pipe line?

A. Yes, sir.

Q. What about the little short
pipe lines that go to the loading
racks, have they been paying any
attention to the common carrier
features?

A. According to my information
they have not.

Q. ‘'Well, do you think the activ-
ity of the railroad, which so far as
I know is Iegal, and the activities of
the little short pipe lines, which so
far as I am aware is perfectly legal,
has been a very material factor in
making the common carrier feature
of this bill we passed at the regular
gession of the Legislature inopera-
tive?

A. Tt has been a large factor in
preventing it from working.
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Q. Now, as Iunderstand you, you
endorsed in a general way the pro-
visions of the bill proposed by the
legal staff of the organization of
which you are president?

A. Yes, sir,

(Whereupon at twelve o’clock, the
committee on State Affairs, ad-
journed until one thirty, p. m.)

AFTERNOON SESSION.
Thursday, July 30, 1931.

The Chairman:
will come to order.
tioning the witness,

Senator Pollard:
was.

Senator Woodward: He is not
here. If agreeable, Mr. Landreth
has got to leave this aftermoon and
wants to make an explanation to
this Committee.

The Chairman: I would like to
guestion Mr. Todd myself a few min-
utes.

Senator Pollard: It seems I have
misunderstood Mr. Landreth. I
think he ig entitled to make the ex-
planation now so that the press can
carry the explanation, if they carry
tke other.

The Chairman:
been sworn.

The Committee
Who was ques-

Senator Small

Mr. Landreth has
Proceed.

Questions by Senator Woodward.

Q. Mr. Landreth, 1 don't know
just how to begin this, but whatever
explanation you want to make Iin
reference to those lists, make it, and
then file with the reporter the ex-
hibit that you have.

A, 1 want to make this statement.
When Mr. Pollard was questioning
me, the record will show that he
asked me how many members were
in our gang, and I told him I had &
list, and after furnishing him the
list—

Senator Pollard:
reporter,

A, T furnished the 1list to the
reporter. The record shows that I
stated I think sixty or seventy mem-
bers of the Texas Emergency, and in
addition to that I still want to refer
to the members of the Mid-Continent
Qil and Gas Association, are a good
many of those. In handing Mr. Pol-
lard the list—

Senator Pollard:
reporter,

A. The reporter the list,—I had

You mean the

You mean the

two lists here that are practically
duplicates in their form. In other
words, these lists were made up in
our office and I handed the reporter
a list of tHe members malled out
May 28th, 1931, instead of the mem-
bers of the Texas O0il Emergency
Committee. If Mr. Pollard wishes,
I want to give him the list of the
members of the Texas 01l Emergency
Committee.

Senator Pollard: File it for the
record and let it be copied by the
reporter.

A. Yes, sir.

Fort Worth, Texas, July 9, 1931.

Members of Texas Oil Emergency
Committee Who Have Paid Dues.

Allen, E. G., care Shell Petroleum
Corporation, Dallas.

Anzac Oil Corp., Coleman, Texas.
Barnsdall Oil Co., Box 2033, Tulsa,
Okla.

Al Buchapan, 2113 Alamo Natl. Bank
Bldg., San Antonie.

Bohner, C. J., Box 896, Burkburnet,
Texas. .

Bridwell Oil Co., Wichita Falls,
Texas.

Byrd-Frost, Inc., 1103-4 Dallas Ath-
letic Club Bldg., Dallas.

Carter, S. L., care Columbla Oil &
Gas Co., Dallas.

Collins, J. L., Box 918, Corsicana,
Texas.

Conway, W. D., Ranger, Texas, Box
1147,

Cornelius, C. F., 803 Aviation Bldg,,
Fort Worth.

Crim, Malcolm.

Deep Rock 0il Co.,
Texas.

F. H. E. 0i1 Co.,, 1118 Fair Bldg.,
Fort Worth, Texas,

Flynn, P. B., 805 City Natl. Bank
Bldg., Wichita Falls.

Guiberson, 8. A, Jr., Adolphus Hotel,
Dallas, Texas.

Grisham-Hunter Corp.,
Abilene, Texas.

Hager, Dilworth 8., 516 Milam Bldg.,
San Antonio, Texas.

Hopkins, Edwin B., 201 §. Main St.,
Longview, Texas.

Hughes, J. K., Mexia, Texas.

H-Y 0il Co., Inc., 802 Dan Waggon-
er Bldg., Fort Worth.

Hunt, H. L., 213% 8. Broadway,
Box 904, Tyler, Texas.

Hardwicke, R. E.

Jones, Roy B., Wichita Falls, Texaa.

Landreth Production Corp,, 1412

Fort Worth,

Box 1464,



SENATE JOURNAL.

487

Petroleum Bldg., Fort Worth,

Texas.

Lufkin Foundry & Mach. Co., Luf-
* kin, Texas.
McLean, Marrs, Beaumont, Texas.
Mid-Kansas Oil & Gas Co., 537 8.
Main St., Findlay, Ohio.
McCurdy, E. J., Jr., Eiks Club Hotel,
Forth Worth.
Moncrief, W. A, 1715 W. T. Wag-
goner Bidg., Fort Worth.
Motcers, Clifford, Box 661, Longview,
Texas.
Nash & Windfohr, Graham, Texas.
Neversuch 0il Co., Mexia, Texas.
O’Donohoe-Gibson Drig. Co., 712 Cty.
Natl. Bldg., Wichita Falls, Texas.
O’Keete & Collett Corp., Bryce Bldg.,
Fort Worth, Texas.
Pew, J. Edgar, care Sun Oil Co,
Dallas, Texas.
Pew, Jno. G., care Sun Oil Co., Dal-
las, Texas.
Phillips Petroleum Co., Bartlesviile,
Okla,
Parker, George, care Lewig Produc-
~ tion Co., Tulsa, Okla.
Peeriess 0il & Gas Co., 813 Alamo
Natl. Bldg., San Antonio.
Pearson, J. R., Box 918, Corsicana,
Texas. .
Penn 0il Co., First Natl. Bank Bldg.,
- Wichita Falls, Texas.
Petroleum Producers Co., 712 City
Natl. Bldg., Wichita Falls, Texas.
Petroleum Finance Corp. of Texas,
201 8. Main St., Longview, Texas.
Rowan & Nichols Oil Co., 402 Petro-
leum Bldg., Fort Worth, Texas.
Roeser-Pendleton, Inc., 613 Ft.
Worth Club Bldg., Worth,
- Texas.
Roeett Chas. F., 6138 Ft. Worth Club
. Bldg., Ft. Worth, Texas.
Schermerhorn 0Oil Co., 821 Kennedy
* Bldg., Tulsa, Okla.
Simms 0il Co., Dallas, Texas.
Skelly Oil Co., Tulsa, Okla:
Smith, D. V., 226 E. Magnolia, San
Antonio, Texas.
Snowden & McSweeney Co., 1402
8inclair Blde., Ft. Worth, Texas.
Sweeney, M. B., Box 2880, Dallas,
Texas. .
Texas Exploration Co., 803 Chron-
icle Bldg., Houston, Texas.
Turman 0il Co., 518 Exchange Bldg.,
Tulsa, Okla. '
Taylor, J. L., 1713 E. T. Waggoner
- Bldg., Ft. Worth. "
¥nited Producers Co., City Natl.
< Bldg., Wichita Falls, Texas.
Valley Oil Corp., 803 Chronicle
Bldg., Houston, Texas.

rt.

Windsor, W. C., Tyler,- Texas.
Weinert, - H. H., Box 797, Seguin,

Texas.

Wheelock, J. N.,, Box 918, Corsicana,

Texas.

Wheelock, R. L., Box 918, Corsicana,

Texas.

Now, in further expianation of the
guestion that Mr. Pollard has brought
up with Mr. Todd in discussing this
list, I would like at this time to read
a couble of letters in the record that
will show why the contributions were
made by these major companies that
Mr. Pollard questions. I will read
these two letters and then turn them
in. They are very important let-
ters. This letter here is dated July
23, 1930.

LANDRETH PRODUCTION
CORPORATION.

Petroleum Building.

Fort Worth, Texas, July 23, 1930.

Every person or company interested
in the oil business, directly or indi-
rectly, is fully cognizant of the over-
production situation not only in Tex-
as but also throughout the entire
United States and South America.
This condition has existed for the past
several years, and unless some im-
mediate constructive action is taken
by the producers, disaster for all is
inevitable. Oklahoma producers have
unanimously voted to reduce its pro-
duction 100,000 barrels daily and the
Corporation Commission hag this day
approved the same; California will un-
doubtedly reduce its 596,000 barrels
per day objective; and Texas must im-
mediately make drastic adjustments
in its producticon program or crude
price production is inevitable,

By joint action of the MidConti-
nent Oil & Gas Association, Indepen-
dent Petroleum Association of Texas,
and pipeline companies, purchasers
of crude oil, a committee was appoint-
ed, comprised of two members from
each group to study the Pipe Line Act
passed by the last Legislature of this
State and designed to remedy cer-
tain inequalities arising from the
over-production situation. This com-
mittee of six reported and recommend-
ed to the producers that daily produc-
tion in this State be reduced 76,000
barrels, which was the excess of pro-
duction over demand. ~The producers
not only adopted this recommenda-
fion but also voted to reduce produc-
tion by 126,000 barrels daily, an ad-
| ditional 50,000 barrels.
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The Pipe Line Act is the most logi-
cal agency through which to effect
the reduction in our daily produc
tion and te equitably distribute the
output to the several fields and to in-
dividual leases in each fleld. It is
the object of the joint committes Tep-
resenting the three groups above men-
tioned, to carefully study the situna-
tion in this State and to make such
recommendations to the Railroad Com-
mission as will permit that govermen-
tal agency to effectively and equitably
enforce this constructive Legislation.
It will be the purpose and objective
of the Committee to give full consid-
eration to the conditions existing in
each oil field in Texas and. to curtail
the production of flush fields at their
inception reducing the daily produec-
tion of large flelds and to protect the
small or marginal producing oil
wells. The committee appreciates the
fact that the thousands of small wells
in Texas operated at irreducible mini-
mum must be preserved and the rights
of the operators thereof protected. It
iz obvious that this committee must
give its unlimited time and study to
the situation and must obtain the aid
of a technical adviser, devoting full
time, in order to accomplish its pur-
pose.

If this committee receives the co-
operation of all producers and pipe
line companies, it will undoubtedly
correct a chaotic which, during the
past sgeveral years, has threatened the
very existence of the majority of oil
producers and operators, both large
and small. It is the writer's person-
al opinion that upon the results of
the efforts of this committee depends
the future of crude oil price struc-
ture in this State. It is the writer’s
further opinion that, should the com-
mittee accomplish its objective and
the Railroad Commission enforce its
recommendation, through the en-
forcement of the pipe line laws, the
industry in this State will again be-
come stabilized and the crude oil price
Btructure again placed on a higher
level. The committee has employed,
as its technical adviser, Mr. David
Donoghue, who will devote his en-
tire time in thizs work. There will be
many expenses incidental to the work
of the adviser and the committee,
and it is necessary to raise funds
among the producers and those con-
nected with the oil business in this
State to defray the same.

The committee has asked the writ-

er to assist in raising sufficient funds
to enable it to carry out its construc-
itve program, and I am very glad
to give my time in assisting in this
work and trust that everyone will
respond to this worthy call.

It is necessary that approximately
$20,000.00 be raised at once to permit
your committee and its adviser to
function and carry on its good work.
We have attempted to prorate this ex-
pense equitably to all and have made
assessments which we believe com-
mensurate with the benefits which
will eventually inure to each. Your
assessment is $________.__ - and we will
greatly appreciate your immediate
and gerious consideration of this mat-
ter, and realizing the importance of
the work of the committee, mail your
check for the above amount, payable
to the Mid-Continent Qil & Gas As-
gociation Curtajlment Fund, to the
writer at P. Q. Box 1519, Fort Worth,
Texas.

In connection with this matter may
I call your attention to the hearing
called by the Railroad Commission of
Texas at Austin, Texas, at Ten o’clock
a. m, Wednesday July 30th, 1930, to
consider the application of a commit-
tee and to consider the Pipe Line Bill.
This meeting is of great importance
to all, especially the independent op-
erators, and you should be present to
voice your sentiments and offer sug-
gestions. It is the consensus of op-
injon that, in line with the drastic
cuts in daily production made in Okla-
homa and California, Texas should
cut its daily production to at least
700,000 barrels daily. Please try to
be present at this meeting.

Your very truly,

Mr. Landreth: On August 28th,
1930, I wrote the second letter.

Landreth Production Corporation.
Petroleum Building.

Fort Worth, Texas.
August 28, 1930.

E. A. Landreth, president,

On July 23, 1930, I addressed a let-
ter to those interested, directly or in-
directly, in the oil business in Texas,
goliciting contributions to defray ex-
penses incidental to the work to be
done by the joint Curtailment Com-
mittee in its program for statewide
curtailment. As stated in that letter,
1 was requested by the committee to
raise these funds and it was our hope
that all would respond to our first
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¢all. We have raised approximately
only one-half of the amount needed
and I am again writing you, earnestly
requesting that you give this matter
your immediate attention and forward
ydur check covering your assessment
to me, as set out in the above men-
tioned letter, at the earliest possible
date.

You have undoubtedly closely fol-
lowed the developments since the first
meeting held in Austin, on July 30,
1930, before the Railroad Commission
in connection with the curtailment
program. If you have not done
so allow me to take this oppor-
tunity of advising you that, with
few exceptions, all operators and
producing companies have shown a
splendid spirit of cooperation and
are + now working to reduce the
daily production in Texas to 750,-
000 barrels in accordance with the
order of the Railrcad Commission,
which becomes effective August 27,
1930 for a 90 day period. You will
note that not only has the order of
the Railroad Commission taken cog-
nizance of the necessity of preserving
marginal producing wells in TeXas,
but also the various district commit-
tees in their reports to Railroad Com-
mission have given this type of wells
full consideration with the recommen-
dations protecting the same. This
in itself should be sufficient incentive
for operators of leases with this type

of wells to immediately make their]

contributions to defray the expenses
incidental to the work of the technical
adviser of the Curtailment Committee,

The large producing companies
and operators are fully aware of the
reports and recommendations of Mr.
David Donoghue, the Committee’s
Technical Advisor, imsofar as the
same cover the various major pro-
ducing areas, the comprehensiveness
of the same and the amount of de-
tailed work and study reflected
therein. To adjust the proration or-
ders of the Railroad Commission to
the ever changing conditions of the
many fields of Texas, to equitably
enforce the proposed reduction in
production, and to meet the objec-
tions of many producers, it will be
necessary for Mr. Donoghue to con-
tinue his splendid work and neces-
sarily incur additional expenses.
We trust all producers will realize
this faet and assist us to the extent
of making the financial contribution
requested. It occura to the writer

that with the general committee and
the many district and field commit-
tees giving such a great portion of
their time from their respective com-
panies and interests, in addition to
having made substantial contribu-
tions, in attempting to work out 2z
remedy for an unsettled and un-
stable industry, the success of which -
will so materially aid us all, that
those n6t so contributing their time
should willingly render the financial
aid which is necessary for the success
of the curtailment program. It takes
the cooperation of all to successfully
curtail our production and likewise
it is Imperative that each operator
or interest make its contribution, no
matter how small, toward the ex-
bense incidental to this work.

I am, therefore again_calling your
attention to my letter of July 23rd,
and earnestly requesting you to do
Your part in this constructive pro-
gram by remitting the contribution
suggested.

Yours very truly,
HE. A. Landreth.

EAL:B

Mr. Landreth: On April 22nd,
1931, I wrote the following letter.

Landreth Production Corporation
Petroleum Building

Fort Worth, Texas,
) April 22, 1931,
E. A. Landreth,
President,

In response to my letters of July
23rd and August 26, 1930, the funds
necessary to carry on the work of
stabilization of crude oil production
in Texas under the supervision of
the Joint Committee of the Mid-Con-
tinent Oil & Gas Association, the
Independent Petroleum Association
of Texas, and the pipeline companies,
have been gsufficient to carry us
through the month of March, 1931.

Due to the heavy legal expense
in connection with the Danciger 0il
& Gas Company’'s attempt to throw
over our program and to the {roubles
we have encountered in East Texas
in getting that district in lire, it
will be necessary that each and every
contributor pay immediately a 25%
assessment, based on the original
amount subscribed. This should
take care of our program up to June
1, 1931.
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We feel that it {8 very necessary
that the work of this committee be
continued through another year and
we will thank you to include in your
budget an amount equal to your
original assessment for the purpose
of carrying on our program, this to
start June, 1931 and to continue
until June, 1932,

We earnestly request your further
participation in this constructive pro-
gram by remitting the special assess-
ment by return mail, making your
check payable to the Mid-Continent
QOil & Gas Association Curtailment
Fund, and mail to the writer at P.
0. Box 1519, Fort Worth, Texas.

Yours very truly,
EAL:B

Mr. Landreth: Now, in your House
Journal, page 94, Mr. Penn turned
in a 1list of contributions and dis-
bursements, and I would like to re-
offer the people that contributed,
and you don't need to take that

STATEMENTS OF CONTRIBUTIONS
June 16, 1930 to February b, 1931.

Amerada Petroleum Corporation

down, I will give you the statement.
I want to show when Mr. Pollard
selected a few major companies he
overlooked nearly a hundred inde-
pendent producers, and I think {n
tairness to this whole situation, we
want to show that is absolutely state-
wide and everybody that has a sin-
cere desire to curtail production has
come in and helped us out on this
eituation. The Amerada Petroleum
Corporation — — — —

Senator Pollard: Would you mind
giving the dates when you read
them ?

Senator Woodruff: In the interest
of time, I think every member of
the Senate has seen that list, it oc-
curs to me that it might be dispensed
with, We are all familiar with it.

Senator Woodward: It can be put
in the record.

The Chairman: If there is no ob-
jection it will go into the record
without belng read.

Quarters

w covered by
contributions.
Total
contributions.

-
0o
-3
&
o
-

American Refining Properties

Arkansas Natural Gas Company

Atlantic Qil Producing Company

Barnsdall Oil Company, 7 months at $60.____ ...

Bridwell 0il Company
Caldwell, C. M.

California Company, The

3 1,013.13

Cameron, Wm. & Company..__._

Cantey, Hanger and McMahon_ ...

Carter, Amon G
Clay Lumber Company

Continental National Bank of Ft. Worth

Continental Oil: Company

3 1,122.08

Cosden Oil Company

Crawford, R. A. (Lone Star Gas Company)

Crump, J. L.
Darby Petroleum Corporation

Delmar Ofl Company

Developers 0Oil and Gas Company

Devonian Qil Company..

Dixie Oil Company

DuBose and Ellis._____.
Dulaney Investment Company

Eddleman and Payne.

Empire 0il and Refining Company
First National Bank of Dallas

First National Bank of Ft. Worth

First National Bank of San Angslo
Fort Worth National Bank

Gibson and Johnson
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Golding and Cochran 100.00
Group No. 1 0il Corporation 4 385.06
Halliburton OQil Well Cementing Company. 100.00
Hamilton, W. B 100.00
Hamon, Jake L. - 50.00
Houston 0il Company of Texas 250.00
Humble 0Oil and Refining Company 3 4,204.50
H-Y 0il Company 50.00
Independent Oil and Gas Company 400.00
Kewanee Qil and Gas Company 125.00
Keystone Production Company 25.00
Kleiner, Chas. J 25.00
Carried forward $11,1562.72
Landreth Production Corporation $§ 200,00
Lucey Petroleum Company 50.00
Madden & Hunt N 25.00
Magnolia Petroleum Company 3 1,452.00
Maxwell, J. C 76.00
McMan 0il and Gas Company. 250.00
Mid-Kansas Oil and Gas Company 4 1,692.26
Mid-West Ezxploration Company. 4 175.00
Moody-Seagraves Producing Company 200.00
Nash and Windfohr Oil Corporation 25.00
Neversuch ©il Company 25.00
Norwood and Landon 50.00
Ovis Ranch Company 50.00
Owen-Sloan Oil Company 100.00
Panhandle Refining Company 200.00
Parkersburg Rig and Reel Company.- — 100.00
Penn 0Oil Company 100,00
Petroleum Producers Company 75.00
Phillips Petroleum Company. 1,680.00
Piymouth 0il Company 75.00
Prairie Oil and Gas Company 4 800.00
-‘Pure 0Oil Company 4 800.00
Reiter-Foster 0il Corporation 50.00
Riggs, E. R 25.00
Rio Grande Oil Company 87.60
. Roeger and Pendleton 4 200.00
Rowan and Hope 100.00
St. Mary's Oil and Gas Company 50.00
Schermerhorn-Winton Company 60.00
Sha.ppel 0il Company 50.00
Shaw 'Oil Corporation, T. G. 50.00
Shell Petroleum Corporation 4 1,825.92
Sidwell Drilling Company. 25.00
Simms 0il Company 4 800.00
Slick, Bstate of Thos. B 200.00
Snowden and McSweeney. 60.00
Star Drilling Company 25.00
Sun Oil Company 2 521.68
Sunray Oil Company 125.00
Texas Company, The 4 3,400.00

25.00
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Texas Pacific Coal and 0il Company. ... 1 264.96
Texon Qil and Land Company.._._. 4 146.06
Thomas, J. Elmer B, 256.00
Thompson and Barwise 50.00
Tidal Qil Company....__.. 175.00
Turman Oil Company 25.00
Underwood Drilling Company.___ 25.00
Union Oil Company of Nevada 100.00
United North and South Development Company_ . ___________ 100.00
Vacuum O0il Company.... 50.00
Vennex Qil Company of Texas 60.00
Washer Brothers. 50.00
Williamson County Pipe Line Company______.__________ . ____ 100.00

., Total Contributions $28,113.08

Questions by Senator Woodward.

Q. In order to hurry this, hurry
this matter through, I want to ask
you a gquestion or two. The list
turned in yesterday in response to
what you thought was Senator Pol-
lard’s question was a list of what?

A. The list I turned in yester-
day was a list of the contributors in
our 1930 campaign that we had—

Q. (Interrupting) Who is ‘“‘our?”

A, I am talking about this Cur-
tailment Fund of the State of Texas.

Q. All right.

A. And the list I turned in yes-
terday to Mr. Pollard from which he
read the accounts was a list of in-
dividuals and companies we had writ-
ten asking them for their second
yearly contributions, and the a-
mounts he read were the amounts
we received on those contributions.

Q. The list you turned in today
is a list of what?

A. The list I have turned in to-
day is the membership of the Texas
0Oil Emergency Association.

Q. Two different associations?
"A. Yes, sir.

Q. Now, Mr. Landreth, just one
more matter., Are you in possession
of a copy of a letter written by the
Gulf Company in respect to the Cran-
fill proration plan? Just answer yes

or no? '
A. 1 have a letter in my posses-

sion from the Humble 0il & Refn-

ing Company instead of the Gulf.
Q. Maybe 1 was wrong. Would

you mind filing that with the com-
mittee and then it can be placed in
the record?

A. 1 will be glad to.

Q. If you don’t mind just tile it
and let it be made a part of the
record.

A. All right.

HUMBLE QOIL & REFINING
COMPANY.

Houston, Texas, June 9th, 1931,

Mr. Tom Cranfill,
Dallas, Texas.
Dear Mr. Cranfill:

Following the discussion in my
office yesterday relative to your et-
forts and those of your associates to
bring about orderly, prorated produc-
tion in East Texas, I communicated
with representatives of the following
companies: Texas, Gulf, Stanolind,
Magnolia, Houston OQil, Atlas Pipe
Line and Tidal Oil Company. All
of these companies are willing and
ready to go along with any reason-
able program for the control of pro-
duction in East Texas to the end
that it be taken ratably, with equity
and fairness prevajling among pro-
ducers. Mr. Brown, of the Mag-
nolia said he would prefer to talk
to direct as to any pledge that his
company might make. The Stano-
lind people said in principle they
were in accord and wanted to go
ahead but would confirm {further.
I do not think there is any douht but
what you will find all of the major



SENATE JOURNAL.

493

companies, without exception, and
all of the large producing compa-
nies entirely willing to go along with
and support any program that has
the promise of success to bring about
orderly production in East Texas.

Of course you and Mr. Murchison
and Mr. Pollard who were here, real-
ize fully that the success of your
program is dependent primarily upon
unanimous or 1009% approval of all
producers or prospective producers in
this oil field. This you gentlemen
frankly admitted in our discussion
as you consistently used the phrase
““100% endorsement.’”

I understand your program to be,
briefly, that the field be prorated
under Railroad Commission’s orders
on a well basis, each well to consti-
tute a unit when it is on a minimum
size tract of twenty acres; larger
tracts to contain as many units as
they contain twenty acres. The owner
of such larger tracts is to be compelled
to drill only one well in order to se-
cure the unit allowabie for his entire
tract, such other wells as he might
drill] to be at owners’ option. You
stated your belief that the field should
be prorated on a basis that would give
it in excess of 200,000 barrels a day
now, this to be about 300 barrels per
well on the present number of pro-
ducing wells, and that this allowable
should be stepped up as the market
can absorb it to a maximum of 500,-
000 barrels, which maximum should
be held for a period of three years.
These tracts of land of lesser acre-
age than the unit established would
be given due consideration and
through the efforts of an arbitration
committee to be established the
equities and adjustments necessary
to treat these properties fairly would
be worked out and adjusted to the
end that complete accord with the
program would be reached and there
would be a one hundred per cent
agreement.

I find no disposition on the part
of any of the people with whom I
have talked to combat in any way
the program that you have sug-
gested. One thing is stressed, how-
ever, which I desire to call to your
attention and that is that it is ur-
gent that no time be lost and that
Your program, or any program appli-
cable in KBast Texas, should be
pushed to completion at the earliest
possible date. It seems to me that

if any success is to come from your
efforts it must all come through the
promptness and efficiency with which
you act. I believe you estimate that
this could be accomplished within
ten days. )

In order that there may be no mis-
understanding as to this company’s
position ] wish to confirm what was
said in our conference yesterday—
that the Humble Company is agree-
able to any equitable program that
will bring about ratable takings and
relieve the situation in which the in-
dustry now finds itself., We are
agreeable to any such program whe-
ther the same be by any legal char-
acter of voluntary action by order
of the Railroad Commission either
with or without additional legisla-
tion. In other words, we have no
pet theory but are willing to cooper-
;a.te; along any line that promises re-
ief.

Very {ruly yours,
Mr. Clint Murcison, Dallas, Texas.
Mr. James Pollard, Dallas, Texas.
Mr. T. J. Donoghue, care The Texas

Company, Houston, Texas.
Mr. Underwood Nazro, care Gulf
Production Company, Houston,
Texas.

Mr. A. W. Peaks, care Standard Oil
Co., Indiana, Chicago Ili.

Mr. E. H. Buckner, care Houston
Qil Company, Houston, Texas.
Mr. E. R. Brown, care Magnolia
Petroleum Co., Dallas, Texas.
Mr. B. H. Gray, care Atlas Pipe Line

Co., Sherveport, La.
Mr. E. R. Barton, care Tidal Oil
Company, Tulsa, OKkla.

Questions by Senator Pollard.

Q. According to this list you
turned in yesterday, to July 106, you
had collected $15,650.00. Now, the
reason I asked about these major
companies, theg paid out of that a
total of $12,900.00 leaving a bal-
ance of $2,350.00 paid by all other
interested parties, according to your
statement., That is the reason I
asked about it.

A. When you mention the major
companies, are Yyou including the
Phillips Petroleum Company, and
the Simmsg?

Q. They are large organizations,

A. Yes. They are in the semi-
major companies, but, Mr. Pollard,
let me state this, that list is based
on one-fourth of one mill per barrel
of the daily production and the ma-
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jor companies control that much of
the production over the State of
Texas, and it is a curtailment fund
to stabilize the oil industry over the
past year and a half.

Q. Yes, sir, I understand that.
To clarify this situation, my ques-
tion yesterday intended to have Mr.
Landreth file a list of the members
of the Mid-Continent Qil & Gas As-
soclation, He and I were discussinz
that association along with,—what
do you call it?

A. The Texas
Committee.

Q. After the hearing, the reporter
came to me with this list and ask
me if I wanted to put the amounts
in the records. I didn’t ask for any-
thing but the membership. I looked
at it and said that I didn’t ask for
that, but if that was the statement
showing what this Emergency Com-
mittee had collected we might as
well put it in the record. Now, later
in the afternoon or evening I saw
Mr. Landreth and kidded him a good
deal about the matter. At that time
be thought I understood it was a list
of the Central Proration Committee.
I just want to make this statement
in order that we might all under-
gtand each other. Any mistake that
was made was unintentional and I
accept everything Mr. Landreth says
at its full face value, and I know he
is telling the truth about it, But I
would like to ask you this. OQut of
what fund are you payving Mr. Kit-
trell and paving the expenses of the
Emergency Committee?

A. Out of the Texas Oil Emer-
gency Committee Fund.

Q. They have a separate fund?

A. Yes.

Q. Which has not been men-
tioned here?

A. That is right. |

Q. And that is raised among the
independents solely?

A, Among soms seventy individ-
uals.

Q. Personally I am not interested
in that except to clarify the whole
situation. I am sorry there has been
any misunderstanding.

A. That is perfectly all right.

0il Emergency

Questions by Senator Woodruff.

Q. You refer to this Emergency
Fund Committee as the Curtailmenti
Committee?

A. No, the other committee was
known as the Mid-Continent Oil &
Gasg Association Committee.

Q. The purpose of that commit-
tee was what?

A. We had a serious overproduc-
tion of oil last year and it has gotten
more serious as you know, and our
purpose was to work over the State,
work with the Railroad Commission
and try to curtail the production in
each field, hold it down 80 we would
have a stabilized condition, and as
you know it has got away from us.

(Exhibit in connection with testi-
mony of W. L. Todd.)

Texas 0Oil Emergency Commlittee.

W. L. Todd, Chairman.
Dallas,Texas,

Frank P. Zoch, Vice-Chairman
San Antonio, Texas.

Ed A. Landreth, Secretary-Treagurer
Fort Worth, Texas.

Headguarters
Petroleum Building.
Fort Worth, Texas.

Executive Committee.

W, L. Todd —..Dallas
W. D. Tucker Tyler
C. F. Roeser_.._._____________ Fort Worth
E. L. Smith Mexia
J.D. Collett. ____________ __Fort Worth
Malcom Crim : Kilgore
W. A, Moncrief..____ . —Fort Worth
Frank Zoch ._______________ San Antonio
E. A. Landreth.._...._____ _Fort Worth
Ben Laird Kilgore
H L.Hunt_____ . _Henderson
J. K. Hughes Mexia
Clifford Moovers Longview
R. L. Wheelock......_..........Corsicana
H. R. Dickerson Longview
Guy A. Blount_____.______Nacogdoches
J. Lewis Thompson ... .. . Longview
W. C. Trout Lufkin
L. D. Gilbert _Tyler
Jack Shannon______________ — Fort Worth
E. T. Moore Dallas
Dr. E. L., Waker__... _...._..._Longview
F. K. Lathrop Longview
W. C. Windsor______________ Longview
Al Guiberson . Dallas
R. T. Fair Tyler
Jake L. Hamon, Jr..._____Henderson
Barney Flynn.... .. Wichita Falls
8. D. Mcllroy Amarillo
BE. H, Eddleman..____.__Wlichita Falls
R. F. Windfobhr_..______._____.Graham
John Gholson Ranger
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Roy B. Jones .. Wichita Falls
J. 8. Bridwell _____ .. _Wichita Falls
William Fleming. ... .. _Fort Worth
T. F. Hunter .._..____.. Wichita Falls
John F. O’'Donohoe __.__Wichita Falls
C. M. Caldwell ... _Abllene
T. P. Grisham Abilens
George Morgan . _._San Angelo
Joe M, Weaver _____________Eastland
C. L. Morgan ... _____Fort Worth
Leon F. Rusa _________ _Longview
D. Harold Byrd Dallas
Marrs McLean_ Beaumont

George Sawtelle . __Houston
Beeman Strong .. ....— Beaumort
Dr. F. L. Thompson......San Antoanio

Fd McMahon..____. ... _San Antonlo
Gilbert Denman___.... . San Antonio
C. F. Richards_. ... Lockhart
H. H. Welnert Seguin
C. H. Papex - —_ Tyler
Ixe Kampman ... . San Antonio
Chas_ Brachfield .. . Henderson

Q. Now, just what did your com-

mittee do in regard to curtallment of
production? .

A, Well, we had several meetings,
and we attended all of these Railroad
Commisaion hearings, and recommend-
od that the Big Lake fleid be curtailed.
It was producing, you know, some sev-
eral thousand—some thirty thousand

odd barrels of oil, with large amounts |

of gas. Our technmical adviser spent
gseveral days In the field, and made
- recommendations that were present-
ed to the Rajlroad Commission. There
was overproduction in the Panhan-
dle, due to some injunctions, and the
vioiators were prodacing more than
they were allowed.

Q. Al right. Did you have any
meetings of operators?

A, Many of them.

Q. DIid you attempt to arrive at
any agreement amongst them to cur-
tail thelr production?

-A. We attempted to do this, Sena-
tor: That every operator should cur-
tail his drilling operations, and try
to hald his production down in those
fields that were producing more than
they should.

Q. Did you attempt to get any
agreements out of any of the opera-
tors, In conslderatfion that others
would make similar agreements and
cut down production? .

A. The only agreement that we at-
tempted or discussed at ail was that
sll of ns would try to co-operate to-
gether and it was thoroughly under-
stood that Oklahoma and California

had brought their production in line
to the United States requirements,
and we had an overproduction in this
country, and we were trying to regu-
late the drilling and make it orderly.

Q. You attempted to arrive at a
friendly agreement and understand-
ing amongst the operators that you
would cut down production?

A.  Absoclutely; yes, alr.

Q. AIl right. Now, who made those
agreements, or offered to make them?

A. Well, I think that I was cne of
the originators of these plans, be-
cause I had gone through the Winkler
county situation, and we dida’t want
that to occur again; and Ector—

Q. Did you make an agreement to
cut down—

A. We agreed we would develop a
well in an orderly way, and develop
those fields and try to have an under-
standing that there would be no un-
necessary wells drilled.

Senator Martin: Just a minute, Mr,
Chairman.

The Chairman: Senator Martin.

Senator Martin: I just want to
make the suggestion that I think it
might be appropriate if the people in
the congregation to please hold thelr
heads still while the witness is testi-
fying. -

The Chairman: You mean the talk-
ing, Senator?

Senator Martin: No, bowing or
shaking their heads. In other words,
t!etler witness i3 able to testify by him-
sell.

Senator Oneal: Do you think that
is curtailing their perscnal liberty?

Senator Martin: Just a minute. I
would rather not state what I have
been watching or observing, going on,
but if necessary, I can do it.

Q. Did you say you made an agree-
ment curtailing production?

A. I said this—

- Q. With anybody.
f'yea" or uno‘n

A. No, sir; I said, Senator, that we
met as a body and tried to assist this
overproduction situation by curtail-
ing produection—drilling, and so on.

Q. All right. If the other opera-
tors had entered fnto an agreement,
would you have made an agreement
also?

A. I have always been tickled to
@eath to try to stop further produc-
tion and drilling unnecessary wells.

Q. Would you have considered
yourself bound, by the agreement, if
you had made it?

Just answer
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A. Any agreement that 1 ever
make, 1 consider myself bound by.

Q. Did anybody make that agree-
ment, or a similar one?

A, It was just talked, but it was
never actually put into—

Q. No agreement was ever arrived
at then, between any ot the opera-
tors?

A. It was just an understanding
that we would try to work it out, but
it failed.

Q. It fajled?
A Yes, sir.
Q. (By Senator Small) Don't you

know that was a violation of the anti-
trust law.

A. Is that a question?

Q. Yes, sir.

A. I have never considered the
anti-trust laws, Senator, in trying to
relieve the oil situation.

Q. T thought I would tell you so
you could claim your immunity.

The Chairman: Any further ques-
tions of Mr. Landreth? If not, we
will excuse Mr. Landreth, and I will
ask Mr. Todd to come around.

W. L. Todd, recalled, testified as
follows:

Questions by Senator Small.

Q. I believe I was asking you at
the noon recess about violations over
in East Texas fields, and you had
stated in a general way about viola-
tions over next to the Hamilton lease
by Sinclair interests, and some of the
other violations. Now, T want to ask
you if you know of any instances over
there when the so-called major com-
panies that have been talked about
here so much have been guilty of any
such violations unless some other per-
son was violating on adjoining leases
and made it necessary to protect their
own production?

A. Yesterday I talked to the um-
pire by telephone, at Tyler, and he
told me that the Arkansas Fuel 0il
Company, and the Sinclair 0il & Gas
Company were running wide open on
all of their leases—moving all of the
oil they could move through their
pipe lines, irrespective of whether
they had offset violations or not.

Q. Well, I don’t call those major
companies. What I mean by major
companies are The Texas, the Gulf,
Magnolia, and the Humble, and com-
panies of that nature,

A. He said that the Humble, Mag-
nolia and Gulf,—he didn't know that
they were violating except where

there was offset production running
wide open, and in those cases they
were doing it.

Q. But the Sinclair and the Arkan-
sas—what's the name of that com-
pany?—Arkansas Fuel Company?

A. The Arkansas Fuel 0il Com-
pany. '

Q. Yes, sir; the Arkansas Fuel Oil
Company, and others of their type are
flagrantly violating the orders of the
Commission?

A. That was the information that I
got; ves, sir.

Q. And apparently paying no at-
tention whatsoever to conservation, or
anything else, except getting as much
oil as possible out of the ground,—ir-
respective of the rights of any other
person?

A. That's correct; yes, air.

Q. What is your idea with refer-
ence to the Commission employing a
competent petroleum engineer, or
whether the Commission should have
such a person in the personnel of the
Commiasion?

A 1 think-—My opinion is that
they—that it would be better for them
to employ a competent petroleum en-
gineer.

Q. Well, in deseribing the qualifl-
cations of this man, were he—who
were to serve on this commission,
what {8 your conception of any quali-
fications that should be prescribed?

A, If you are going to have amn
appointive commission, I think omne
of them should be an attorney, and 1
think the other two—provided you
are going to have three—ought to be
good business men with oil experience.
And, they should be authorized to em-
ploy a first-class petroleum engineer.

Q. Well, don’t you think the eas-
iest thing in the world now-a-days is
to employ an attorney, and it would
be better to have three business men
with o0il experience, and let them em-
ploy these lawyers and engineers, as
they might see fit.

A. Well, I think that would be a
matter of opinion. I see no objection,
however, to that.

Q. There is one other guestion, that
is not related to this subject, but, is
there any relation between the oil
and gas ratio, that we have been talk-
ing- about here, and the water drain
or water drive?

A. There is8 a definite relation in
my opinion.

Q. I wish you would explain that
and clear it up.
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A. The oil gas ratio is something
that appiies to each individual well,
or pool possibly. I don’t believe that
you could ignore the water drive. In
other words, if the oil up on the east
side of this Hast Texas field structure
here was taken out more rapidly than
the water drive could keep up with
it, you would certainly have under-
groind waste. In other words, the
two must be considered together in
determining how rapidly the oil could
be moved without waste.

Q. Then, there is a definite rela-
tionship between the gas oil ratio and
the water drive in that particular
field?

A. Yes, sir; that has been demon-
strated in the Yates pool.

Q. And the one should be regulat-
ed with reference to the other.

A. Yes, sir.

Q. Did this committee,—this emer-
gency committee—did they have a
platform or declaration of principles
for which you stood?

A. Yes, gir; they did.

Q. 1 don't know whether that
bhas been introduced here or not.
Do you have one of them?

A. I have a copy of it here. It
was printed in the paper at that
time. :
. Do you remember whether or
not that has beer introduced in evi-
dence here? Have you a copy of it
with you, you say?

A. No, sir; I don’t think it has.
I don’t think so.

Senator Small: Is there any ob-
jection to having it introduced and
included as a part of the record?
Please identify that and hand it to
the reporter. (Paper signed and
handed to the reporter.)
* that is all.

"Texas Qi1 Emergency Committee
' Save the 0il Industry.”

Texas Independent Oil Operators and
‘Royalty Owners,

Attention!

An important meeting has been
called for 10 o’clock Monday morn-
ing, June 8, at City Hall Auditorium,
Dallas, to effect an emergency organ-
ization to consider ways and means
of bringing about some relief from
the present crisis in the oi] industry
and te avert, if possible, the greater
-iea.lamity that appears to be impend-
ng.

I believe

The following policies are recom-
mended for adoption. :

1. Stabilization of the cil indus-
try and conservation of petreleum
resources, through regulation of pro-
duction to balance supply with cur-
rent demand and through ratable
taking from all producers.

2. TFair treatment for all oifl pro-
ducers and royalty owners, large or
small:

3. Fair, equitable and fearless
enforcement of all conservation laws.

4. Preservation of the Texas oil
industry for the benefit of taxable
values, the common school fund and
the University of Texas.

5. The maintenance of employ-
ment for labor and for the stabiliza-
tion of business in general through
better conditions in the oil industry.

6. The enactment of adequate
conservation laws that will insure
the accomplishment of all these pur-
poses,

Among those who are invited and
are expected to attend and bring
their friends are the following oper-
ators and Royalty Owners.

E. L. Smith, Mexia.

P. B. Flynn, Wichita Falls.

Rade Kangerga, Henderson.

Roy 8. Laird, Kilgore.

C. M. Caldwell, Abilene.

E. H. Eddleman, Wichita Falls.
Clifford Mooers, Longview.

W. C. Trout, Lufkin,

Ben Laird, Kilgore.

H. R. Sna.veley, Gladwater.

W. C. Windsor, Tyler.

George Morgan, San Angelo.

J. S, Powers, Overton.

Jake Hamon, Jr., Longview.

Dr. F. L. Thompson, San Antonio.
J. P. Nash, Austin.

Bun E. Rodden, Longview.

Carl B. Everett, Gladewater,
Marrs McLean, Beaumont.

Nelson Puett, Luling.

Jim Wheat, Pecos.

Malecolm, Crim, Kilgore.

S. D, Mellroy, Amarillo.

Joe Crump, Marghall.

Hunt, Tyler.

K. Hughes, 'Mexia.

. Windfohr, Graham.

F. Grisham, Abilene.

T. Piner, Big Spring.
A
D
L
D

£

. Motley, Overton.

. Gilbert, Texarkana.
. Lockhart, El Paso.
. Tucker, Overton.

SEREEEEDE:
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John T. Crim, Kilgore.

Gean Bowman, Henderson.
C. H. Lockhart, Pecos.

W. C, Stroube, Corsicana.

M. G. Cheney, Coleman.
John Gholson, Ranger.

N. L. Marwil, Henderson.
James Gahn, Fort Worth.

W. D. Tucker, Overton,

Geo. Sawtelle, Houston,

A. H. Rhodes, Eastland.

W. D. Conway, Ranger.

H. H. Weinert, Seguin.
Frank P. Zoch, San Antonio.
Ed McMahdn, San Antonio.
R. L. Wheelock, Corsicana.
Jess Alford, Henderson,
Truett Crantill, Dallas.

J. D. Collett, Fort Worth,
Capt. J. F. Lucey, Dallas.
W. P, Moore, Overton.

Dan Harrison, Houston.

J. 8. Abercrombie, Houston.
Elwood Fouts, Houston.

W. A, Maxwell, Overton.

P. D. Harrison, Longview.

H. R, Dickerson, Shreveport.
E. T. Crim Henderson.

W. L. Todd, Dallas.

Hugh Allsup, Amarille.

8. R. Thrasher, Longview.
Roy B. Jones, Wichita Falls.
M. B. Sweeney, Dallas.
Gilbert Denman, San Antonio.
Chas. F. Roeser, Fort Worth.
R. G¢. Fleming, Albany.

J. D. Sandefer, Breckenridge.
J. Fred Stuckey, Longview.
F. E. Lathrop, Longview.
Jack B. Robert, Breckenridge.
J. L. Colling, Corsicana,

W. R. Nicholson, Longview.
M. T. Cole, Gladewater.
Beeman Strong, Beaumont,
J. R. Beall, Kilgore.

8. A. Guiberson, Jr., Dallas.
Clint Murchison, Dallas.

Dr. E. L. Walker, Gladwater,
B. F. Weekley, Fort Worth.
Guy A. Blount, Nacogdoches,
J. G. MeGrede, Longview,
Cook Wilson, Beaumont.

J. 8. Bridwell, Wichita Falls.
Lee Gipson, Overton.

John R. Black, Dallas.

John G. Pew, Jr., Dallas,

J. F. O'Donoghue, Wichita Falls.
W. B. Hamilton, Wichita Falls.:
J. Edgar Pew, Dallas.

W. G. Skelley, Tulsa.

Leon F. Russ, Longview.
Frank Yount, eBaumont.

E. B. Hopking, Longview.

Ira G. Yates, San Angelo.

Lou Ladd, Fort Worth.

Joe C. Maxwell, Fort Worth.

C. J. Davidson, Fort Worth.

Herbert Straight, Bartlesville, Okla.

Harry Florey, Overton,

W. T. Lewis, Fort Worth.

T. F. Hunter, Wichita Falla.

J. J. Rayford, Henderson.

J. P. Shannon, Fort Worth.

George Hill, Fort Worth,

George Moore, Fort Worth.

W. A. Moncrief, Fort Worth.

Houston Hill, Fort Worth.

Kirk Johnson, Fort Worth.

H. R. Stroube, Corsicana.

Ray L. Martin, Tyler.

J. R. Hill, Fort Worth.

Frank Phillips, Bartlesville, Okla,

E. B. Reeser, Tulsa.

Robt. R. Penn, Dallas.

E. T. Moore, Dallas.

E. A. Landreth, Fort Worth.

Ernst Rubsamen, San Antonio.

I. G. Hendricks, Odessa.

Joe Pearson, Tyler,

K. C. Baker, San Antonlo.

Earl Marsh, Fort Worth.

W. F. Morgan, San Antonio.

Loyce Phillips, Gladewater,

Roy Westbrook, Fort Worth.

Geo. H. Calvert, Fort Worth,

W. M. Morgan, San Antonlo.

C. L. Morgan, Fort Worth.

Gene Fitzpatrick, Fort Worth,

Edgar J. Marston, Fort Worth.

Ed. Hill, Fort Worth.

Gaylord Chisum, Fort Worth.

J. B. Parton, Shreveport, La.

Grady Vaughn, Dallas,

Geo. McCamey, Fort Worth.

Harry B. Brown, Fort Worth,

James Baldridge, Amarille.

Blake Smith, Mexia.

John Sherrin, Amarille,

D. J. Edson, Tyler,

Gene Peebles, Tyler.

Every independent oil operator
and royalty owner in Texas who be-

'| lieves in and will support the above

policies is especially urged to at-
tend this meeting and take active
part in the discussions.

You do not need a special invita-
tion to attend this meeting. Tt at-
fects your business and your assist-
ance is needed to work on the
problems that will come up for dis-
cussion.

E. A. Landreth, Fort Worth.

E. L. Smith, Mexia.

Roy B. Jones, Wichita Falls,

BE. L. Hunt, Tyler.

J. D. Collett, Fort Worth.

Frank P. Zoch, San Antonio.
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Time—Monday, June 8th, 10 a. m.
Place—City Hall Auditorium, Dal-
las, Texas".

Questions by Senator Moore.

Q. Mr. Todd, as Chairman of the
the Texas Qil Emergency Committee,
- I assume that you have a record
of the replies of members of the
Legislature to your inquiry about
this special session.

A. 'The secretary has them; Yyes
sir. ‘

Q. You don’t have the informa-
tion with you

A. No, sir; I don’t.

Q. What per cent of the members
of the House asked for the session
—or what number?

A. My recollection is that there
were either one hundred and one, or
one hundred and two that replied
that they would be in favor of a
called session.

Q. For what purpose? .

A. For the purpose of enacting
Iegislation in the oil business.

Q. Did they so state?

A. I don't recall just exactly
what they said in that matter. How-
ever, there was no attempt in the
request mailed them to commit
them to any type of legislation or
kind of legislation.

Q. Can you furnish the Commit-
tee with a copy—=a list of those rep-
resentatives who asked for the ses-
gion, and their replies to your in-
quiries?

A. I think I can. I can not do it
immediately—this minute, but I
think that we can do that.

Q. What per cent of the members
of the Senate asked for the session;
. and did they indicate that they were
in favor of the program suggested
by your committee?

A. I don’t remember that figure.
I can mail you that information
though, from the secretary’s office.

Q. When can you furnish the
Senate Committee with this informa-
tion, and the copies of the replies?

A. I imagine you can get them—
we can get them for you probably
tomorrow, or the next day, just as
quick a8 we ¢an get them from Fort
‘Worth,

Q. I would like to request, Mr.
Todd, that you furnish this com-
mittee, for a matter of the record,
the ligt of the members of the Leg-
islature—both the House and the
Senate, who were in favor of the
sesgion.

A. Yes, sir.

Q. And those who were opposed
to the session. Those who didn’t
reply, and copies of the replies from
the individual members, so that they
can be printed in the record.

A. I will be glad to come as near
complying with that request as I pos-

sibly can. I assume that can be
done.”
Q. I agsume, Mr. Todd, you keep

all the correspondence. I would like
to have it for the record.

A. All right.

Q. That is all, Mr. Chairman.

Questions by Senator Woodruff.

Q. Mr. Todd, what is your offi-
cial capacity in connection with this
movement for legislation?

A. T am only chairman of this
Texas Emergency 0il Committee,

Q. Mr. Todd, do you know of any
source where the information could
be obtained as to what the total
storage capacity for oil is in the
United States at thig time?

A. No, sir; I don't.

Q. Do you know what the total
storage capacities of the several so-
called major companies is?

A. No, sir. I haven’'t had any
occasion for accumulating those fig-
ures; and I haven’'t done so.

Q. Do you know where you could
get that information?

A. 'The only source I know of
for getting that type of information
is through the American Petroleum
Institute. They publish figures reg-
ularly along that line, and those
are the only figures I have ever come
in contact with.

Q. Do you know what is the total
amount in barrels of crude oil in
storage in the United States today?

A. No, sir; I don't.

Q. Is there anywhere you could
got that information?

A. I think you could get that In-
formation. also from or through the
American Petroleum Institute. They
and the Bureau of Mines are the only
two sources I know of to get that in-
formation.

Q. Will you get that information
and furnish it to the committee, or
if you can’'t get it, tell us why you
can’t?

A, I think I can furnish you state-
ments by the American Petroleum
Institute without any dQifficulty.

Q. Will you do that?

A. I will be glad to do it.
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Mr. Roeser: Here is a complete
report by the Bureau of Mines up
to last month.

A. May I deliver this to the com-
mittee?

Mr. Roeser: Yes, sir.

A, Here is the information I
think you want, Senator, and I will
be glad to submit it.

Senator Purl: May I ask a ques-
tion, Mr. Chairman?

The Chairman: All right, Senator
Purl.

Questions by Senator Purl.

Q. Mr. Todd, do you know who the
attorneys are in Texas for the Cali-
fornia Company?

A. Yes, sir.
Q. Who?

A. Thompson, Knight, Baker &
Harris, of Dallas.
Q. Thompson, Knight, Baker &

Harris are the attorneys for the Cali-
fornia Company?

A. Yes, sir.

Q. The California Company is a
part of the Standard 0il, is it not?

A. Yes, sir.

Q. Mr. Rhodes Baker of the firm
of Thompson, Knight, Baker & Har-
ris, you selected to help draw your
bill, didn't you?

A. That is correct.

Q. That is true?

A. That is correct.

Q. Yes, sir. That is all.

The Chairman: Any further ques-
tions you wish to ask Mr. Todd?

Senator Pollard: Yes, sir.

Questions by Senator Pollard.

Q. Mr. Todd, you stated this morn-
ing that Mr., W. B. Hamilton, former-
ly of Wichita Falls, was now operat-
ing in East Texas, and was living up
to all proration orders?

A. BSo far as I know, yes, sir.

Q. He is a member of the Central
Proration Committee?

A. He is a member of a number
of those committees. I am not sure
whether he is a member of the Central
Proration Committee.

Q. There are two brothers in East
Texas, named Jenkins, who are part-
ners with him, are they not?

A. T am not sure; I have heard so.

Q. Isn’'t that firm one of the first
operators of leases jin East Texas to
violate proration—that firm of Jen-
kins & Jenkins—and they have been
running wide open since that time,
and Mr. Hamilton has a third, or a
fourth interest in the lease?

A. I don’t know what his interest
is in the lease, nor did I know Jen-
kins & Jenkins were violating prora-
tion orders.

Q. That is generally understood,
isn't it?

A. T have heard so.

Q. You do know he is a partner
with them?

A. No, sir; I don’t know that.

Q. You have heard that?

A. No, sir; I don't think I have
ever heard that.

Q. Did you attend the proration
hiea’ring in March of this year in Aus-
tin? .

A. No, sir,

Q. Mr. Todd, without going into
a lengthy questioning concerning the
general condition in the East Texas
field in regard to pipe lines connect-
ing up with independent wells, will
you please state the condition that
existed prior to about twenty or thir-
ty days ago in the Hast Texas field?

A. Prior to say twenty or thirty
days ago, there were approximately
o(xile hundred eighty wells unconneect-
ed.

Q. Who gave you that information?

A. This information was given me
by the Umpire at one of the maeet-
ings,—

Q. Yes, sir.

A. Yesterday morning,-—

Q. These men were all indepen-
dents, were they not?

A. I think so. I don't know of a
single large company’s well that was
not connected.

Q. They are all broke, too, aren’t
they?

A. Yes, sir; and are still broke.

Q. And ian’t it a fact that certain
individuals representing themselves as
brokers buying crude oil would ap-
proach these fellows that could not
get connection and offer to buy their
oil at twenty or thirty cents a barrel,
Provided they would get an injunction
to violate proration, and deliver so
many thousamds of barrels of ofil in
twenty or thirty days?

A. I can't speak for others; but
for myself, I have been approached by
at least half a dozen on that same
proposition, which I did not accept.

Q. Those brokers were delivering
that oil to the common purchasers,
weren't they?

A I don't know who they were
delivering to.

Q. That is the only outlet they had,
wasn’t it?
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A js where it
went.

Q. It is common knowledge that
the big boys were doing that?

A. It was so reported anyway.
That was the conversation on the
street anyway.

Q@ Now, in the past two weeks,
since this investigation started in
both Houses, praectically all those
wells have been conmnected, have they
not?

A. Yesterday morning, the Umpire
told me that in the Longview area
there were seven unconnected wells,
and two of those they had not been
able to find out who the owners were;
in the Kilgore area, there were eight
unconnected; in the Henderson area,
nineteen unconnected wells, and six of
those were dead, and would have to be
put on the pump, and seven were in
bad condition and were not being al-
lowed to produce on account of me-
chanical troubles, and a few others
were not able to perfect their titles.

Q. But at this time the common
purchasers and also the pipe lines are
jn such a hurry to connect that it is
reported some of them have two con-
nections?

A. I have heard that report.

Q. They are hurrying over each
other to connect up those wells?

A, Seems that way.

Q. So I presume there has been
some good accomplished by this ses-
sion of the Legislature?

A. I think so, provided they pass
a law making it stay that way.

Q. Don’t you think they—don't you
think that this investigation has real-
ly encouraged those boys to connect
up those wells? :
"A. T say they got in a hurry all of
a sudden.

Q. We do need a drastic pipeline
bill to continue that condition?

A. We need a good conservation
act that can be enforced without un-
due delay.

Q. Yes.

A, We need a thorough definition
of waste, and the proper authority ap-
pointed to enforce it; and we need
strengthening of the .ratable taking
law, and we need even withdrawalg,
It you don’t you won’t have enough in-
dependent producers left in a few
months to even get in a huddle. -

Q. Isn’t it your opinion that the
present chaotic distressed condition
in the East Texas oil market was
brought about by selfish interests

I presume that

who expected to buy cheap oil for
storage?

A, I think any company that has
the tankage, and funds, and pipe
lines, will buy oil at ten cents, if
they can get it for that price or less.
I 'don’t helieve they will pay onse
penny more than they have to pay.

Q. Do you know of any independ-
ents, who, because of inability to get
connections, have been forced to go
into receiverships, or to sell their
properties, in the last six months?

A. I have heard a number of
them had to sell their properties at
much less than they were ordinarily
worth; but of my own knowledge I
have not definite information on it.

Q. Do you know whether or not
they passed into the bosoms of the
big boys, or not?

A. 1Idon’t know, no, sir; I would
not be able to tell you definitely on
that.

Senator Pollard: That is all.
Thank you.

The Chairman: Any further ques-
tions?

Questions by Senator Woodruff.

Q. Mr. Todd, in the definition of
waste, would you include market de-
mand as an element of waste?

A. I think you are either going
to have to give your administrative
officer or commission authority to
use market demand, or you will have
to give them something else. You
have got to have a definite figure if
you are going to do it ratably. They
have either got to have market de-
mand or some similar method to ar-
rive at a total figure, before they
can allocate in any definite reason-
able way,

Q. The entire program being
sponsored or advocated before the
Legislature at this time is in the
nature of an experiment, is it not?

A. Well, you have some experi-
ence behind you, of course. Addi-
tional new laws would be something
of an experiment.

Q. You are hoping that the ex-
periment will be serviceable and af-
ford some protection to the inde-
pendent producer and operator?

A. Yes, gir.

Q. Inasmuch as it is an experi-
ment, and one which is fraught with
difficulties and possibilities, tel] the
Committee whether or not you think
it wise that if a law should be en-
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acted, it should be effective from the
date of its passage in due course
until some fixed future date, we will
say, the 15th of January, 1933, at
which time the Legislature will again
be in regular session, and could it
the law proved useful, reenact the
statute at that time? Do you think
or not that would be a safeguard to
the people of Texas?

A. I think that any law you pass
should become effective immediately
if it is to accomplish the good we
think it will accomplish, and I gee
no objection to putting a stop or
Iimit, if you will put it a year oOr
two ahead.

Q. Well, would you say that a
statute passed and made effective
jmmediately by this Legislature to
expire the 15th of January, 1833,
which would give you approximately
sixteen months to try it out, would
be long enough to give any law
passed here a sufficient trial to as-
certain what its benefits or detri-
ments would be?

A. I think yvou would definitely
know what its defects it any there
were, in that law.

Q. If it should prove beneficial
and useful to the independents and
the public generally it would be de-
girable to enact it?

A, It would, yes.

Q. In that case domn’'t you think
it would be better to re-enact the
law than it would be to repeal a law
that had turned out badly?

A. It probably would. I have
no objection whatever to a limit be-
ing put on the length of time that
the law shall be tried.

The Chairman: Does anyone else
have any gquestions?

Senator DeBerry:
ask some guestions.

The Chairman: Senator DeBerry.
I want to call your attention, gentle-
men, to the fact that this witness
has seven minutes left.

I would like to

Questions by Senator DeBerry.

Q.. Would you recommend a bill
making one of the detinitions of
waste oil that is produced in excess
of a reasonable market demand?

A. I think so, yes.

Q. If the bill did not have as one
of the detinitions of waste oil that
is produced in excess of a reasonable
market demand, and had only the

other definitions of waste that we
understand as physical waste above
the ground and that vague uncertain
underground waste, do you think
leaving out the market demand that
the bill would go as far as yon think
it ought to go?

A. I am afraid it would not, for
the reason that unlesg you hava
something in there by which your
commission can start from I don't
see how you are going to control
the Commission.

Q. In other words, you are, —

A. You are without the mechan-
@:s to say how you are going to work
1T,

Q. You say you would have to
do it directly or indirectly?

A. Yes, sir.

Q. You have to get to the thing,
that is so you can shoot right
straight at it?

A. You have got to give the Com-
mission a way to do it, or let them
take their own way.

Q. Have you read the Woodward
bill?

A. I have gone over it, yes.

Q. Do you think it does indi-
rectly what a bill would do directly
that carried the definition of waste
as oil produced in excess of the rea-
sonable market demand? -

A. 1 doubt seriously whether it
does or not.

Q. You doubt whether that is in
the bill?

A. Yes, sir.

Senator Hopkins:-
ask some questions.

The Chair: Senator Hopkins.

Questions by Senator Hopklns.

Q. I would like to ask you, Mr.
Todd, inasmuch as you have very
plainly stated that you believe the
market demand feature should be in
any bill enacted, do I understand you
to say that a bill without would be
more or less futile?

A. If I might suggest, you just had
the Federal Court at Houston ruling
that the Commission was doing some-
thing without specific authority. If
you are going to leave it up to the
Commission to pick something out, I
think that you should add market
demand, current consumption, or
some figure to give a basis to start
from.

Q. I understand you to say that
you think a bill without the market

I would like to
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demand provision would be more or
less futile? )

A. I think you would get back
into the court.

Q. Then it would largely follow,
according to your deductions, that
without market demand we need no
market at all?

A. No, sir, I do not say that, that
bil! has some other features, just be-
cause it leaves that out there is no
use in leaving the whole thing out.

Q. Why do you want market de-
mand, would that stabilize the price
of oil?

A. No, sir, I dor’t think it would
have anything to do with the price.

Q. Do you think the power to reg-
ulate the production to market de-
mand would not have any influence
on the price?

A. No more than the amount of-
fered for sale.

Q. If you believe the market de-
mand feature is good for the produc-
tion of oil and gas as a natural re-
source, do you believe that the market
demand powers would be good in the
regulation of the production of agri-
cultural products, like cotton, wheat
and so forth?

A. I am not familiar with the
farming products.

Q. What is sauce for the goose is
sauce for the gander.

A. I would not attempt to give
my opinion on that, for the reason I
have not studied the question of farm
products, I have studied the oil in-
dustry. ’

Q. Would you advocate the addi-

- {lonal powers being given to a con-
servation commission to control not
only oil and gas but other natural
resources of the State?
"~ A. I think the question of whether
you,—1 think that any commission
that undertakes to regulate the oil
and gas sections of the natural re-
sources ought to be given plenty of
authority, sufficiéntly to do what you
intend for them to do.

Q. Then do you think it would be
good public policy to combine with
their powers the control of other
natural resources?

A. I doubt it.

Q. Then if the Woodward bili
would contemplate a combined power
to do that very thing, combining and
controlling of other natural resources,

would you then be in favor of the]-

Woodward Bill?
A. Well, the oil and gas business is

a very large business, and any com-
mission that undertakes that will have
their hands full, and I do not think
it would be wise to give them a lot
of other things, because your com-
missioners who handle the oil and gas
business are going to have to study
that particunlar business and if you
give them a hundred other things to
study they may not learn any of them
very wéll,

Q. Do you think they ought to
have contrel of the natural water pow-
er resources of the State of Texas un-
der their jurisdicfion?

A, I doubt if they should.

Q. Are you and the Governor in
accordance on that idea?

A. I have only seen the Governor
twice and that matter was never dis-
cussed.

Q. And you wish to state that in
your opinion, getting back to the mar-
ket demand features, that it would
have no effect upon the price structure
of oil and gas?

A. That is my opinion. I think
if you do not put the market de-
mand in any bill you are going to
have to give the commission some
arbitrary power in setting an allow-
able for an unregulated pool, without
a law I don’t believe they can de-
termine at what point an allowable
will ereate waste.

Q. If a .new commission is cre-
ated, and given the powers as they
would be given under the Woodward
Bill as now formed, would that not
create a situation that would give
those companies who sought to vio-
late the anti-trust laws an oppor-
tunity to shield themselves from prose-
cution under the anti-trust laws?

A. Not being an attorney I would
not attempt to pass on that.

Q. You would not attempt to say
whether or not the Woodward Bill
would nullify the anti-trust law?

A. No, sir.

The Chair:
witness. .

Mr. Todd, we wish to thank you
for coming here.

Colonel J. Lewis Thompson is the
next witness.

Colonel J. Lewis Thompson being
duly sworn, testified as follows:

The Chair: Colonel Thompson,
please state your name, residence
and your connection.

A, My name is J. Lewis Thompson,
and at the present time I am residing
in East Texas at Kilgore.

The time is up for this
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Questions by Senator Thomason.

Q. Colonel Thompson, do you live
up in the oil fleld in East Texas?

A. Yes, sir.

Q. At what point?

A, At present I am residing at Kil-
gore.

Q. How lohg have you been resid-
ing in that territory?

A. Well, I was born near Kilgore
and raised and lived there all of my
lite, that is in East Texas all of my
life, and I have had a residence iIn
Houston.

Q. Have you any holding in this
East Texas 0il fleld?

A, My connection with the East
Texas oil fleld came through the fact
that my immediate family, my sister
owned the old home place on which
I was born, comprising about sixteen
hundred acres, and when this field
came in at the old home place on the
28th of December, I was there and I
have been there since helping the
family look after their interest,

Q. Have you been operating in that
fleld?

A Through my connections with
my nephews, and Joe Weaver of the
Weaver-Crimm  Corporation. They
have some seven or eight hundred
acres of leases on which they are op-
erating.

Q. How many wells
there at the present time?

A. 1 believe this corporation is in-
terested in eight wells.

Q. Eight different wells?

A, Yes, sir.

Q. Do you know the conditions as
they exist today and have existed for
the past several months in the East
Texas fleld?

A. Yes,
section,

Q. Will you detail to the com-
mitte in your own words all of the
conditions as they exiat in that field
today and have existed since that
oil was discovered there, or since
you went there, as to the relative
amount of oil, the condition of the
tield from the standpoint of waste,
the condition,—I want you to tell
who opened up that fleld, whether
the major companies or the inde-
pendent companies or both, and the
operation by the major companies
and the independent companies, and
also tell whether or not you think
that field has been conducted in an
orderly way, if not tell why you

have you

sir, in that particular

think it has not been conducted in
an orderly way. However, before
going into your general remarks I
want to ask you if you know any-
thing in particular about the ofl busi-
ness?

A. No, sir, I never had any ex-
perience with the oil business until
this field was discovered and in six
months time I have learned very lit-
tle about it,

Q. 1 want to know if you know
anything about and believe in con-
servation?

A. 1 told the House the other day
that I was a conservationist by in-
stinet — —

The Chairman: 1 have s message
that the committee ought to hear,
dated Tulsa, July 30, with reference
to the refusal of Harry F. Sinclair
to appear before the committee,

(Thereupon, the Chairman read
the telegram to the committee.)

Senator Pollard: I made a motion
this morning, pending the arrival of
the letter I will not make a motion,
but I think we should ascertain the
chief official or executive of his
company in Texas and have him here
by all means. I will not make the
motion until his letter comes.

The Witness: I made the state-
ment in the House the other day to
the investigating committee over
there that by instinct, by education
and by long years of experience that
I have believed in conservation. I
belleve in conservation of the soil, I
believe in the conservation of the
timber resources, I believe in the
conservation of fish and game, I
believe in the conservation of our
water resources, and I believe above
all the conservation of human life.

Q. You have had a great deal
of experience in the lumber busl-
ness, have you not?

A, All my lite, for forty years, I
have been connected wth some lum-
ber organization.

Q. Do you know the result of the
lack of conservation in the timber
and lumber resources of Texas?

A. Waell, I think that it is very
apparent to all of us who have lived
in East Texas, and when you and I
were young men or boys we often
heard the big lumber operators say
that we would have timber resources
that would last forever, that Texas
would always have timber. Today,
and we are not old men yet, we have
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seen that timber disappear, and If
you can point me to a virgin forest
in Bast Texas I would be glad to go
over there and look at it as soon as
this session closes because I would
like to see another virgin forest.

Q. Now, Col. Thompson, you are
& natural born, thoroughbred Long-
horn from East Texas.

A. Yes, sir,

Q. I want you to tell in your own
East Texas language the condition
in the BEast Texas fields,

A. I was born in East Texas. My
grandfather and my father came to
East Texas in 1840. My grandfather
settled that section of the country
along with many others. He first
purchased ten thousand acres of land
in East Texas and I would say about
forty-five hundred acres of that is
gtill in the possession of the members
of his descendants, and it has never
passed out of the defendant and is
still in the family  All of that ten
thousand aecres is now proven terri-
tory with oil production, in the pro-
duction area. My particular family,
my sisters’ interest was leased to
what you call wild-catters, an inde-
pendent by the name of Bateman,
and I do not believe the well would
have come in,—Ben Laird, my
cousin, told me that he had a2 con-
tract to haul the machinery out to
where the well was to be placed and
where the geologist made the loca-
tion, and it rained before he got it
out there and it got so bad that he
broke down his wagon and they
dumped it off along side the road
in front of our old yard, and so they
said “we will just drill it here,” and
that is the way the Bhteman well wasg
found, and Ben Laird does not think
that you need any geologist there,
that all you need is to break down
your wagons to locate a well. That
field has proven he is pretty near
right, wherever you drill you bring
in a well. Now, my sigters’ holdings

- went into this pool, they received
nothing for that, just their royalty
interest. They got nothing out of
that, and Bateman afterwards sold
this lease to the Humble Oil Com-
pany and they own the major part of
the KilFore pool, or the central part
of it. "I don’t know what acreage
they have. I only know what this
original lease carried. I think that

" was some sixteen or seventeen hun-

dred acres.

The main thing that I have seen
up there that mitigates against the
home owners,—I have no interest
in thig field, whether the independ-
ent oil operators, or whether the big
company operators,—they do not in-
terst me one way or the other, I am
not interested in them because I
think they ecan take care of them-
selves,” but what does interest me is
these home owners who live there,
who have always lived there, and
who is going to have to live there
after this field is. destroyed. They
were not getting what I thought was
due consideration, their heritage wasg
being destroyed by this great drill-
in campaign that started up there.
While that drilling campaign was
80 intense I don't know, unless it was
just because it was another new oil
field there.

That is best illustrated by a story
one of them told up there the other
day about an oil man having a dream
and he went up to Heaven and St.
Peter told him that he couldn’t get
in, that there wasn’t any more room
up there for oil men. Well, he
studied a while and being a prolific
scout he concluded he would send
a message in and he asked St. Peter
“Would you carry a message in to
some of these oil men,” and St. Peter
carried this message in, ‘“There has
just been a new oil field discovered
in Hell,”” and it wasm’t but just a
little while that all of the oil men
left Heaven and went to the other
place, and so he went inside and
stayed there and he didn’t see any-
body to associate with and he fin-
ally said “I had better go down to
see about that, there might be some-
thing to that rumor after all.”” That
may be a little by-play here but that
is pretty near the situation up there
in that country. These companies
have carried on such a drilling cam-
paign and .these unprotiected people
have had nothing to say about this
drilling campaign. They didn’t know
anything about the business in the
beginning and they don’t know
much about it now. I have been
around oil fields all my life but I
don’t know anything about the oil
buginess, I was in another business.
I have associated with oil people.
So these people were of the opinion
that they were protected by law and
that their property would be pro-
teeted.
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Senator Thomason:
are you referring to?

A. The home owners. They are
the only people I know of there. 1
don’t care anything about these new-
comers unleas they are going to live

What people

there and become citizens. I don't
care anything about them. ‘They
don't interest me at all, The people

from Oklahoma that come in there
and buy a lease of ten or twenty acres
and are going to drill that and move
out, if he doesn't move his family
down there, he doesn’'t give a conti-
nental whoop about what becomes of
that country. Those are the kind of
people I am talking about. It might
be the Sinclair Oil Company, it might
be the Humble, it might be the Gult
0il Company, or it might be some in-
dividual operator, but they are all in
the same class insofar as my opinion
about this condition that is prevailing
up there is concerned. I don’t think
they have got any right to come there
and drain the land under our leases,
drain the oil from under our leases
and run flve to ten thousand barrels
of oil per day when our people are
trying to believe in the orders of the
Railroad Commission, believe that
that they are protected, and they
only run two or three hundred bar-
rels a day, when they have got just
as good a well as the offset well is.
In the Weaver Crim Corporation,—
I will use that for illustration because
that is the only one I know anything
actively about, representing my neph-
ews in that corporation,—they have
not drilled a single well that was not
an offset well. They have no desire
to drill on the present market, be-
lieving they would rather hold the oil
in the ground until they can get a
better price for it. Most of these off-
set wells were drilled and most of
them were run wide open, and we
had no pipe line connections—

Q. (Interrupting) How come
to not have pipe lines?

A. We were refused it.

Q. By whom?

A. By the Gulf 0il Company, the
Gulf Oi1 Corporation. That was on
the Ben Laird lease. But while the
Gulf was running wide open. They
were running open to protect their
lease which was the Birdsong lease
from a man by the name of Werby
from Oklahoma who only owned a ten
or twenty acre lease with two wells
on it, and he was running wide open,
had a contract for oil, and while we

you

were nearer to the Gulf Company
and asked them to give us a connec-
tion they refused to give the Wegver-

‘Crim Corporation a connection, and

they did connect with Werby and
Werby was violating the proration
orders. Now, that seems to me un-
fair. Over on the Dave Laird lease,
we sold that lease to the Houston Oil
Company, but on account of litigation
that sprung up that we didn't know
of,—we thought the title was good
and clear until we went to deliver the
lease and found out there had been
suits filed against everybody connect-
ed with it. Then the Houston Oil
Company declined to take it. There
were two leases involved in the trans-
action and they did take one of the
leases and turned back the other.
Now, three wells were drilled on the
Dave Laird lease. Eddie Jones had
drilled and was running wide open
on a twenty acre lease against our
forty acre lease, and forced us to
drill three wells there. Eddie Jones
and Houston 0Oil Company together
owned it, and the Houston 0Qil Com-
pany operated it. The Gulf Pipe line
connected when we sold this lease
and when they turned it back on us
they did leave us that connection.
The other lease we flnally got con-
nected with the Magnolia, but we had
to go clear across the lease to make
the connection.

Now, those are the conditions. I
have just stated one instance. Every
body that is operating in that fleld up
there, the little operators, are having
that same experience that I have re-
lated here. Not with the same peo-
ple; it might be the Humble in an-
other case, I don't know about that,
or it might be the Magnolia,

I have heard some talk about some
of the other companies refusing con-
nection, but this is the only instance
that I have direct knowledge of. I
am not concerned about any law
except one law that will make every-
body do the spme thing, I don’t cara
what—you c¢an talk about your
Woodward Bill or this bill or that
bill; I don’'t know anything about
price control, but as far as I am
concerned I want a price for the com-
modity, and I want a big price for it,
because that is the only thing that
is going to save this country and save
the situation in East Texas. I love
East Texas; I have never invested a
dollar anywhere else except in East
Texas; I have made plenty of money
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there, and I have lost all I have ever
made there, and I am still there and
I am still for East Texas; and, Sena-
tor Thomason, I believe if the laws
that we have on our statute book had
been enforced, I don’t believe this
session of the Legislature would be
down here now. I think it is the
lack of enforcement of the law. Now,
who is respomsible for it, it might
be the Railroad Commission, it
might be somebody else; I don’t
know. But I think that if we need

a new law to give an enforcement of

it and preserve the heritage of those
people, I say give it to them, but
give thein a law that will operate all
over Texas alike.

Q. Al over Texas?

A. Yes, sir. East Texas isn’t ask-
ing for any special favors: we never
have. Somebody asked me over in
the House the other day, “Haven't
you got enough out of thig oil; don’t
you think it is a Godsend? Don’t you
think you can live off of it?”’ 1 said,
“Well, we lived over there before we
got it, and I guess we .are going to
live after it is gone, because any-
body can live in East Texas if they've
got any energy at all.” I don’t know
whether I have covered this situa-
tion like you have, but another thing
that has been overlooked in all of
this: I want you to understand that
I am a conservationist and not 2 con-
fiscator of property; I don’'t believe
in confiscation of property; if I did,
I would go right on to Russia right
now; and I believe that is what is
Boing on up there in that oil field,
that some of the stronger are taking
it away from the weaker, those that
haven’t got protection. T don’t be-
leve in confiscation of property, and
I believe that the situation that is—
it we could drive a slab right down
thirty-seven or thirty-eight hundred
to five thousand feet deep and keep
that reservoir down there, then I
think this fellow on that side of the

. glab that ownsg land would have the
right to take his oil, but I don’t
think he has a right to drill for oil
and taike five thousand barrels on a
ruinous priece just because he has
got & pipe line and got a refinery and
got a market for his stuff; he hasn’t
got a right to take it, Senator Idon’t
think; he hasn’t got any moral right,
any more——(answer interrupted)

-Q. You don't subsecribe, then, to
the theory that is advocated by the
President of the Gulf Production

Production Company here yesterday
or day before yesterday stating that
he was entitled to everything that
was under the lease or under the
well that he started or under the
lease that he owned, regardless of
whether it came from the other fel-
low’s land?-

A. Well, I didn’t hear him make -
that stagtement, but if that is his
idea I-don’t subsecribe to no such
theory, because I don’t believe I've
got a right to go and rob your hen
roost if ean reach over there off of
my property line and if I’ve got a
stick long enough to steal chickens
off your roost; I don’'t think I have
any right to do it., And that is what
they are doing; I think it is plain
stealing, that is what I think about
it; I think it is legalized stealing.

Q. While you are speaking of
law, do you believe that there should
be a law enacted by this Legislature
making it so that it would be im-
practicable if not impossible for
the man owning a lease who is more
able than somebody that owns an
adjoining lease to drill a well close
enough that he will drain out out
from the other fellow that is not able
to drill for oil on his smaller tract?

A. I surely do; I believe in that
kind of legislation.

Q. Isn't it a fact that the little
fellow in that pool up there has no
chance at all by virtue of the fact
that larger tracts are owned by the
larger companies and that the larger
companies drill their wells as close
as possible to the line for the sols
purpose—they drill those wells first
and drill in the center of their hold-
ings last and that they drill those
wells for the purpose of drawing the
oil out from their neighbors’ land
and the neighbors are usually small
fellows that can’t protect them-
selves?

A. No, I don’t helieve that, not
if I understand the question. I be-
lieve some  little fellows have come
in there and got leases and wanted
to develop their stuff and get it
fast; they think they are smart. They
say, ‘We are not going to live here;
we are going to operate this and
when another field is discovered
we'll go there.” I know a Jew from
Oklahoma by the name of Werby
that came there and got a lease and
drilled two wells in a hurry. The
posted price then was 6Tc. He made
a contract for 35c. One-half of the
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oil he was selllng was somebody
else’'s oil and he was getting T70c
Instead of 67c. Now, he was not a
big operator, and I doubt whether
if we sue him,—and that is what we
ought to do and probably will do,—
he will be gone back to Oklahoma
and won't have anything and we
can't get our oil back,—he has al-
ready taken it. 1 believe one-half
of that oil belonged to our lease;
that is my idea about it. I do not
know whether the law will back me
or not, Senator, but that is what I
think. I think the small operators,—
some of them,—have been the worst
violaters; that is my ldea about it;
they have gone in there and gotten
these small leases and drilled wells
and do not have anything to pay for
it. We have not paid for those wells,
we have yet and we have got eight
of them; I guess they will be paid for
some time, But I mean that that is
the condition that prevails all over
that field. There has been something
like twelve hundred wells brought
in over there. Now, these big com-
panies, the most of them,—I will say
this for them,— that most of the
big companies have never drilled any
wells that they were not forced to
drill, that has been my observation
of them. There has been offset
wells,—the little fellows offsets
them and then they have drilled to
protect their leases.

Q. The bhig companies also have
followed out, as a rule, the orders
of the Railroad Commission, have
they not?

A. That is my idea about it. I
do not know of any of them that
have violated them except where an
offset well was draining oil, whether
they had permission to do it or not
1 do not know. But all I know is
that the umpire did not give us per-
mission to do it. The only case I
know of with my own eyes would be
the Houston Oil Co., and the Gulf
Co., offsetting the Werby well.

Q. Did you or not think the field
is taking too much, and has been tak-
ing too much oil?

A. Oh, I think it has been just
ruthless waste. Now, I am not an
oill man and do not know how to
express it, but I do know that I
remember in times back when we
sawed timber, you would go into the
forest and you would see ruthless
waste everywhere you went, and the
mill operaters were doing then what

I think the oil men are doing now;
they did it to East Texas and I think
it 1s fust repetition of it. We saw
it, you saw it, and I saw it,—saw
these big operators come from other
sections of the country, come out
there and buy this timber, build their
mills, destroy the timber, carry the
proceeds out to another tield; some
of them retired from business and
carried it to Chicago, carried it to
Kansas City, or carried it to the
Pacific Coast. That was their busi-
ness and that is the oil man’s busi-
ness. When he gets through with
this field at Klilgore and Longview
and Henderson what is he going to
leave? He is going to leave tumb-
led down tracks, grass covered slush-
pits for these people to lock at and
say ‘“What might have been.”

Q. Now, regardless of the fact
that you and your people and your
friend and your friend's people over
there in East Texas have holdinzs
and thelr life interests there, you
do not subscribe to the idea that a
law should be passed taking the in-
dividual hole as a wunit, or Iin-
dividual wells as a unit, or the in-
individual pool as a unit, but that a
law should be passed for the entire
State of Texas; is that your idea?

A, Well, I do not know whether
I understand you, Senator Thom-
ason, I understood you to say & while
ago— (Question interrupted).

Well, I mean any law that oper-
ates in East Texas should operate in
West Texas.

Q. Well, that is what I mean.

A. Yes, that is my idea. I do
not think it should make any dis-
tinction. I think the merit to a prac-
tical working out of this law would
take practical men to figure it out.

Q. You think that in giving West
Texas its equal share of the takings
of the oil, you would force East
Texas to a a proper conservation?

A. That is right.

Q. And give you a longer life
in the oil business in East Texas?

A. Yes, sir; I believe that, yes
sir.
Q. That is all the questions I

have.
The Chairman: Senator Woodruff,

Questions by Senator Woodruff.

Q. You are the same J. Lewis
Thompson that commanded a com-
pany of infantry in France during
the war?
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A. The same, Sergeant.

Q. Are you still insisting on col-
lecting that two hundred francs you
loaned me in 19187

A. I will let the Sergeant answer
that.

Senator Woodruff: That is all.

The Chairman: Any further
guestiong?

Questions by Senator Greer.

Q. Why wouldn’t you take that
oil-—say, for iostance, you would
limit each well to 100 barrels—why
couldn’'t you take a tract of land,
say owned by ten parties—why
couldn't they agree to drill one well
and let it produce the same amount
as ten, and thereby reduce the drill-
ing cost. Wouldn't that enable East
Texas to produce that oil cheaper,
and get more profit from it?

A. I dor’t think it is a question
of how cheap they can produce this
stuff. I think it is a question of
producing so much of it that they
don’t get any price at all for it. In
other words, I think this—I am not
an oil man, I want you to understand
that; get that clear—if I was going
to find out about the way to do it,
I think I would want, regardless of
what Ben Laird said about these
geologists, I think I would want
to consult them, and some of these
engineers, like Foran, for instance,
He may be a geologist and an en-
gineer both; all I know about him
is he made the most practical illus-
tration of what is under the ground
I have ever seen, and I believe he
gave an illustration there that we
can all understand, and I think his
theories were correct. Now, about
making a law, as I understand you
"—if you, and I, and Sergeant Wood-
ruff had three tracts, your idea is to
drill one well on the three tracts and
pool the interest.

Q. Yes.

A. I would favor that if that
could be done.

Q. Have less drilling and get
more money for it?

A. Yes; have some practical] man
drill it, I would like to say some-

thing about the congervation of
these lives up there betore we leave.

Q. All right.

A. There has been so much said
here about conservation of oil; and it
looks like we have overlooked the
human lives lost up there. As I un-
-derstand it, there has bpeen some-

thing like sixty lives burned to death
up there, and very little said about
it here; but in nearly "every instance
those fires have occured, they have
occurred from negligible causes.
One fellow wanted to take a picture.
He was promoting an oil company,
and he wanted to take a picture of a
gusher, so he could sell his stock.
He was not in the oil business; but
in the¢ stock selling business. He
paid the penalty; he has already
gone to the (Great Beyond. There
are other cases. Amnother case is a
pipe line run across—I don't know
whose company it was, but they took
second-hand pipe and run it through
the woods. A woman with four chil-
dren came to this great oil field to
make g living, That pipe busted or
broke., If they had had good pipe,
that woman and her four children
would be here today perhaps, but
what happened? They all burned to
death, burned to a crisp—two of thas
children burned to a crisp before
they could get them out. Five peo-
ple burned to death. there in short
order. 'Those are things that ought
not to happen. There have been
more lives lost over there in this
short length of time, and all from
lack of proper operation, than in any
two years prior to this time, either
from epidemics or other mnatural
causes.

Questions by Senator Neal.

Q. Colonel Thompson, you have
been 2 member of the Legislature
previous to this, have you not?

A, Yes, sir; I was a member of
the 36th, 37th and 41st Legislatures.

Q. Granting all you say is true
regarding the loss of lives over
there, what can the Legislature in
your opinion do about it?

A. Well, I think, Senator, if you
will pass a law enforcing proper op-
eration, like the State Board have
enforced if with us in the sawmill
business, if our machinery is not
properly installed, they come around
and shut you down. Now, if you
don’t properly bring in an oil well,
shut them down., You have got
Rangers and the Texas National
Guard. You can declare martial
law. There are lots of ways to en-
force the laws. My understanding
from our oil men is that if they
would carry out the present orders
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of the Rallroad Commission, that
some of these fires would not have
occurred at all.

Q. Do you believe that we should
have a new and separate Commission
to administer oil and gas conserva-
tion laws, or that the present Rail-
road Commission with its numerons
dutjes i3 sufficient to administer
thege laws?

A. Having served under Gover-
nor Neff, and being loyal to my pre-
vious commander, I think maybe he
has given a description of the pres-
ent Railroad Commission.

Q. Would you recommend t*at
the market demand bhe taken into
consideration in the drawing of a
new bill?

A. 1If that will give us a dollar
price for oil, I would say put i ‘u.
I am for anything that will give us
a living price out of the oil, and |
think that is what you ought to be
for, because that i{s what we want
our people over there to get.

Q. You say you are from East
Texas, Colonel Thompson, and I
know you are—do you feel that yoa
voice the sentiment of the majoviry
of the people—the home owners of
East Texas, in advocating at this
time conservation measures for oil
and gas?

A. 1 believe, Senator, that those
people who have lands in productive
territories, that I voice the sentiment
of practically all of them that have
lands in productive territory.

Q. Granting that these oil com-
panies, be they little or big, are the
pirates you say they are, and are
taking your oil without consulting
you about it, what can we as mem-
bers of the Legislature do about it,
towards stopping such an imposition
on you?

A. If I have a well here, don't
let this fellow over there take any
more oil out of his than I do out of
my well; and I want it enforced, too.

Questions by Senator Small.

Q. And you think a large num-
ber of these lives over there have
been lost due to the haste, eagerness
and greed with which that field has
been developed and handled?

A. Senator, I think that has had
lots to do with it, on account of just
letting anybody drill a well—the de-
mand for drilleras and operators, and
carelessness, I think that would al-

ways follow where you have waste.

Q. And your main interest in ap-
pearing here as a witness is in be-
half of those people over there who
are rightfully entitled to have a her-
itage that would last for generations
to come, and that heritage you think
fs now beilng dissipated at prices
ruinous, and the field will be ex-
hausted, and those people left poor,
instead of getting the beneflt of re-
sources that would make them in-
dependent for generations to come?

A, Yes, sir; that is my main in-
terest.

Q. What would you think about
closing these free bridges up there
towards Oklahoma until we would
have time to shake those fellows
down that have been selling that oil
over there?

A. I would probably be in fa.or
of that, too.

Q. (By Senator Pollard.) Do
you think if we closed down all the
fields in Texas, they would pay more
for the oil at this time?

A, I think if vyou were to close
down that fleld in East Texas they
would pay more. I think that would
be the economic result.

The Chairman: Any further ques-
tions? If not, the witness will be
excused. '

{Witness excused.)

The Chairman: The Chair has &
telegram here addressed to Harry
Sinclair, Tulsa, Oklahoma, and Mr.
Sinclair’s reply.

Senator Purl: Do I understand
that you sent him a wire and he sent
a message back stating he would not
come?

. Senator Woodward: Maybe if we
would grant him immunity from be-
ing put in jail for refusing to testi“v.
he would come.

Senator Pollard:
telegram. .

Senator Purl: I think before we
read it, we owe something to our-
selves. 1 have no desire to dignify
or honor him by putting what he said
in the Journal.

Senator Woodward: Let's read it.

The Chairman: What g
pleasure of the Committee?

Senator Woodward: I move it be
read, and made a part of the reccrd,
and printed in the Journal.

The Chairman thereupon read his
telegram addressed to Hon. Harry

Let's r2ad his

the .
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Sinclair, Tulsa, Oklahoma, dated
‘July 30, 1931, and the reply of Har-
ry Sinclair to same, being as follows:

Austin, Texas,
July 30, 1931,
Hon. Harry Sineclair,
Tulsa, Oklahoma.

You are requested to appear be-
fore the Senate State Affairs CGil In-
vestigating Committee this after-
noon, July 30, 1931, Please appear
without fail.

JOE MOORE, Chairman,
Senate State Affairs Committee.
Honorable Joe Moore,
State Senate,
Austin, Texas.

Your telegram asking me to ap-
pear before the Senate today just
received. It is impossible for me to
reach Austin today by any avaiiable
plane. In the absence of thig oppor-
tunity may I submit the statement
of my views in connection with the
effort you are making to formulate
legislation having as its object im-
provement of conditions in the oil

industry.
That there is room for improve-
ment, everyone will agree. Dif-

ferences hegin to develop as soon
as any group of men, whether they
be legislators or oil executives, at-
tempt to write the prescription that
is to cure our ills.

You must have been impressed, as
I have been, with the failure of pre-
vious attempts at regulation by law.
The argument that we need more
law does not seem altogether sound.
I am rather of the opinion that what
we need is better administration of
‘the laws we have and more restraint
and better business judgment on the
part of those engaged in the indus-
try.

You are called here to enact new
legislation because many people are
dissatisfied with certain economic
conditions. Have we any experience
which teaches us that economic con-
ditions can be changed by law? I
know of none. I know only of a long
history of failures in such attempts,
the latest one being the effort to “pro-
rate’” the production, marketing and
price of wheat.

Looking to the oil industry, the
picture is one of over development
and demoralization. Starting with

- the battle cry of conservation, we
have wound up with futile and mis-

directed attempts at this thing called
proration. )

Has stability been achieved? Has
order been established? Has over
development been stopped? Is the
producer or the State getting a fair
return? The answer to all of those
questions is, No!

I have read several of the meas-
ures that are proposed for adoption
here, but there are so many of them
and they vary so greatly that it is
impossible to discuss them in detail
even if I were disposed to do so. I
can deal only with general principles.

One of the most persistent ideas
expressed in these bills and retiter-
ated by some of the witnesses who
have appeared before you is that a
commission—new or old—should be

‘given sweeping power to exercise its

own arbitrary judgment as to the
production of oil, not only as to the
total allowable but as to the alloca-
tion of production as between fields,
I am opposed to such a procedure
for the reason that it attempts to
overcome the natural advantages ot
one field-as compared to another;
because it empowers a commission to
destroy property rights; because it
could be and has been used to per-
petuate the advantage of one pro-
ducer as against another; because it
is artificial and arbitrary; because
it would substitute political and
theoretical control for the free play
of the forces that always have, and
I believe always will, control the pro.-
duction of such a commodity as oil.
It is quite a different thing to em-
power a commission to fix allowable
production in accordance with the ac-
tual market demand for oil from a
given field not an arbitrarily deter-
mined market demand based on the
nominations of pipe line companies,
but the demand that arises from the
desire of a willing seller to dispose
of his product to a willing buyer.
In my opinion, one of the things
that caused the breakdown of what
is termed proration was the attempt
to force the taking of oil from cer-
tain fields to the disadvantage of
other fields. This attempt is bound
to arise because paturally those who
have developed and made a big in-
vestment in one area will seek by
every means in their power to pre-
vent some other area from taking
the market. This is neither fair
nor reasonable—the buyer should ba
free to go where it is to his best
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advantage to go. There was no jus-
tice or reason in attempting to de-
prive East Texas of a market which
belonged to it by reason of geograph-
ical location of the field and the
quality of the oil produced there.
If a customary or pre-existing source
of raw material supply suffers by
the discovery of new sources, there is
no sense in attempting to overcome
this natural law and normal develop-
ment by restrictive laws or orders.

The State of Texas already has a
statute prohibiting waste. If there
are not adequate means for the ‘en-
forcement of thigs law, I believe il
would be wise to provide the means
for effective enforcement.

Tha State of Texas has a commol
purchaser act which requires rat-
able taking and prevents discrimina-
tions as between the properties of
owned or affiliated companies and
others not affiliated with the com-
mon carrier. This, too, is a good
law which should be enforced.

If both of these laws were in ef-
tective operation, what more could
be done or should be done to bring
order in the oil industry?

The answer is that we should stop
the drill! There is nothing in the
bills that I have read that goes to
the real evil of the present situation.
Not only is this true but in the or-
ders that have been issued recently
affecting East Texas there is actually
a premium put upon over drilling.
Slow up the drill and you have solved
the problem of over production!
Continue to permit over development
and then seek to dam it up by law,
and 1 believe you will continue to
meet failure in your efforts toward
conservation! Some applications of
unit operation contain far more
promise of success than any effort
based upon the fixing of imaginary
potentials of production with arbi-
trary allowables based thereon,

To sum up my views, I am in
favor of the elimination of waste in
the production of oil; I am in favor
of the determination of allowable
production in accordance with mar-
ket demand, providing market de-
mand is not arbitrarily fixed to favor
one fleld as against another. I am
against conferring arbitary powers
upon any Commission for the pur-
pose of attempting to enable any
body of men to overcome economic
laws and the natural, normal trend of

the production of oil. Such an at-
tempt in my opinion, is foredoomed
to failure.
H. F. SINCLAIR, Chairman,
Sinclair Consolidated Oil
Corporation,

The Chair: 'The next witness is
Mr. Joe Danciger of Fort Worth,
called at the request of Senator Par-
righ.

Mr. Joe Danciger, being duly
sworn, testified as follows:

Senator Parrish: 1 do not have
any question to ask him, I just
wanted him to make his statement.

Mr. Danciger: 1 simply requested
Senator Parrish that I would like to
make a statement. I feel really that
it was my duty to come down here
and try to give you such information
as I have gathered regarding the
manner in which proration operates
and how it affects the producer, and
then you wil] be, I believe, in a little
better position to know just what to
do about it. All I can tell you is
how it affects us. Now, in the in-
terest of brevity I have made some
notes, a little statement, and I will
read part of it and then explain it
the best I can.

Before I start on this statement
however I think that in justice to my-
self, and everyone, in order that they
should get the proper slant on my
position with reference to proration,
you should know just what has hap-
pened to me. About'a year or a year
and a half ago out in the Panhandle
we were producing about four or five
thousand barrels of oil a day. One
morning the Humble Company de-
cided to cut us off. I inquired as to
the reason, well, they said they had
enough oil, and I told the young
man, Mr. L.owe, that they had prom-
ised to take our production, and not
only promised to take what we were
running but had promised to take
the production from wells we were
about to bring in. He said he was
very sorry but he couldn’t do it. I
told him what an embarassing posi-
tion we would be placed in, but I
could not get him to do anything.
1 believe I called up the office in
Houston, anyway I did all I could,
and I was more or less frantic re-
garding the situation, having a lot
of production and being suddenly
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cut off, Well, I was finally success-
ful in getting the Bell 0il & Gas
Company to lay a line through the
field and agreed to pay them a pipe
line charge in order to ship that oil
oui, hecause they had a partial line
already laid and were in a position
to load this oil out and get rid of it
for me. I have found in loading oil
out that way I had to take a little
less than the posted price. I do not
like that at all, I didn’'t feel I was
doing my business justice, and as a
matter of fact, every operator dis-
likes very much to do that, to sell
his oil for less that the posted price.
We finally decided to build a refinery
in order to handle that o6il, so we not
only get the posted price but pos-
sibly make a profit on it. We suc-
ceeded in doing that, we succeeded
in keeping this oil off the market,
not only getting the posted price but
making a little profit. We ran along
for awhile and then proration came
along, and the rule was that we could
run only twenty-five per cent of
the oil we produced to that refinery.
There it was, in one instance we were
cut off from running oil and in the

other instance, after we had arranged

for a pipe line ard built a refinery,
we could not run our oil. The re-
sult was we went into court to.see if
we could be imposed on in that man-
ner. The result was, not in our par-
ticular case, but in a case involving
the same faets in the Federal Court
a few days ago, in the case called
the McMillan case, I believe, that the
very principles involved in our case
were upheld by the Federal Court,
and they said we had a perfect right
to run our oil and that proration
could not be legally enacted or en-
forced against us. I felt entirely
vindicated in going to the court and
after that Mr. Landreth called me a
very sirong name. He says I am an
illegitimate operator, An illegitimate
operator for doing that. I don’t be-
lieve there is a man in this room
who works in the interest of his busi-
ness or his family that would not
have done the same thing that I did
and I don't think he should have
been called if he did that an illegiti-
mate operator. I think he was a
legitimate operator.

Now with reference to this state-
ment, I will try to explain just
how proration worked. I start off:

17—Jour.—~1

How can the independent o¢il pro-
ducer expect to exist when under
proration his production is limited,

the price is cut to almost nothing
while his competitors, the major
companies, with enormous financial
resources can drill any number of
wells they wish and on a basis of
their inflated production, through
both actual and fictitious potentials
of their wells can regulate the
amount of oil the small operator can
produce, and at the same time fix
the price the independent producer
is paid for his product?

In other words, there is no re-
strietion on drilling, they can drill
any number of wells they want, and
prorate you on the basis of their
commercial crime. If you want to
call it that, their overproduction,
they can reduce your allowable, I
mentioned a fictitious potential, I
want to explain what I meant. For
example in the Pegos County field
they claim after galiging those wells
for a few hours, that they have a
production there of three million five
hundred thousand barrels, and the
testimony of the Umpire, I under-
stand showed that it could actually

-produce eighty-nine ihousand five

hundred barrels without the wells
being impaired, or without them pos-
sibly showing water, and that really
should have been considered, in my
opinion, and not the potential pro-
duction of that field,

Now I want to illustrate what that
does to the independent producer.
In the meeting they had here, when
they first promulgated this proration
scheme, they said we have got lots
of oil, we could practically flood the-
market in Pecos alone, we have three
million five hundred thousand bar-
rels that we could turn loose, you
fellows better prorate, and it looked
a whole lot Iike that, but here is the
effect it has on the public and the
world at large; whereas that throws
@ tremendous amount of production
and it naturally depresses the price.
For example, if the Government
would report the cotton crop, or the
ginning report was to show thirty-
five times as much as the actual pro-
duction of cotton was you can see
how it would depress the price of cot-
ton, and that is the same thing
under proration in this oil business.
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They say they have these tre-
mendous potentials and they haven't
got them, they are fictitious, they
are exaggerated, they are fanciful,
and as a result we are working un-
der a load that is too heavy for us.
I have tried to explain my point
there.

Under the present system, these
big producers, the major companies,
with the full consent and permission
of the railroad commission of the
State of Texas, I do not make that
statement derogatory of the commis-
sion, however, it is a fact, they are
allowed, these purchasers, they are
allowed to nmominate that they will
run only twenty-five or fifty per cent
of the oil produced in some flelds,
while they develop new fields and
build new pipe lines, as they did in
Hobbs, New Mexico, and where they
have the majority of the leases, as in
South Texas, they may nominate
they will run fifty per cent from such
fields and at the,same time they will
fill the country With foreign oil. No
independent producer can exist when
they simply develop without limita-
tion and they nominate how much
we can produce. In other words,
preration does not affect them in par-
ticular, because they can get oi] from
various fields, and foreign countries,
and they have got us tied to a post,
they have got us prorated. They do
not feel these things under proration,
and the independent producer cannot
even exist under proration. Surely
by this time it iz clear there never
was good faith on the part of the
major companies in the whole scheme
of proration. TUnless there is some
degree of honesty and fairness in a
trade it is a bad trade for the unpro-
tected. The reason I say it is not in
good faith, how can it be with that
ficticious potential; how could it be
good faith when they keep on drilling
flelds there was no necessity for de-
veloping, and how can it be good
faith when they run new pipe lines
for which there were no necessity
for running? T say, gentlemen, it
was not good faith.

Under proration while the produc-
tion of the country declined about
several hundred thousand barrels per
day they cut down the production al)
right, these major companies who are
quick to take advantage of their
competitors’ distress, arbitrarily cut

the price nearly in half, even before
the East Texas field was developed.
Proration did not help the price
there. They made no excuse for
cutting the price. There was a little
producer in the Panhandle, O'Dono-
hoe I think was in on it, they had
set their casing on a well there and
they couldn’t shut it off because they
didn't have a good seat for the cas-
ing and they had to let it run full,
of course, that well was not prorated,
and I am sure they had to sell a
little oil under the market, possibly
five to ten thousand barrels per day
for awhile, and I think they used
that as an excuse to cut oil every-
where. It should be remembered
that when proration was first pro-
posed the representatives of these
major companies in open meeting
gave the independent producers, —
— — I think that meeting was held
in this room, or in the House of Rep-
resentatives, — they gave the inde-
pendent producers mostly assurances
that the price would be improved or
at least stabilized, They gave us
that idea, and indicated that useless
drilling would naturally be elim-
inated. That was not a correct prin-
ciple, anyway the trade could not be
fair unless that was done. Proration
has proved to be no more or no less
than a gigantic confidence game
worked on the independent producer,
and which if continued will give the
major companies a complete monop-
oly of the oil business which they
seek. Their object is to leave prac-
tically nothing for the small man
that actually produces a well, while
they appropriate the market to their
own uses and benefit. You see the
small man that produces in small
places does not produce a great deal
of oil from the field, he has no pipe
line outlet but they insist that he be
prorated. This proration will at-
fect the small independent in this
way, it practically robsg him of his
right to contract, Suppose a little
independent had some production ai:d
a fellow came along and wanted to
buy it, he says well I can furnish
you twenty barrels a day or a hun-
dred or five hundred, well, the pur-
chaser may want fifteen hundred bar-
rels a day, and he may have it, yet
he cannot contract to deliver it, but
the big producers can get that busi-
ness very easily, because in some
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flelds he nominates he is going to
take a hundred per cent from a well
in a particular field, and a little pro-
ducer is restricted to twenty-five per
cent.

They appropriate these lines to their
own use and benefit. That has al-
ready happened and it is only rea-
sonable to believe that it will continue
under proration unless some act of
providence has injected a large meas-
ure of charity in their hearts,—a lar-
ger measure than has ever been known
to exist. It is futile to ask for fair
play, much less charity, from these
major interests who seek only abso-
lute monopoly of the oil business and
the complete elimination of the inde-
pendent producers, independent re-
finers, and independent pipe line
owners. This looks a whole lot like
a squeeze play to me, and that view
is shared by a whole lot of others.
Now, to give you an idea. Of course,
oil in East Texas is selling at a low
price; they are entitled to buy it at
a low price the same as anybody
else,—I mean the major companies,
but ‘way out here in West Texas, six
or seven hundred miles away, they
cut the whole thing. They had it in
their power to do it, but whether they
were not taking an undue advantage,
inasmuch’as they had been taking oil
from those people for years, and their
pipe lines connected with the wells,
and so on, is a question in my mind.
I think it was taking an undue advan-
tage of them, and the reason I think
it was, and the purpose that I think
was involved in it, was to create such
a distressed condition that it would
influence the Governor in calling an
immediate special session of the Legis-
lature for the purpose of not conserv-
ing a thing but of putting through a
proration bill in an attempt to finish
up the independent producers, the in-
dependent refiners and the independ-
ent pipe line owners. That is my can-
did opinion, and it is not alone shared
by me. For over forty years the oil
industry, including the independent
producers, and independent refiners,
have prospered under the law of sup-
ply and demand, and proration is only
& disease of the commercial body of
the oil industry which if not elimi-
nated will preclude the public from
participating in the o0il business. Pro-
ration sounds reagonable, but with in-
sincerity, decelt, and double-dealing,
it is worse than a failure. By in-
sincerity, I mean when they said they

would prorate. Sure,—you regulate
your well to a bundred barrels, and
we will regulate ours to a hundred
barrels and then they go down the
road and drill it up in another field.
Is that sincerity? And I might in-
clude the word deceit, and also in-
clude double-dealing, when proration
does not affect them, but only affects
the other.fellow. That is not a fair
trade. Those who believe that under
proration the price will improve are
showing a measure of optimism not
at all justified by what has happened
in the past, and that is about the only
thing we have to judge from. If the
major companies wanted to, they could
at this moment raise the price of oil
and gasoline to at least cover the cost
of production and refining, but they
are not ready for that until they fill
their storage with cheap oil. That is
the usual thing. That may be all
right under competitive conditions,
but under proration it is not, because
they restrict you. We can't say they
haven’t the right to buy cheap oil as
long as they give the other fellow the
right to sell and handle his produc-
tion, but under proration when they
keep his production in the ground and
then pay nothing for it, that is not
right. Under proration, the independ-
ents simply put their heads in a noose
in the vain hope of better prices, while
in reality, he is only entering an
agreement to restrict his production
while the major interests take practi-
cally the entire oil market and en-
slave the independent ever afterwards.
Since there is no measure of fairness
or equity in the proration scheme,
why agree to something that is utterly
foolish and which will not help the
independent in any way but will only
prostrate his business still farther and
to the advantage of the major inter-
ests and postpone stabilization in-
definitely?

Now, I am talking about the inde-
rendent producer, I am one of them
and I am talking for my own inter-
ests, but you remove me and all of
the independent producers in this
country, all the independent pipe lines
in this country, all the independent
refiners in this country, and you have
no competition whatever as a buffer
between these major interests who Mr.
Bowles showed you owned practically
the whole industry,—you will have
no competition between those major
interests and the public, so when I
say independent producer, you can
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just figure that the public is the next
party in line. My object is not to
run any oil in East Texas; you get
nothing for it over there, and of coure
I would like to see the oil taken out
of there as slowly as possible at these
prices,—a man is foolish to run oil
under those prices. Under some con-
ditions he may have to, but my
principal object is to stabilize my
other holdings which are of more
importance to me than the hold-
ings I have in East Texas, so I
am looking heyond the immediate
situation to practical stabilization. Un-
der the law of supply and demand,
and without any proration, if the ma-
jor interests did not want oil run to
independent refiners at low prices,
they would be obliged to do as they
have done for the past forty years,
namely, raise the price of crude
0il s0 as to reduce or eliminate
the independent refiner’'s profit,
and this maturally helps the mar-
ket for the independent produecer
under normal and natural com-
petitive conditions. The independ-
ent refiner knows his position in the
competitive world, and he has a pretty
hard row to hoe incidentally, and is
the only instrument of competition be-
tween the major interests and the
independent o0il producers. Proration
gives the major interests a two-edged
sword, one edge with which to mow
down the independent producers by
limiting their production, and more
easily contreolling the price, and the
other edge to mow down the independ-
ent refiner by making it difficult, if
not actually impossible for them to get
any oil under proration even though
sold for five cents a barrel. In one
instance, the production of the inde-
pendent producer is curtailed. It is
curtailed so the independent refiner
cannot get it, so he cannot act as a
competitor against these major inter-
ests. It is a good scheme from their
viewpoint, but not so good from ours.
Proration has proven to be a method
by which the production of the inde-
pendent producer is prerated and un-
der which the supply of the independ-
ent refiner is prorated while these ma-
jor interests with their fancy system
of nominations,—they tell you what
you can sell in a field by nominations,
they tell you what the market is for
crude oil,—that is what nomination
means. Incidentally, we built a re-
finery and we found a market for six
thousand barrels a day. That was

lost in the shuffle, they didn’t know
anything about it, evidently. Kxten-
sive pipe lines, fictitious potentials, im-
porting facilities for foreign oils, large
storage facilities, and financial ability
to drill unlimited wells have not hin-
dered them in their production and
refining to the extent of one single
barrel during the entire time prora-
tion has been in force. What I mean
by that, these refineries of theirs run
twenty-four hours a day. If a little
refinery up here in some inland field
wants to run his production he has
got to run it on a prorated basis. 1
want to make this plain. Furthermore,
these companies nominate how much
they will take from this field, which
may be one hundred per cent, and
nominate from that field in which
there is a little independent, or in
which they may be in the majority,
and they will cut down the allowable
for that field. Their market demand
would not be near as much for that
as the field that they run their own
oil from.

With reference to proration being a
conservation necessity, as indicated by
occasional testimony of so called ex-
pert witnesses, every practical opera-
tor knows that such a claim is untrue,
one reason being because the retarding
of the flow of some wells practically
ruins them, while under certain con-
ditions, the retarding of production,
especially of edge wells, in some
fields, sometimes is a benefit, but that
depends on the characteristics of the
individual well and the peculiarities
of the individual field, and no law is
really necessary to make a practical
operator protect his property. I lis-
tened to Mr. Belt's testimony here and
I agree with him, and I have a very
high regard for his ability as an ex-
pert, and he couldn’t see this under-
ground waste at all. He didn’t think
it existed as was stated by Mr. Foran
and possibly some other folks who
knew just how the oil was trapped,
where it was trapped,—he didn’t be-
lieve it was trapped, and he believes
the water will wash the sand and
finally bring it out into the hole,
which is my belief, and I don’t see
how it could be otherwise. The pre-
sent laws of the State are entirely ade-
quate and ample to prevent careless
operators from doing anything that
causes actual physical waste or dam-
age by water, and this law is a bene-
fit to all producers. I think Mr.
Thompson made a very good sugges-
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tion, however, in trying to. conserve
human life, and incidentally, before
I came down here to testify, I wrote
my superintendant to give me the in-
formation regarding the equipment
that should go on a well in HEast
Texas. A fire valve with a long stem
80 the well could be turned off a long
way from the casing, and I have an
idea that information has already
reached me at Ft. Worth, and as soon
as it does, I intend to send it to the
Railroad Commission as I think that
all those wells over there should be
equipped with a fire wvalve so you
could turn the well off even though
it was ablaze. But the Railroad Com-
mission has that power now, they
have the right to require that, the
refusal to cooperate in preventing a
fire would not only be .a physical
waste, but would be dangerous to hu-
man life and there is no question but
they have the power, and I believe
that every operator in Texas, large
and small, would welcome any rea-
sonable regulation the Commission
made and would comply with it im-
mediately to guard against these ter-
‘rible fires. The practical effect of
proration is to keep in the ground the
0il of the independent producers, al-
lowing the major companies perfect
freedom in taking any quantity of oil
they desire and which they designate
‘as their market demand. And regard-
ing that market demand, I believe
that any scheme of proration would
evolve itself into the same proposition
where if it was permitted the inde-
pendent would be regulated and the
big outfits with their extensive facili-
ties would go free, and that opinion
jg shared practically by every oil man
I have talked to that has given the
.maftter a little study. Regardless of
.how proration was brought about, ad-
ministered, or effected, the result
-could not help but give the major com-
panies the same advantage which they
have under the nomination require-
ments or market demand system. Pro-
,ration works that way in the very na-
ture of the system: From what ap-
pears as an innocent and beneficial
‘device called proration, it is too easy
to convert this device into what may
be termed a racket whereby the ma-
Jor interests can destroy their com-
petition through their large financial
_ability and commanding positions in
the oil industry.

Proration paralyzes the right of the
Jndependent to contraet for the entire

amount of oil he produces, while the
major companies who operate in many
fields in the State, and in many other
states, and even in foreign countries,
can make contracts for the sale of
large quantities of oil, and under pro-
ration the independent is robbed of
his right to contract. Business can-
not succeed without the right to con-
tract, in my opinion.” Proration des-
troys competition by reason of the
fact that it destroys the right to con-
tract and the independent producer is
obliged to refuse to make contracts
which the major companies can take
over and handle with ease hy reason
of the restrictions placed on the inde-
pendent producers through proration
and that is a terrific handicap.

Questions By Senator Small:
Q. Has it handicapped you much?

A. Yes, quite a bit. I was over
there in East Texas and fellows would

call me up, they would wire me to

make contracts, and I would say,
“Well, I will have to wait until we see
just what this proration business is
going to do.”

Q. You made a contract over there
with the BEast Texas Refinery?

A. Yes, I made a contract with
them.

Q. When wags that made?

A. That was made, I think, in
April. :

Q. For a million barrels, wasn’t it?

A, It was for the allowable under
proration. We didn’t know what this
proration was going to do, so we con-
tracted with the East Texas to furnish
them o0il according to the orders of
the Railroad Commission.

Q. Didn’t you have a contract over
there where you agreed to furnish oil
at the rate of 100,000 barrels a month,
regardless of the orders of the Com-
mission, and if necessary, you would
go into court and enjoin the Commis-
sion in order to make those de-
liveries?

A. No, I will be glad to furnish
you a copy of that contract if you
do not have one.

Q. I don’t have one.

A. I will be glad to furnish it
to you.

Senator Parrish: I would like for
him to make his statement first,
and then he can ask his guestions.

The Witness: It is perfectly all
right.
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The Chairman: He has but twenty
minutes left.

Q. What was the contract price
on that oil??

A. Twenty-one and a quarter
cents a barrel, Senator.

Q. What was the posted price?

A. The posted price over there
was sixty-severt cents, but the reason
1 contracted that oil at twenty-one
and a quarter when the posted price
was sixty-seven cents was because 1
thought that was only a trick of the
Humble Company to get all of these
suckers to prorate and I had an
idea that as soon as they fell into
the trap, they would close the gate
immediately, .and I knew that I
wasn't going to bite at that bait,
and I sold my oil at a lower price
and I found that by analysis of it
ft was correct, and the price of oil
today is even less.

Q. You are selling your own pro-
duction?

A. Correct,

Q. And you wouldn’t be caught
in that trap even if they did run
the price down, would you?

A. Well, you can figure that out
as well as I can, Senator. We wanted
to sell a little oil, and the reason
was we were being drained by off-
sets. We didn't criticize those folks
but we feit that we ought to S_ell
a little oil because they were taking
quite a lot from the other wells.

Q. You do subscribe to the theory
of drainage?

A. 1 subscribe to the theory of
these things. I have even went so
far as to—

Q. Well, of draining?

A. Oh, yes, that is a natural con-
sequence in the oil busines. Every
man that drills a well or owns a
lease would be subject to certain
drainage.

Q. Who was doing that drain-
ing?

A. Our offset lease owners. I
don’t know who they are. I know
some of them, the Arkansas Fuel Oil,
the Marine Oil Company, and the
Gulf, and the Houston Qil Company,
and there were maybe some others,
I don’'t just recall. .

Q. At that time, there wasn’t
any praration in that field, was
there?

A, Oh, yes.

Q. Well, they were draining your
property, and disregarding prora-
tion?

A. They were disregarding pro-
ration,

Q. The Gulf?

A, I will tell you how that is,
Senator—

Senator Parrish: I have never
asked for a witness to go on the
stand until this man, and 1 domn't
even know his name now, and I
never saw him three times in my
life, but I don't think it is fair for
some of these fellows to run off
with him to keep him from making
that statement as his time is going to
expire. And I would also like to agk
him some statements myself.

Senator Small: I don't want to
consume his entire time by letting
him make a long statement when
wa have some specific cases to ask
him about. I will prorate the wit-
ness with you, I don’t want to be
hoggish, and get more than my
share.

Senator Parrish: 1 never met the
man, I couldn't tell you his name
now. If Senator Small wanted him
on there, why didn't he ask him to
g0 on there, but now he wants to
occupy the time and bring out some
points I would like to bring out. I
want to ask him right here when
he contracted that oil at what price
he contracted it?

A. At twenty-one and a quarter
cents.

Senator Parrish: The big com-
panies had a posted price of what?

A. Sixty-seven cents.

Q. You couldn’t have contracted
with them at the posted price?

A. Certainly not.

The Chairman: All ready, Sena-
tor Williamson.

Senator Williamson: I do not want
to invade the ruling ot the Chair,
or interfere with the gentleman’s
witness, but in view of some state-
ments that have been made, I would
like to question him later on.

Senator Purl: Mr. Chairman.

Mr. Chairman; The Senator from
Dallas.

Senator Purl: I have two witness-
es, Mr. Terrell, and Mr. Smith. I
have read the House Journal care-
fully and I believe their testimony
would be a repetition and I will with-
draw Mr. Smith and Mr. Terrell’s
names and let these gentlemen have
their time.

The Chairman: I will tell the
Committee that we are going to
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have to hurry because we have sev-
eral other witnesses here.

Senator Parrish: If you will let
me ask one-half dozen questions that
will be all I want.

The Chairman:
over that.

The Witness: It will not take long
to finish my statement.

Senator Purl: I move that his
time be extended ten minutes.

The Chairman: The time of the
witness has been extended. He has
twenty minutes left—twenty-two
minutes.

The Witness: Proration destroys
competition by reason of its destroy-
ing the right of contract, and the
individual producer is obliged to re-
fuse to make coantracts which the
major companies can take over and
handle with ease by reason of the re-
strictions on the independent pro-
ducer through proration. When com-
petition is destroyed the price can
be regulated by the major com-
panies as low or as high as they
desire. But, as they are purchasers
of crude oil as well as producers,
it is to their interest to buy the raw
products which they manufacture
a8 cheaply as they can.

If the markets of the world were
open to Texas oil there would be a
tremendous scramble for it, especi-
ally at the present low prices, which
would cause a stiffening of the price;
in other words, the competition of
the purchasing power of the world
would be centered in the cheapest oil
available, and if that did not increase
the price, then nothing we know of
would increase it, in other words, if
buyers could come in here and con-
‘tract for oil and there was a big
seramble for the oil and the major
companies saw that the outside
world were getting it, don't worry
about the price—they would make
the price go up right away. To il-
lustrate that, I want to tell you
that in the Smackover field oll was
selling at 30c to 40c a barrel. They
had more oil there than I ever saw
betore in one place.

A little independent fellow up
there by the name of Elmer Schock
and his associates put in an outfit
there, put in a pumping equipment
and arranged for barges and in-
tended to float the oil down the
Missigippi river to the Gulf, and
as soon as he got it completed, and
it looked like the oil was going to
get away from the major companies

I have no control

they raised the price to a dollar.
These fellows had not taken the
precauntion of contracting for it and
they lost their investment. Every
flush oil field goes through some
pericd of overproduction; it has al-
ways been temporary and short lived,
usually attended by low prices. The
nature of the oil business is that it is
either a“feast or a famine; it is a
peculiar business; that is one of
the features of the business,—it is
a feast or a famine business. The
production of every field is always
limited to the facilities for carrying
it away; and in Bast Texas the
limit of the facilities has almost been
reached, and the amount of oil that
can be produced from that field will,
of eourse, be governed by those fa-
cilities. 1 want to bring out the
point that it ain’t going on and on;
there will be a limit, and then the
price structure is bound to improve,
and it will prorate itself naturally.
That is not exactly the expression,
but it will be governed in a natural
condition: in other words, it will
reach its natural level of production,
after which the production of all the
wealls must of necessity be to a

| certain extent curtailed as a natural

result and without an artificial in-
tervention of the law of supply and
demand—I mean interference, not
intervention, with the law of supply
and demand. Naturally, the increase
of consumption stimulates the
building of local refineries, such
fields adding stability to the Iocal
community, and building up of an
industry stimulates export demand,
and these cheap prices will of neces-
sity stop the drilling, not only in
this couniry but to certain extent
all over the world, as we have al-
ready witnessed and as we will wit-
ness later, and will actually cause the
shutting down of other fields tem-
porarily; in other words, the law
of supply and demand will aect to
take care eof the situation. Of
course, it is a big field, and there
is lots of flush. We have had big
tields before and a lot of flush, too.
It is safe to =may that without pro-
ration many millions of barrels of oil
would be stored and also relieve a
condition of over-supply. This
would take place by a large num-
ber of investors that would come
in there to store oil, but the chances
are as soon a8 they stored it the
price would go so high, unless they
had a contract in advance they
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wouldn’'t get it. They would be
placed ino competition with the world,
instead of preserving the oil for
their own use and benefit and a
great loss suffered by all the other
producers in this country as well as
to the land owners and royalty own-
ers and the public. As a matter of
fact, with the grave menace to the
public, their system will drive all
competition from the field and
cause a8 monopoly of the ¢il business,
For all time past until proration was
injected into the oil business the
industry has survived, prospered and
advanced rapidly and remained in a
fairly healthy condition under the
law of supply and demand and un-
der competitive conditions, and
there is no good reason to vary from
those basic principles under which
all business is done in this country.
Now, conservation of oil has nothing
whatever to do with the manipula-
tion and proration of 0il. We have
proper conservation laws now,; they
are splendid; I don’t believe there
is a State in the Union that has any
Hetter, but the administration of
those laws is not; probably that can
be improved upon. The ratable tak-
ing law has not been even adminis-
tered at all. But this proration kind
of muddled the water and balled it
up, 8o it was not really effective.
The State of Texas now has splendid
oil laws, which, if carefully enforced
and reasonably enforced, will add as
much to the prosperity of the busi-
ness as could be reasomably had by
legislative measures. Proration has
so interfered with the natural law
of supply and demand and with our
competitive system of doing busi-
ness that its action has added to the
distressed condition that exists in
the industry at this time, through
the building up of large fictitious oil
votentials and production by increas-
ing drilling, in an effort of the major
companies to create such large sur-
pluses of oil that their competitors
could share in but a small portion
of the market in comparison to the
tremendous production by these
major interests. Furthermore, It is
entirely unscund from every view-
point to attempt to prorate Ameri-
can oil while foreign o0il can be im-
ported in unrestricted quantities. A
few years ago an attempt was made
to control the oil industry in this
country through propoganda which
claimed and predicted that this
country would in a few years use up

its oil resources. This propaganda
advocated that drilling and develop-
ment of oil io this country be re-
tarded—just the reverse of the rac-
ket we have going on now—while
foreign tields were developed, and it
this scheme had worked and develop-
ment of our oil resources had stopped
it would have given the major com-
panies, with vast foreign holdings,
the same monopoly that they now
seek through proration. If their pro-
ration scheme fails, it will be no
doubt advanced under the cloak of
conservation.

The Chairman: Mr. Danciger, you
have seven minutes left.

The Witness: But we can reason-
ably expect some new scheme Wwe
haven’t heard of, because the old
scheme of saying that our natural
resources would soon be depleted
didn't work. But now they are try-
ing to prorate us; if this don’t work,
I don’t have any idea what the next
scheme will be, but we will know
before long, because I don't think
this Legislature ie going to pass any
proration scheme. Now, my friend,
Mr. Landreth, the legitimate oil pro-
ducer, stated that the recovery in
the Yates field would be two or three
times as much as in the Winkler
field. Now, folks, those are two en-
tirely separate flelds, and it is just
as absurd to make that comparison
as it would be to compare the pro-
ductivity of desert land with Rio
Grande Valley land; they are two
entirely different places, and one has
nothing to do with the other as far
as the possible recoverable oil is con-
cerned. I would rather have one
acre in Pecos than forty in the Wink-
ler field, not on account of the pro-
duction, but because the sand is
thicker, drilling is shallower, and
forty different reasons—two entirely
different propositions, so one fleld
can not be compared with the other.
A statement of that kind was evi-
dently made to mislead instead of in-
form the Senate. He claims that
seventy-five per cent of the inde-
pendent producers are for proration.
1 have about one hundred of them
that wired me that they were against
it, and I would be glad to offer those
as against his seventy-five per cent;
and as a matter of fact I think that
ninety-nine per cent of the operators
who understand this proration racket
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are against it heart and soul. When
you go to put casinghead plants in
the East Texas fleld, that gas may
be suftable for it, but it may not.
We are investigating that, trying to
put a casinghead gas in there now.
Recently, working a system of the
Standard Oil Company in promulgat-
ing this proration scheme, it started
with the Central Proration Commit-
tee, composed principally of repre-
sentatives of major companies and
entirely dominated by major com-
pany influence. I am talking about
the Central Proration Committee,
This committee pays the expenses of
at.least some of those posing as in-
dependent producers and the lawyers
and the publicity men for this com-
mittee, who are major company law-
yers, write the bills that have been
presented to the Legislature as being
bills of the independent oil pro-
ducers, whereas in truth and in fact
they are major company bills pre-
sented by the so-called independent
producers.

Senator Woodward: I may have
heard just part of it, but I would like
for you to qualify that as to at least
one bill the major companies have
not written. That is the bill I have
written.

The Witness: Senator, Lhis has
no reference to any bill that you in-
troduced or anybody else introduced.
It is not my object to reflect on any
bill, Senator.

Senator Woodward:
part of the statement,

The Witness: No, I had no ref-
erence to that at all. Mr. Landreth
I cite as one of this type, one of the
so-called independent producers who
hold the views of these major com-
panies to such an extent that we can
not believe that he is an entirely le-
gitimate producer; and I think Mr.
Roeser and Mr. Collett possibly
would come under that class, along
with Bob Penn, who =sells a world
of acreage and drills lots of wells for
those companies. 'They are probably
the best friends that they have in the
oil business, and the records will
show that large sums of money have
been loaned to parties who are ex-
tremely active in advocating prora-
tion. The major company lawyers
have made their infiuence felt to such
an extent with the Raflroad Commis-
sion that they have entirely misled

I just heard

the Railroad Commission and caused
them to do many things they would
not have done but for the sinister in-
fluence of the representatives of
these major companies. Parties who
represent themselves as independent
producers, but who really are co- °
operating with the Central Proration
Committee, called what they term an
emergency conservation gathering,
which was attended by a very large
number of major companies’ repre-
senatives—major company represen-
tatives, and also many independent
producers. This emergency comimit-
tee was inspired by a great desire to
save the resources of the Stats;
whereas, the real purpose was to call
a special session of the Legislature
—not that any conservation was
needed at all, that we didn’t already
have on the books laws to regulate,
no unusual waste of any kind was
occurring, but for the purpose of pro-
rating the oil flelds of this State,
with the effect of turning over the
business of the independent pre-
ducers and the resources of the State
to the Standard 0il Company and
depriving every royalty owner and
land owner and producer of his prop-
erty rights.

Now, Gentlemen, as 1 see this
whole picture, there has been entire-
ly too much meddling. You can
trace it to the Standard Qi) influences
and the Standard Oil Company al-
lowing its representatives to go to
the Railroad Commission, furnishing
money for committees, paying rep-
resentatives of those committees to
pose as strictly independent simon-
pure producers; and I think that the
investigation of the House and the
Senate will bring before the people
of Texas a splendid example of what
can be done by good, honest legisla-
tors, because it needs a lot of light,
and you surely have turned on a lot
of light. .

Questions by Senator Parrish.

Q. You are what is known as an
independent operator?

A. Just an independent operator.

Q. Are you connected directly or
indirectly with the Standard Qil
Company?

A. No.

Q. Senator Small asked you about
some contract made in which you
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contracted to sell so much oil at a
certain price?

A. Yes.

Q. Was that your o0il?

A. My company’s oil.

Q. You produced that oil?

A. Yes, sir.

Q. Your own production?

A. Yes, sir.

Q. What price did you get for
that oil?

A, 2114 cents.

Q. At that time what price were
the big companies posting?

A, 67 cents.

Q. They posted to the world that
they were paying 67 cents?

A. Correct.

Q. Could you have sold it to them
at 67 cents?

A. I might have sold it to them
for that for a day or two, but I
thought that was a bait. I could
not have contracted with them at
that price.

Q. You simply contracted to sell
your own oil—made a bona fide con-
tract?

A. Yes, sir,

Q. You have not been arrested for
violating any law?

A. No, sir,

Q. And have not been Bued by
anybody?

A. No, sir.

Q. | want to know about this
posted price of oil. You say they
post a price for ofl. Why will they
say that is the price if they don’t
intend to pay it to any individual
that wants to sell the oil?

A. They will pay it to anybody
that takes oil from the field that day.
They may change it the next day
and this 67c price was only in vogue
for a few days. )

Q. Does that mean they will take
anybody’'s oil at that price regard-
less?

A. It means that they would take
any party’s oil for whom they wished
to make connections,

Q. If they didn't want to make
connections, they would not take the
oil?

A. No; but under the pipe line
law, they are supposed to; but that
has not been enforced.

. In your refinery, do you refine
lubricating oil?

A. No, sir; our is just what is
known as & skimming plant. We
make gasoline, kerosene, naptha,
fuel oil, and so forth,

Q. You are not equipped for re-
fining lubricating o{l?

A. No, sir.

Q. What profits are you making
on your gasoline?

A. We sell it for three cents or a
little better—three cents per gallon.
The profit per gallon, Senator, I
couldn’t tell you; it is rather small;
I would have to figure it out. We
run ahout 6000 barrels a day, and
our daily profit is about eight or
nine hundred dollars on that plant.

Q. As a general proposition, do
independent refineries put out re- -
fined lubricating oil?

A. No, sir; not as a rule; as that
requires special costly equipment.

Q. And only the big companies
can do that?

A. There are some independent
lubricating plants,

Q. What profits do they make on
lube?

A. T understand they are making
only a little because the sale of that
product is difficult. They have to
sell it rather cheap, and the margin
of profit of the independent refiner
is very little. My impression and my
understanding is that the margin of
profit of the small independent lu-
bricating reflner is rather small,

Q. How about the big refiner?

The Chairman: The time of the
witness is up. ,

Q. (By Senator Pollard.) Did
the witness say he Is for proration?

A. No, sir; you misunderstood
me.

Senator DeBerry: I would like to
ask him one question.

The Chairman: His time is up,
Senator.

Senator Woodward: I move the
time of the witness be extended fif-
teen minutes.

Senator Holbrook:
motion.

The motion to extend the witness's
time fifteen minutes was thereupon
put before the committee, and
carried.

The Chairman: The time of the
witness will be extended fifteen min-
utes, if no objection.

Senator DeBerry: Have I permis-
sion to question the witness?

Second the
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The Chairman: Yes, sir.

Question by Senator DeBerry.

Q. I dom’t want to get ahead of
Senator Small wanted to ask you
about that common purchaser bill of
his that he passed two years ago.
You spoke of a contract there a
while ago?

A. Yes, Senator.

Q. How much oil did you sell at
that price of 21 and a fraction cents
per barrel?

A. I sold, Senator, the amount of
oil that I would be allowed to pro-
duce under the orders of the Rail-
road Commission, I think, for six
‘months; I am pretty sure that was
the time——it was for a number of
months.

" Q. About how much has that
been running per day?

A. From one well there has been
about four—well, whatever the al-
lowable is; I don’t know.

Q. Could you guess, since you
made that contract, how much oil
per day?

A. I think a couple of hundred
from one well there; and we have
three wells on another lease; it would
be about six hundred from them,

Q. Whom did you sell that oil to?

A. The East Texas Reflning Com-
pany.

Q. . Who are they?

A. A young man by the name of
Burford is at the head of it.

Q. It is an independent refinery?

A. Yes; it is.

Senator DeBerry: That is all.

Questions by Senator Parrish.

Q. Where is your home?

A. Fort Worth, right now. I
formerly stayed in Amarillo for two
or three years.

Q. You are a constituent of Sen-
ator Small.

A. Yes, Sir; Senator Small.

Questions by Senator Small.

Q. Examine this contract here
and see if that iz a copy of the con-
tract you executed with the East
Texas Refinery?

A. (Witness examines contract
handed him.) Now, Senator this
probably is, but I could not—before
we flnally agreed on this contract,
we wrote two or three of them; but

if I have the time to read it, I would
be glad to let you know if this was
the same one we finally agreed on.
We wrote two or three copies, and
I don’t know whether this is the one
or not, but I will be glad to give
the one that is no doubt on record.
It would take quite a long time to
read that whole thing. '

Q. -We don’t want to consume
that much time. This contract cov-
ers the production on three different
tracts of land—one for 26 acres, one
for 28.7 acres, and the other one for
10.4 acres?

A. That is correct;
pieces.

Q. About 64 acres of land?

A. There were three tracts,

Q. This contract, Mr. Danciger,
provides for a million barrels of o0il?

A, Well, I think that is a kind of
option.. We had the privilege of de-
livering that under certain condi-
tions. The contracet will speak for
itself, if that is the original contract,

Q. It is not an executed copy, but
it has been furnished me as an au-
thentic copy—a million barrels of oil,
and the price is stated at 20 cents in
this contract?

A. There was part of it at twenty
and part of it at twenty-two—22%
or something,

Q. 2237

A. That makes 212, I think,

Q. Yes, 2114 —20 and 2214.

A. Yes; that is right.

Q. And it provides that 300,000
barrels is to be delivered within three
months time?

A. No; there is another provision
in there whereby we can furnish the
allowable—I know that is correct;
if the whole contract is taken and
read; that is the way it is, and I am
sure that is what the contract will
show, that we are to run the allow-
able under the Railroad Commis-
sion’s orders to the Bast Texas Re-
finery on those three ‘properties.

Q. As I read it, 300,000 barrels
is to be delivered in three monthsg, .

those three

'and the other 700,000 barrels are to

be delivered within the first seven
months, after the flrst production of
oll?

A. That was one of those old
contracts. 'That is not the final con-
tract we signed and entered into.

Q. It is not the ome you finally
signed?
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A. I don’t think it is.

Q. This contract leaves the im-
pression on me that you have 64
acres of land in East Texas, and you
contracted to deliver a millon bhar-
rels of oil from it in seven months;
is that correct or not?

A. We figured on doing that, but
we finally decided that since the
price was so low, we would just
allow them to take the amount al-
lowed by the Railroad Commission.
I would have neo compunction in
selling our o0il in any reasonable
quantity we wanted to at any price
that we saw fit to take for it.

Q. I understand.

A. That is my position.

Q. You were to deliver a million
barrels of oil in seven months time
off of 64 acres of land?

A. Yes; we figured on that for
quite a while, but we finally agreed
we would deliver the allowable, for
the price was so low. Chances are
I would have delivered the million
barrels if the price had been suf-
ficient to justify it, but the price
was too low.

Q. At the time you were figur-
ing on doing that the posted price in
East Texas was 67 cents, wasn't it?

A. That is my recollection.

Q. And you had an allowable set
by the Railroad Commission at a
very low figure in East Texas, didn't
you?

A, Yes,

Q. About how much at that time?

A. About two to three hundred
barrels a well, it would average
that, something like that.

- Q. But the total allowable for
the field, do you remember what it
was?

A. Well, my recollection is about
300,000.

Q. Three hundred thousand?

A, 1 don’'t remember, Senator,
exactly what it was. I think it
was about that—two or three hun-
dred thousand.

Q. Well, wasn't it less than 200,-
000 barrels?

A. It might have been, I don't
remember. I don't keep track of all
those things, because they change
right along.

Q. And you were making that
contract at an average price of 21 1-4
cents?

A. Correct.

Q. In this contract isn't there a
provision in it that you would dis-

regard any proration order made by
the Railroad Commission? Did you
figure on doing that?

A, Yes, yes, absolutely, we had.
I incorporated in that— I can show
you the original contract; we made
up two or three of them; but I am
quite positive that I put a clause
in there whereby if we wanted to
run our oil against the order,—
and since we have since proven ille-
gal the order,—we would have the
right to do it.

Q. It contains this provision: *“In
the event an order is made effective
by the Railroad Commission of Texas
prorating the production of oil and—
or gas in the field where the above
properties are situated, buyer shall
nevertheles run and purchase the
quantity of oil covered by this agree-
ment, if sellers elect that buyer
shall run and purchase said oil, pro-
vided, however, that in such case or
cases sellers shall secure a court
order protecting buyer against pen-
alties that may be assessed by reason
of such Railroad Commission prora-
tion order on account of such runs
and purchases of production.” In
other words, you had the option there
of running this oil, and this pur-
chaser had to take it provided you
gave him protection by the injunc-
tion route on this contract?

A, Well, I say, Senator, that was
one of the contracts we were going
to enter into, and I would have done
that, and I will today do the same
thing. The Federal Court has de-
cided that you cannot take a man’s
property away from and make him
subject to a monopoly by prorating
him, so I would not have to bring
any suit today, but at that time I
was s0 convinced that I was right, I
was willing to sell that oil under an
injunection,

Q. And you ran a million barrels
in seven months off of sixty-four
acres and this disregarded the or-
der, and you were draining other
people’'s o0il, were you not?

A. Yes, sir, the other fellow
would have just the same right to
drill wells and protect the other
lease, I was not taking advantage of
anybody else.

Q. You were not taking any ad-
vantages?

A. No, sir.

Q. It was everybody for himself?

A. Yes, sir, everybody for him-
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gelf. In my competitive business, it
is the same way. )

Q. And whoever could drain the
other fellow's oil, the first man
to it got it?

A. That is the way the oil busi-
nes {s conducted, Senator, and al-
ways has been.

Q. Don’t you think it is about
time to stop that way of conducting
the oil business?

A. It cannot be stopped.

Q. It cannmot be stopped?

A, No, sir, because it is not on
the basis of any other business, you
cannot stop it any more than you
can restrict the flow of a river, it is
the nature of that business.

Q. In other words, you think the
laws of this State should be left in
a condition whereby you could get
in and take the other fellow’s oil
if you had the power to do it?

A. Well, it is that way, I under-
stand it is that way with water,
you can draw another fellow’s well
and take the other fellow’s water.

Q. Is that true with oil?

A. Yes, sir, if a man drills and
gets an oil well he has the privilegs
of running his oil if the other fellow's
oil runs into that well he is losing
it, and if the other fellow don't
drill a well to protect his lease you
have a perfect right to take his oil.

Q. If the other fellow hasn’t any
connection and has no outlet you
have a perfect right and privilega
to go in there and take the oil
away from him, is that your theory?

A. Yes, sir, that is the oil busi-
ness, always has been in this and
every other State.

. Now, with reference to your
property in the Panhandle, I noticed
a little staternent the other day
that you had produced about eight
hundred thousand barrels of oil up
there in excess of your allowabie?

A. It may have been, probably
was.

Q. Who surrounds you?

A. The Texas Company, the Gulf,
and some others, and they were all
running full blast around us.

Q. Who were the others?

A. Well, the Texas and the Gulf
were running full blast offsetting us.
I say full blast, the wells made only
about one hundred to three or four
maybe five hundred barrels, some of
them may have been larger. The
Gulf and Texas Company and the

Champion 0Oil and Refining Company,
they were on one lease. -

Q. Well, the question I am get-
ting at, were they violating the or-
ders of the Railroad Commission with
reference to the production of their
oil?

A. No, sir, I do not say that they
were violating the order, they were
simply ruhning their oil the same as
we were and they would have been
foolish not to have produced their
wells while we were producing ours.

Q. Which one of you opened up
first, you or they?

A, Well, when we got our in-
junection we run our oil of course.

Q. When you got your injunction
you turned your wells loose that
correct?

A. Yes, sir,
wells.

Q. You came down here to Aus-
tin and got You an injunction?

. Yes, gir.

Q. And then when you got it
you turned your wells a loose full
blast, and these other fellows that
were surrounding you observed the
orders of the commission, did they
not?

A, No, they immediately opened
up operating their wells.

we operated our

When you cut loose they
did too?
A, Yes, sir.
The Chair: The time is up for

this witness,

Senator Parrish: I would like to
ask just one more question.

The Chairman: What is the pleas-
ure of the committee?

Sénator Small: I had one or two
more questions that I would like to
ask the witness.

The Chair: If there is no objec-
tion we will extend the time for a
minute. Proceed, Senator Small.

Questions by Senator Small.

Q. So they went to running their
properties full blast in order to off-
set you?

A, That is right.

Q. Now, awhile ago you said you
were operating your refinery at a
profit of about eight or nine hun-
dred dollars a day, is that a net
profit?

A. Well, no, that is not exactly
net, the Bell Qil & Gas Company
gets part of the profit for looking
after the refinery.

Q. How muck net profit is there?
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A. Well, I think it would he
close to seven hundred dollars a
day net,

Q. That ig net profit made in
violation of the orders of the Rail-
road Commission and by flowing your
wells wide open and getting all of
the production you can?

A. No, sir, that is not a mnet
profit made by violating any law
because the Federal Court has since
decided that the Railroad Commis-
sion was wrong and should not have
made that order and we were right,
Senator, and had a perfect right to
run that oil and should have con-
ducted our business exactly the way
we did.

Q. But the court vou selected to
go into to try your cases decided
the other way?

A. We have it on appeal, yes, sir,
and the other court decided we have
to take the decisipn of the higher
court because it is already proven
that the lower courts are more than
fifty per cent wrong in their deci-
sions.

Q. Then the courts are wrong
in their decision?

A. Yes, the lower courts.

Q. It was a lower .court down
here at Houston?

i A. No, it was right here in Aus-

n.

Q. The decision you are brag-
ging on s0 much is the one that
came from Houston?

A. It was a Federal Court de-
cision, a three judge court.

Q. That was Just three United
States judges down there?

A. Yes, sir, that is correct.

Q. And this is just how many
Texas Judges down here?

A. Just one, Judge Wheeler, that
is all.

Q. Now you say the other couris
are wrong about fifty per cent of
the time?

A. That iz my understanding, I
don’t know for sure.

Q. Do you think the motive that
promoted the calling of this Legis-
lature was entirely wrong?

A. I sure do.

Q. You think it is based on sin-
ister motives?

A. Yes, gir, I sure do.

Q. And you think it was not
conservation that promoted the Gov-
ernor to call the Legislature in ses-
sion?

A. Well, the Governor may have

called it in perfect good faith but
I say the influences that made the
Governor call it, I don't believe were
clean and right. I believe he has
been unduly influenced by a lot of
pressure and telegrams and wires
and visits and committees and one
thing and another, I helieve that
caused him to call it.

Q. You think the QGovernor of
this State, who is conceded to be
a practical oil man and whose mo-
tives you do not question, was swept
off his feet to call a proration Legis-
lature rather than a conservation
Legislature?

A. I am not in position to say
why he did a certain thing, I simply
state what has happened, and what
was done. All of these things took
place and the Session was called, and
I think he was taken advantage of
on account of those things.

Q. In other words, you question
the motives of the Legislature and
the Governor that want to curb these
cave man tactics you have depicted
here?

A. Npo, gir, I don't question tha
Governor or the Legislature, I ques-
tion the influences that caused the
Legislative Session to be called.

Q. Don’t you think it was the
tactics of the individuals who have
been producing a million barrels of
oil in seven months from sixty-four
acres of land that caused this session-
to be called?

A, No, sir. )

Q. It was the sinister influence of
the Standard Oil crowd that caused
it?

A. Yes, sir, I think there is
enough evidence in both houses of
the Legislature to bring that out def-
initely to any reasonable person.

Senator Parrish: I want to ask
you just this question. Senator
Smazll asked you thia question, or he
brought out that you were producing
oil at a time when your neighbors
did not have a connection, and you
were thereby taking ofl from under
their land?

A, Yes, sir.

Q. I ask you if the major com-
panies are always that considerate,
when they have a neighbor who does
not have a connection do they cut off
their wells until he has a connection?

A. No, sgir, they produce every
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drop of oil they
hours a day.

Q. Just as you did?

A. Yes, sir. Senator Parrish, I
would like to ask you if I can intro-
duce a few telegrams showing that
I am not the only one who has this
view.

can twenty-four

Senator Parrish: Yes, sir, put
them in the record.
Telegram—Rockdale, Texas, May

17th, 1931.
Joe Danciger,
Austin, Texas.

I am justifiably opposed to prora-
tion in any form and particularly
am I opposed to Howsley House Bill
Number ten fifty-two am ready and
willing to do all that I can to pre-
vent passage of the Howsley Bill for
it will complete the ruin of small
producers, ‘
W. H. BIRDWELL.

Telegram—Houston, Texas, May 8th,
1931.
Joe Dancinger,
Care Driskill Hetel, Austin, Texas.
Waea.are opposed to Howsley Bill,
the troubles of the oil business are
purely economic and cannot be rem-
edied by legislation, we are opposed
to granting Railroad Commission the
unlimited power to coordinate supply
with demand and to fix the amount
of storage and to arbitrarily fix the
amount of gas energy in lifting of
oil because ultimately this amounts
to giving the commission the power
to fix the price of erude oil and its
manufactured products.
HUMPHREYS OIL CORP.

Telegram——Cross Plains, Texas, May
18th, 1931. -

Joe Dancinger,

Care Driscoll Hotel, Austin, Texas.

Dear Sir: Please present to the
Honorable Legislature of the State
of Texas, the following petition. We
the undersigned independent oil op-
perators, royalty owners and land
owners of the Cross Plains produe-
Ing area of the State of Texas
earnestly request the Legislature of
the State of Texas to refuse to enact
House Bill Number 1052 as the law
of this State. We make this request
for the reason that we believe enact-
ment of such legislation is detrimen-

tal to the State of Texas as a whole
and particularly to those engaged in
the o¢il industry and to enact the
same as law is an invasion of the
constitutional rights of the citizens
of this State the inherent right to
contract. -

By E. N. Schoffner, respectfully
submitted. :
-~
W. E. Weiler,
H. H_ Nash,
J. G. Weiler,
C. W. Leigon,
W. C. Wilkinson,
E. C. Neeb,
C. W, Brigner,
R. A. Boon,
W. D. Clapp,
S. E. Owen,
H. E. Coburn,
H. W. Baum,
C. M. Sims,
F. F. Moon,
S. C. Sipes,
L. C. Mecneel.
Clyde Duringer,
E. I. Henderson,
T. C. Kelley,
I. M. Howard,
W. A Williams,
Chas. F. Hemphill,
Geo. R. Nell,
W. R. Wagner, Jr.
J. G. Rumph,
Chas. L. Kelsey,
Martin Neeb,
B. B. Bond,
Don H. MecCord,
C. D. Anderson,
S. F. Bond,
J. W. Westerman,
Taylor Bond,
F. E. Mitchell,

Telegram-—Laredo, Texas, May 18th.,
1931.
Joe Dancinger,
Driskill Hotel, Austin, Texas.
‘We are vigorously opposed to Hows-
ley House Bill No. 1052 and so is O.
W. Killam, largest independent opera-
tor in this field, we believe that if
the bill becomes a law that its enforce-
ment will pags under the control of
Standard Oil interests and that the
independent producer will soon be-
come an extinct species. It is inimi-
cal to the interests of the independent
producers and also of the royaity
and land owners we greatly appre-
ciate your efforts in our behalf.
Cole Petroleum Co.
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Telegram—Houston,
18th, 1931.
Joe Dancinger,
Care Driskill Hotel, Austin, Texas.
We are opposed to the Howsley
Bill because it places the littld in-
dependent producer at the mercy of
the major companies and will drive
them out of the field leaving a mon-
opoly to the major companies.
01d Colony 0il Co.

May

Texas, May

Telegram-—Houston, Texas,

18th, 1921.
Joe Dancinger,
Care Driskill Hotel, Austin, Texas.

We are opposed to Howsley Bill
First because it would enable the
big companies to compel small pro-
ducers to sell his oil at prices fixed
by them without any right on small
producers part to store his oil for
better prices. Second, it is a con-
cealed effort to regulate supply and
demand. Third, it has an arbitrary
definition of waste but really has
no feasible plan of effecting true
conservation. We are further op-
posed to the unitization of oil flelds
as it always places the independent
producer at the mercy of the major
oil companies. We further think
that it is an attempt to choke the in-
dependent by {failing to give him
free use of the law injunction pro-
ceedings.

Harrison 0il Co.,
J. S. Abercrombie Co.

Letter:

Brownwood, Texas,
May 18, 1931.
Mr. Joe Dancinger,
Austin, Texas.
Dear Sir:

I have heard practically every
man living in Brownwood, who is
directly connected with the produc-
tion of oil, express himself in re-
gard to House Bill 1052 and they
are all opposed to it. I understand
several of them have already wired
you to that effect.

We bitterly object to the absolute
and final fixing of the production
of our business by any Commission
when such fixing is to be done in-
directly by, and upon the say of our
competitors. This is not fair to us,
it is not fair to the land owners
whose land we have developed and
expect to develop, and it is not fair
to the general public of the State.

It will put producers and drilling
contractors as well as all of the

laborers, truck men and others who
depend upon us and our business
for their livelihood, at the mercy of
and under the control of the major

companies .who are the principal
market for oil. It will put us out
of busines,

That will place all land owners at
the mercy of the major companles
in the matter of getting their land
developed, and also as to bonuses (if
any), rentals and the amount of roy-
aity they will receive. I, and no
doubt you also, have already heard
the expression from major company
executives that the landowners are
getting a larger per cent of royalty
than they should have. 1If the in-
dependent operators of the State are
put out of business how long do you
suppose it would be until land owners
would get only 1-16 or 1-20 royalty
instead of the 1-8 they are now get-
ting, 1 wonder.

I wonder who is sending out the
propaganda from Austin in favor
of this bill and neither signs the
argument nor puts any return ad-
dress on the envelopes. There is
no way to tell who it is from. I
have received a number of such let-
ters. :

Please do all you can to defeat
the bill.

‘We are for you here,
Yours very truly,
Tex Cal. 0il Co.,
By: H. P. EVANS.

Telegram:—Dallas, Texas, May 18th
1931.
Joe Dancinger,

Care Driskill Hotel, Austin, Texas.
I strongly oppose the Howsley Bill
as it favors the Standard 0Oil Com-
pany and their associjates and is
against the citizens of Texas.
- Earle Freeman.

Telegram:— Amarillo, Texas May
17, 1931.

Joe Dancinger,

Care Driskill Hotel, Austin, Texas.

Please use this wire as evidence
that we are strenuously opposed to
Howsley Bill No. 1052.

Clayton Key 0il and Gas Co.
Telegram:—Amarillo, Texas, May
18th, 1931.

Joe Dancinger,
Driskill Hotel, Austin, Texas.

We are in hearty accord with you
in your stand against Howsley House
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Bill No. 1052 and opposed to pro-
ration from every point of view,
Alaska Petroleum Co.
Geo. W. Pennington, President.
Telegraph:—Amarillo, Texas May
17th, 1931.
Joe Dancinger,
Care Driskill Hotel, Austin, Texas.
We wish to go on record as being
strongly opposed to Howsley House
Bill No. 1052, please use this wire
in your fight.
Travelers 0Oil Company.

Telegram:—Ft. Worth, Texas, May
18th, 1931.
Joe Dancinger,
Driskill Hotel, Austin, Texas.
Land owners of Coleman and other
central Texas counties opposed to
proration bill and if bill is passed
will petition Governor to call Special
Session to repeal same and abolish
railroad commission made tool of
monopoly by bill. If needed will in-
struct Keymen get signature all
farmers now.
R. Kamon.

Telegram:—Ft. Worth, Texas, May
18th, 1931.
Joe Dancinger,
Driskill Hotel, Austin, Texas.
Sponsors of the Howsley Bill do
not represent me or my company in
any manner. ' Kesp up the good work
Joe I am right with you and my
only regret is that I cannot be with
You in person.
Beard and Hammond Oil Company.
By: J. G. Hammond.
Telegram:— May
17th, 1931.
Joe Dancinger,
Driskill Hotel, Austin, Texas.
Independent operators of this dis-
trict are fully against any such bill
as the Howsley House Bill No. 1052
which would deprive any American
citizen of his rights to run his own
business.

Graham, Texas,

D. M. Knox.

Telegram:—Midland,

23rd, 1831.

Joe Dancinger,
W. T. Waggoner Bldg., Fort Worth,

Texas.

Replying to your reference Hows-
ley Bill. We are most emphatically
opposed to its passage. It would
throttle the independents and leave
them at the complete mercy of the

Texas, May

dictators to rule or ruin as they saw
fit. .
N. M. Storey, for Storey Freible
Duffy 0il Co.

Telegram:——San Antonio, Texas, May
18th, 1931. :

Joe Dancinger,

Driskill Hotel, Austin, Texas.

Let this telegram be an expres-
sion of the Golden West Qil Com-
pany emphasizing their opposition to
Howsley House Bill No. 10562, which
we believe is an attempt to further
demoralize the interests of the iIn-
dependent producer to the end that
they will be deprived of the rights
upon which they must depend for
existence and without which they
c¢an not continue to operate which
to us seems to be the object of this
bill.

Golden West 0Qil Company,

By W. E. Olmstead, Vice-Pres,,

and Gen. Manager.

Telegram:-—Saratoga,

18th, 1931.
Representative Grogan,
QCare Joe Dancinger, Driskill Hotel,

Austin, Texas.

We are bitterly opposed to Hows-
ley House Bill No. 1052 or turning
our business over to Centralized
Power.

Texas, May

E. W. Skinner 0il Co.

Telegram:—Rockdale, Texas May

17, 1931,

Joe Dancinger, Austin, Texas.

In no uncertain terms are we op-
posed to Howsley Bill No. 1052, pro-
ration means disaster to small oil
producer and is unfair and unjust ac-
cording to our experience and belief,

Southern Production Co.

Telegram:—Corsicana,

18th, 1931.

Joe Dancinger,
Driskill Hotel, Austin, Texas.

I am not alarmed over the Hows-
ley Bill No: 1052, as I am not de-
pendent upon the companies to take
my oil but in regard of the consum-
ing public would hate to see it
passed as it would forever eleminate
competition.

Texas, May

G. C. Kent.

Telegram:—Brownwood, Texas, May
18th, 1931.

Joe Dancinger,

Driskiil Hotel, Austin, Texas.
Use every effort to defeat bill No.
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1052, We oppose any legislation giv-
ing absolute power to run our busi-
ness. We are producing from mar-
ginal wells and have not run a bar-
rel of oil since last December.
Infield Petroleum Co.
W. D. Gully & Co.

Telegram:-—Brownwood, Texas, May

18, 1931,

Joe Dancinger,
Driskill Hotel, Austin, Texas.

Not in favor of giving commission
any more power,

A, D, Bruce.
Joe Dancinger,
Driskill Hotel, Austin, Texas.

Use every effort to defeat Bill ten
tifty-two we are opposed to any leg-
islation giving anyone absolute
power to regulate our business,

Preston Qil & Gas Company,
F. S, Preston.

Telegram:—Cisco, Texas, May 18th,
1931,
Joe Dancinger,
Driskill Hotel, Auatin, Texas.
We are bitterly opposed to Howa-
ley House Bill 1052.
John H. Kleiner, et al.,
Kleiner 0Oil Company,
John H. Kleiner, President.
Kuhlemeier Kleiner Qil Company,

Telegram:—Dewey, Okla., May 17th,
1931
Joe Dancinger,
Care Driskill Hotel, Austin, Texas.
In regards to Howsley House Bill
Number ten five two depriving any
individual of selling their oil will say
that we are not in favor of such a
bill being passed.
Very truly yours,
Shertzer Bros.,
By C. P. Shertzer.

Telegram:—Fort Woerth, Texas, May
18th, 1931.

Joe Dancinger,

Driskill Hotel, Austin, Texas.

‘We do not favor the Howsley Bill
Gibson and Johnson, Inc.

Telegram:—Fort Worth, Texas, May
18th, 1931. '
Joe Dancinger,
Driskill Hotel, Austin, Texas.
We stand with you against the
Howsley Bill,
Leck Royalty and Ofl Co.

Telegram:—Houston,
May 18th, 1931.
Joe Dancinger,
Care Driskil] Hotel, Austin, Texas.
We are opposed to the Howsley
Bill as it is the death knell for the
little independent producer.
Dayton Qil Co.

Texas, May

Telegram:—Houston,

18th, 1931.

Joe Dancinger,
Driskill Hotel, Austin, Texas.

We are opposed to the Howsley
Bill for the reason that it grants too
much authority to a Governmental
Agency and is a subterfuge for price
fixing.

Texas, May

Continental 0il Co.
Telegram:—Refugio, May
18th, 1931.
Joe Dancinger,
Care Driskill Hotel, Austin, Texas.

‘We are strongly opposed to Hows-
ley House Bill Number one naught
five two,

Refugio Oil Corporation.

Texas,

Telegram:—Rockdale,

17th, 1931.

Joe Dancinger,
Driskill Hotel, Austin, Texas.

We are against that Howsley Bill
ten fifty-two as it is abpsolutely un-
fair to the independent operators
producer.

Texas, May

Coffield and Hale.

Telegram:—Rockdale, Texas, May
17th, 1931.
Joe Dancinger,
Austin, Texas.
I am opposed to Howsley Bill ten
fifty-two ag it is unfair and unjust
to the independent.

Jim Lanning.

Rockdale, Texas, May 17th, 1931,
Joe Dancinger,
Austin, Texas.

We oppose Howsley Bill ten fifty
on proration as it is unfair to the
independent producer.

McCormick and Noack.

Rockdale, Texas, May 17th, 1931.
Joe Dancinger,
Austin, Texas.
We are opposed to House Bill ten
fifty on proration.
Ernest 0il Co.
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Rockdale, Texas, May 1Tth, 1931,
Joe Dancinger,
Austin, Tezxzas.
‘We are opposed to Howsley Bill
ten fAfty-two.
Grapevine 0il Co.

Rockdale, Texas, May 17th, 1931.
Joe Dancinger,
Driskill Hotel, Austin, Texas.

The passage of Howsley Bill ten
fifty will be ruination to.the inde-
pendeni producer.

H. H. Coftield.

Rockdale Texas, May 17th, 1931.
Joe Dancinger,
Austin, Texas.

We are opposed to the Howsley
Bill ten fifty-two in its entirety.

Gaither Production Co.

Rockdale, Texas, May 17th, 1931.
Joe Dancinger,
Austin, Texas.

‘We oppose Howsley Bill ten fifty-
two in all its phases. lease aid
every independent in Texas by ﬂght-
ing its passage.

Bynum O0il Ceo.

Rockdale, Texas, May 17th, 1931.
Joe Dancinger,
Driskill Hotel, Austin, Texas.

‘We are against Howsley Bill ten
fifty on proration,

Bowman Oil Co.

Rockdale, Texas, May 17th, 1931.
Joe Dancinger,
"Austin, Texas.

‘We are against Howsley Bill ten
fifty-two and are willing to de any-
thing in our power to prevent its
passage.

Wahpoo 0il Co.

Rockdale, Texas, May 17th, 1831.
Joe Daneinger,
Austin, Texas.

We are asking our Senator and
representative to oppose the Howsley
Bill Number ten hundred fifty-two.
‘We are opposed to this bill and con-
sider it against the interest of small
companies in which many Texas citi-
zens have their money invested.

Union Production Co.

Rockdale, Texas, May 17th, 1931.
Joe Dancmger,
Driskill Hotel, Austin, Texas,
We oppose Howsley Bill ten fifty
covering proration.
Triangle 0il Co.

Rockdale, Texas, May 17th, 1931,
Joe Dancinger,
Austin, Texas.

Please do all possible in opposing
the Howsley House Bill Ten Fifty-
two asg its passage will mean destrue-
tion to the independent. We are
against this bill,

Noack 0il Co.

Letter:—
San Antonio, Texas,

May 18, 1931.
Mr. Joe Dancinger,
¢/0 Danciger Oil and Refining Co.,
1492-6 Waggoner Bldg.,
Fort Worth, Texas.
Dear Mr. Dancinger,

We are unalterably opposed to
Howsley House Bill No. 1052, We
have many objections, all of which
we think are good. One objection
would seem to be ample to defeat the
bill, viz: who will decide how much
oil is necessary for current demands?
The major companies will decide that
question by limiting their purchases.
They will therefore, control the gen-
era] situation under that provision
of the bill,

The 1ndependent producer will
soon pass out of this bill becomes the
law,

Please accept our thanks for your
active opposition to this destructive
legislation.

Yours very truly,
Frontier Oi] Company,
By: Alexander Boynton.

Telegram: San Antonio, Texas, May
18th, 1931.
Joe Dancinger,
Driscoll Hotel, Austin Texas.
Consider Howsley bill in restraint
of free trade and development there-
fore generally detrimental to people
of Texas especially land owners and
independent oil operators. Numerous
others interrogated concur this opin-
ion.

Texas Petroleum Company.
Saratoga, Texas, May 18th, 1931
Rep. Grogan, Care J. O. Dancinger,

‘Driskill Hotel, Austin, Texas.
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We are opposed to Howsley House
Rill No. 1052 legalizing proration.
Gladys 0il Co.

5 Saratoga, Texas, May 18th, 1931.

Senator Cousins,
Care J. O. Dancinger, Driskill Hotel,
Austin, Texas.
We are opposed to Howsley House
Bill 10562, legalizing proration.
Gladys Oil Co.

Saratoga, Texas, May 18th, 1931.
Rep. Grogan, Care J. O. Dancinger,
Driskill Hotel, Austin, Texas.

Imperative the Howsley House Bill
1052, be defeated to prevent com-
pletely ousting the independent pro-
ducer,

Weldon (il Co,

Saratoga, Texas, May 18th, 1931,
Senator Cousins, Care J. O. Dancin-
ger, Driskill Hotel, Austin, Texas.
Imperative the House Bill 1052, be
defeated to prevent completely oust-
ing the independent producer,
Weldon 0Oil Co.

Saratoga, Texas, May 18th, 1931.

Senator Cousinsg, Care J. O. Dancin-

ger, Driskill Hotel, Austin, Texas.

We are bitterly opposed to Hows-

ley House Bill 1052 or turning our
business over to centralized power.
E. W. Skinner Oil Co.

Ardmore, Okla., May 17th, 1931,
Joe Dancinger, Driskill Hotel, Austin,
Texas.

This is to authorize you to repre-
sent us in hearing before Railroad
Commission on following conditions
we are opposed to any enactment
either by legislation commission or
court to place the oil business in the
hands of a few which means the
elimination of the few independent
oil producers left and would say that
we should be able to handle our own
affairs to the satisfaction of our-
selves and associates without dicta-
tion from the commission or major
companies advocating laws strictly
in their favor and thereby control
our Government we are not opposed
to proration providing it stabilizes
the price and market and is handled
ratably we also advocate the stop-
ping of drilling wildcat wells more
than one well to ten acres in proven
territory.

Westheimer and Daube.

The Chairman: Mr. J. M. West of
“{ouston i8 the next witness.

J, M. West having been duly
sworn, testified as follows:

The Chair: Mr. West, will you
please announce your name and init-
ials and your residence and business.

A. J. M. West, Houston, Texas.

Questions by Senator Purl.

Q. You live in Houston, Texas?

A.  Yes, sir.

Q. How long have you lived in
Texas?

A. More than forty years.

Q. During that time you have
been engaged in and are now en-
gaged among other things in the oil
business?

A. Yes, sir.

Q. Do you have some oil compa-
nies now?

A. Yes, sir.

Q. What are the names of those
companies, if you don't mind?

A. Well, there is the South
Texas Petroleum Company, Produc-
tion Company, and The Cullen West
Company, and I have another one,
I cannot recall the name now.

Q. In what section of the State
are they located?

A. Strictly altogether in the Gulf
Coast area.

Q. You are here in Austin on
other business and are interested in
legislation, that is this bill that is
now pending, as an oil operator and
as a citizen?

A. Yes, sir, I am interested in
this bill.

Q. Will you tell the Committee
vyour idea of what sort of bill we
should have, if any, and the general
situation, and any information that
will tend to aid the Senate in pass-
ing any bill?

A. T want to go on record as be-
ing opposed to any legislation intend-
ing or calculated to deal with eco-
nomiec waste. I think you have a
sufficient law already t{fo protect
every one if it is enforced.

Q. If it is enforced?

A. Yes, sir.

Q. Have you had experience in
any oil business, dealing with pipe
line companies?

A, Yes, sir.

Q. Have yYou any views you wish
to express concerning the present
pipe line law, or any needed addition
to it?

A. Well, none except I think our
Railroad Commission, or whatever
Commission is charged with the re-
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sponsibility should fix the rates of
the pipe line from time to time. I
don't think it should be left to the
pipe line companies to fix their own
rates.

Q. Are they now being left to fix
their own rates?

A. I understand they are.

Q. Do you think the oil situation
.in Texas could be cured to a great
extent it we should pass a pipe line
bill, or give the Railroad Commission
proper money to enforce the present
law?

A. I wouldn't say that changing
the rates would meet the situation
any. The rates may not be too
high, I don’t know, but the principle
is wrong. :

Q. Tell how it works under the
present law in your operation?

A. It i3 just the same thing as
permitting the railroad companies
to fix their own rates. If I have a
pipe line and was permitted to fix
the rates I would fix it high enough
to protect Jim Waest.

Q. Has it been your experience
that oil companies sometimes lose
money on their operations but make
it up on pipe line?

A. That is what they claim. [
have not heard of them losing any
money on the pipe line.

Q. You are an independent op-
erator?

A. I think so.

Q. You are not affiliated with the
major companies, 50 called?

A. Well, I am operating one
Property with a major company, they
have af interest in it.

Q. Well, to sum it up is it true
that you believe we now have ade-
quate laws to enforce against phy-
sical waste?

A. Yes, if they are enforced, but
I don’t think they are enforced,

Q. You don't know why, whether
they have not had enough money or
what?

A. No, gir, I don’'t know why, 1
wouldn't undertake to say.

Q. But as an ofl man and a citi-
zen of Texas, you do not believe that
the Legislature should attempt in
any way to include in any bill eco-
nomic waste and market demand.

A. Ido not.

Q. Do you believe that the law
of supply and demand will take care
of itself?

A, I think so. The whole trouble

is centered up here in East Texas and
I think if let alone it will adjust it-
self pretty soomn, other fields have
done the same thing. I don’t think
the whole State of Texas should be
affected by one little neck of the
woods up there,

Q. About what is your production
annually?

A. It varles. we are producing
around forty-five hundred to five
thousand barrels per day at present
time.

Q. How long have you been en-
gaged in the ofl business?

A. About fifteen or sixteen years.

Q. Is the coast country subject
to proration orders now or are they
exempted under the rule?

A. I think they are exempted,
we are nof under proration.

Q. You are not affected by that
at all?

A. No, sir.

Q. Mr. West, your statement that
the present laws are adequate if
properly enforced,—I want you to tell
us a little more about what provisions
in the law are not being enforced that
you think if they were enforced it
would redound to the public good, and
for conservation?

A. Our greatest trouble in physical
waste is line fights, I don't know
whether the present law is sufficient
to control that, or mnot; if not, it
should. be.

Q. I didn't get that.

A. Our greatest trouble in physi-
cal waste right now is line fights, For
example, last year, or year before last,
we had a Iine fight down in South
Texas,—we got in a line fight with
one of the major companies. There
was only about twenty or twenty-five
acres that produced on both sides of
the line, and we were forced to ex-
pend between five and six hundred
thousand dollars to protect our line,
and the major companies did the same
thing, when possible fifty or seventy-
five or a hundred thousand dollars
would have produced all of the oil.

Q. If the present law had been
enforced, how could that have elim-
inated that?

A. By defining how close we
should come to the line, and how
far apart we should put our wells.

Q. You think they could do that
under the present law?

A. T am not sure. I rather think

they can. Of course, there should
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be proyisions made for it,. We gpent
to produce that oil five or six hun-
dred thousand dollars more than we
should have spent. That was money
I could have paid our stock holders
dividends with for two or three
years, and nobody got the benefit of
it, but we had to do it in order to
protect our property. We tried to
make an agreement with them, and
they would not do it because they
thought they were big enough to run
in there and hog us out of it before
we could get it. We happened to be
in position to buy five or six big
rigs, and line right up beside them
and get as much oil as they did.
Finally they notified us that it we
did not quit drilling wells they
couldn't take our oil, they had no
place to put it. We threatened them
with the Attorney General, and they
immediately came back and said they
would take the oil.

Q. That leads me to ask two
more questions. The {first is this
present condition between who killed
my dog and who killed my cat in
East Texas—you don’t think the in-
dependents are to blame for it any
more than possibly a large number
ot others?

A. No.

Q. Now, another question. Your
statement that this company threat-
ened not to take your oil, do you
think that the common purchaser
and ratable takings provision of the
present law are being enforced like
they should be?

A. I don’'t know, I haven't op-
erated up in that East Texas field,
and that is the only one in question
a8 T understand the matter,

Q. You haven't had any trouble
getting a hook-up to the well have
you, down there? In other words,
you haven't—

A. Not lately.

Q. Do you own your own pipe
line facilities in the fieild where you
operate?

A. No sir, we are at the mercy
of the major companies.

Q. Have they ever refused to
hook up with you?

A. They notified us if we didn't
quit drilling those wells, that they
wouldn’'t take it.

Q. Did you quit?

A. No,

Q. They took it, didn’t they?

A Yes sir. I would like to read
you a letter, but it has no place
here,—a self-serving letter to show
how they acted.

Q. Let us say that it in East
Texas it could be shown that there
has been as high as one hundred and
fifty or sixty or seventy wells, and
they refused to hook up with them,
wouldn’t that place them in a posi-
tion to where they would have to sell
at disastrous prices or do most any-
thing to try to save themselves?

A. You mean the independents?

Q. Yes.

A, Surely.

Q. I think the record shows that
there have been times over there
when a large number of very large
wells that they wouldn’'t hook up
with. If the common purchaser and
ratable takings provisions of the bill
passed two vyears ago, I believe it
was, or a few years ago, I don’t re-
member how long, if they were be-
ing enforced today, wouldn't 1t al-
leviate that situation that would
cause an independent to have to sell
at cut-throat prices, it he could get
2 hook up and get the posted price?
That is, taking for granted the posted
price was fair?

A. Certainly not. The only one
that I see that would be helped if
this conservation bill that the Gov-
ernor wants is passed would be the
major companies. I don't see where
it would help the -independents in
any way.

Q. That makes me ask you an-
other question. I am not an inde-
pendent, and I am not a major com-
pany, either one,—but as a citizen,
1 am a buyer of the products. Now,
what do you think would be the
result of a conservation statute on
the buying public?

A, Here 18 what would happen:
In this East Texas field for example,
they would prorate them down, the
major companies would prorate them
down to where they couldn't live,
and in a short time the land owbners
2nd royalty owners and everybody
else would become disgusted and sell
out to them at some ridiculously
low price and they would take it and
shape it up and operate it and make
money. In the meantime, they
would give the independent a little
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money so that he could go find an-
other field so they could go hog him
out if it as soon as he got it.

Q. That answers it all right, but
that is not quite what I asked you.
I am asking about the buying pub-
lie, if you by artificial methods raise
the price of crude, which automati-
cally raise the price of the refined
article, how is that going to affect
the man that has none to sell, but
wants to buy?

A. Idon't know,

Q. Will that redound to his
pecuniary or economic benefit?

A. 1 think so.

Q. You think it would?

A. I don't understand your ques-
tion, maybe.

Q. I am asking you a question
with reference to the public out here
on the outside that is not connected
with a major company, not connected
with an independent company, has
no lease to sell, but wants his Ford
or Chevrolet filled with gasoline and
lubricating oil. Now, if an artificial
method or statute is passed so that
cerude will go up and refined pro-
ducts go up, will the public have to
pay? '

A. They will have to pay more
for their oil, certainly.

Q. Mr. Holmes, of the Texas
Company, and Mr. Farish of the
Humble Company, and I understand
perhaps others, have frankly told
the Legislature that it would be es-
gential from the standpoint of re-
lieving the price that we ought to
have in this bill, or some other bill,
market demand and economic waste,
‘What would be your idea, if we
should put that in there, would it
be the last of the independents in
Texas, or would it help them?

A. Well, as I stated a while ago,
it would put the independents out
of business. I noticed Mr. Holmes
suggested advocating the repeal of
our Anti-trust laws. He wouldn't
last six months if they would repeal
the Anti-trust law.

Q. They would swallow him up?

A. They would kick him out right
now,

Q. Do you mean the Texas Com-
pany couldn’t survive?

A. No sir, it is not hig enough,
if the Anti-trust law was repealed.

Q. Would it not result in there

being but one or two companies in
Texas? -

A. If the Anti-trust laws were
repealed, there would be nobody in
Texas but the Standard Oil group
which is just about as powerful as
the government,

Q. We have run them ocut one
time, haven't we?

A, We run them out twenty years
ago.

Q. You think if we passed a bill
with market demand and economic
waste in it, it would serve the dual
purpose of nullifying the Anti-trust
law and giving the Standard 0il
Company absolute control in Texas
regardless of what the motive was
behind it?

A. If they saw fit, yes sir.

Q. I believe that is all.

Questions by Senator Woodward.

Q. Did I understand you to say
in your opinion that the suggested
legislation by the Goveranor would
benefit the majors more than the in-
dependents?

A. That is what I intended to
say. I don’t know what I said,

Q. Will you give to the commit-
tee the benefit of your views in re-
spect to the part of the law that
would do that?

A. Well, this conservation bill as
I started a while ago—conservation
means proration, and proration
means combplications and complica~
tions mean ruination or starvation,
and that is what would happen.

‘'Q. Then you believe under strict
conservation it would benefit the
majors rather than the independ-
entg?

A, Certainly.

Q. Sir?

A. It certainly would. They wonid
just prorate them right out of busi-
ness. N

Q. You draw a distinction be-
tween conservation and proration,
don’t you?

A, Well,
thing,

Q. It all means the same thing,
as far 'as you are concerned, Mr.
West?

A. Yes, sir. ’

Q. 8o you believe, or do you be-
believe a strict conservation meas-
ure that does not take into considera-

it is about the same
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tion excess production over and
above market demand would never-
theless injure the independents?

A. I think so.

Q. Mr. West, you are in the lum-
ber business, aren’'t you?

A. Yes sir.

Q. 'What is your connection with
the Southwest Lumber Company?

A. President.

Q. As the president of the South-
west Lumber Company, are you the
holder of any timber land?

A. Not now. We have been in
the milling business, bhut we are not
now.

Q. Do you believe in conserving
the forests and the timber?

A. 1 think it is impractical. We
worked on that for a number of
years and gave it up.

Q. You would not endorse any
conservation measure in reference to
timber lands?

A. No, sir, I would not.

Q. And you would not endorse a
conservation measure in respect to
any of the State’s natural resources?

A. 1 don't think so, especially oil
and timber.

Q. You are against not only con-
servation, but you are against pro-
ration, or anything that is akin to
either of them?

A. I think matters will adjust
themselves. They always have, and
always will. This oil up here in East
Texas is not inexhaustable and if the
Legislature will let them alone, they
will find some way out of it.

Q. Mr. West, do yvou think {t
would be wise for the State to sit
idly by and see a man produce oil
from a well that was endangering ad-
joining wells by the flow of salt
water?

A. No, that is physical waste.
That is the point I tried to make a
while ago. Those things should be
regulated by the Railroad Commis-
sion, or some other commission.

Q. How would you prevent that
physical waste—would you do it to
conserve_the ofl?

A. T would do it to conserve the
oil.

Q. That would be conservation,
wouldn't it?

A. Conserving the property. But
I am speaking about that line fight,
A company has got ten thousand
acres of land, and wants to go in
the center and drill forty wells. ‘That
is nobody's business. But if he is

going around a line and putting a
well every one hundred feet from his
neighbor, I would say, he ought to
be protected.

Q. If you agree with the princi-
ple of regulating a man producing oil
in such manner as to endanger other
wells by encroachments of salt water,
you helieve in conservation to that
extent, don't you?

A. Nobody deliberately drills &
well to bring in salt water, you know,
Every man in the ofl business is
after oil.

Q. Then you do belleve in conser-
vation?

A. Yes.

Q. Do you believe in the proper
spacing of wells?

A. I certainly do, especially on
lines.
Q. Why?

A. As I stated a while ago, there
is a lot of money wasted unnecessar-
ily. Just as in my case with the
Texas Company when I had to spend
tive or six hundred thousand dollars
when a hundred thousand dollars
would have answered the same pur-
pose.

Q. That is for the purpose of con-
serving oil?

A. Yes gir.

Q. You believe in conservation
to that extent?

A. Yes sir, but that is willful
waste, those kind of things.

Q. I believe that is all.

Questions by Senator Cousins.

Q. In saving the number of wells,
and having regulations so you will
not have to drill so many wells, that
is not conserving oil, that is con-
serving money.

A. It is conserving oil and money
too. You don't get the oil you would
if you would space your wells apart
and handle them in an ecomomical
way, and conserve you gas also.

Q. If you put them too close to-
gether, you get lesa oil?

A. Yes sir, as a general proposi-
tion. I am speaking about these line
fights, you understand, where some
of the major companies have taken a
notion they will wear a little com-
pany out, knowing that he can't off-
gset all those wells.

Q. That s all,

The Chairman: Any further ques-
tions? If not, I want to thank Mr.
West for his presence and expreas
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the appreciation of the committee
for his testimoney.

Thereupon, Robert E. Hardwick,
was sSworn as a witness and testified
as follows:

Questions by Senator Purl,

Q. As briefly as you can, and not
going into any more detail than you
think necessary, I want to ask you if
you were not interested as an attor-
ney in this McMillan case, on one
side or the other?

A, Yes.

Q. That trial was held in Hous-
ton, was it not?

A. Yes.

Q. Judge Hutcheson, of the Cir-
cuit Court of New Orleans was one
Judge?

A. Yes.

Q. Who were the other two.

A. Randolph Bryant of Sherman,
a Distriet Judge, and Duvall West,
of San Antonio, a district judge.

Q. You appeared and made a
statement before the court in behalf
of your client?

A. Yes sgir. Mr. Marion Church
and myself assisted the Attorney
General in the trial of that case.

Q. I want to ask you whether
or not, if you remember, you made
any statement to the court to the
effect that so far as physical waste
is concerned, the Legislature has al-
ready amply legislated on that sub-
jeet?

A. BSubstantially so, yes sir.

Q. Did I state the question cor-

rectly? Do you want to elaborate
on it?
A. T have stated several times be-

fore committee hearings in the House
and probably in this ease, that prob-
ably the present conservation laws
are sufficient, if they could be plug-
ged up in a number of places and
should be plugged up to meet gues-
tions which are now in the courts
and not wait for the decision of the
court to decide who is right and who
is wrong.

Q. Did you help to write the so-
called Emergency Committee Bill?

A. Yes.

Q. Does that bill limit the out-
put to market demand?

A. Yes.

Q. In that bill, did you take into
consideration, or was it your purpose
to put into the bill market demand
because you felt that physical waste
had already been properly cared for?

A. We take the position, and the
District Court here in Austin sus-
tained it, that production in excess
of market demand, or words which
are equivalent of that, results in
physical waste. 1 personally still
think so. However, good lawyers
have taken the position that probably
the statute does not mean that. Con-
sequently it would be safer to put
in market demand and plug up the
holes which may exist if the Supreme
Court does not follow the District
Court’s dicision. I would de that as
a matfer of precaution, even if I
thought the present statutes were
sufficient. But please do not misun-
derstand me.

I say that physical waste inevitably
results in producing, whether the
market demand or the equivalent—
whatever the words you might use
that are the equivalent of market
demand, consequently economic
waste is not involved.

Q. Yes, sir.

A. The Distriet Court of Travis
County in the Dancinger case upheld
that theory.

Q. Do you think it possible to work
out any kind of proration scheme—
and I say “proration scheme” in the
proper sense—in any bill that does
not take into consideration market
demand?

A. Broadly, I would say no.

Q. Now, explain that in detail if
you care to.

A. Don't misunderstand me. I
think the actual words “market de-
mand” may be unnecessary, but the
scheme to be really effective to pre-
vent physical waste—any economic
waste—must take into consideration
excess production and what happens
when there does exist excess produc-
‘tion. Now, “excess production’ may
‘mean the same as “market demand,”
or you might call it “production in ex-
cess of requirements for current use
and consumption.” In other words, 1
don’t care about the words; it is the
idea I am dealing with. Now, I shall
try to explain that, if you wish me to
do so.

Q. Mr. Hardwick, I have great
respect for your legal ability and I
would like to turn you loose with this
in mind; I am opposed to any bill
that has “market demand” and *“eco-
nomic waste” in it. Now, I would like
for you to explain to the committee
from your standpoint, first whether or
not we will have legislated in vain if
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we don’t put “market demand” in it
and also tell it from your viewpoint,
however you see it.

A. Yes, sir. In the first place, I
am myself, T think, against any legis-
lation that deals with economic waste
In its entirety. Economic waste is
rather a broad term. The use of gas,
for instance, for making carbon black
may be an economic waste; in fact it
could easily be 80, and T might be
against it or in favor of it. but eco-
nomic waste in its broadest term, I
think, ought to be prohibited. That
would include, for instance, from pre-
venting a man from using a gold der-
rick instead of a wooden derrick, and
drilling four wells when he could get
the same amount with one; that is
economic waste. Certain types of eco-
nomic waste should be prohibited.
Now, let's see how excess in require-
ments of market demand has any re-
lation to physical waste. Let us as-
sume a fleld which produces one bun-
dred thousand barrels of oil a day;
let us assume that every barrel of that
oil is being properly produced: there
is no underground waste, there is no
storage; everything is being operated
perfectly; the oil-gas ratio is proper;
you have an absolutely ideal condition.
Let us assume that there are two peo-
ple who are buying that oil. indepen-
dents or majors, it is wholly imma-
terial; they are purchasing every bar-
rel of that oil. Let us assume, as has
happened. that one of those purchas-
ing companies or individuals with-
draws from that field. He has been
purchasing one-half of this oil. That
leaves, then, a purchaser for that field
which is producing one hundred thou-
sand barrels under ideal conditions
with a market demand or a require-
ment or an outlet, whatever you
choose to call it, of only fifty thousand
barrels. Now, I ask myself what re-
action takes place when that purchas-
er of fifty thousand barrels with-
draws? It occurs to me that one of
two things must happen; that the
producers continue to produce one
hundred thousand barrels under their
ideal condition and can only sell
twenty-five thousand barrels of oil.
You are consequently going to have to
store the other twenty-five thousand
barrels, if you have got the storage.
Let us assume that you have got the
storage. If there is no demand within
a reasonable time for that oil, I reach
the conclusion—or maybe I should say
that these are not necessarily my own

private ideas; I have gathered them in
these hearings, etc; it is not my origi-
nality at all. The conclusion would be
reached that that would be oil that
was not reasonably needed for cur-
rent reqilirements. Now, that could
be for use in refineries or putting on
roads or maybe to hold for a reason-
able length of time for continuity of
operation, some storage, of course, be-
ing absolutely necessary in the oil
business. But if there were no real,
immediate need for that fifty thou-
sand barrels of oil it would appear
that that storage would be unneces-
sary. Any storage creates physical
loss. 1t is utterly impossible under
any known method of storing oil to
prevent evaporation. That evapora-
tion varies, depending wupon the
amount of time it has been in storage,
on the type of storage, on the heat,
and on this, that, and the other. I
think the figures in most of the hear-
ings will show that the evaporation
in Texas is probably five per cent the
first three or four months. Now, Mr.
Nazro in his statement the other day
said one per cent per annum. and he
very carefully pointed out that he was
talking about settled ofl, not flush oil
or new oil. I understand flush ofl,
particularly of high gravity, will eva-
porate about five per cent the firat tew
months and then your one per cent
begins. He didn’t make it clear about
five per cent. Now, if you have got
an enormous amount of oil, this fifty
thousand barrels, which is not neees-
sary and required, and you evaporate
five per cent of that the firat few
months, or three per cent or six per
cent or two per cent a month, depend-
ing upon varying conditions, it occurs
to me that that oil unnecessarily in
storage creates unnecessary physical
waste, because when that oil goes up
in the air it is lost just as if you had
poured it down into a river in the be-
ginning.

Q. Now, Mr. Hardwick, I don’t
want to interrupt you, but the time
is going on and I want to ask you
gome questions; it may be that the
members will give you a little more
time.

A. All right.

Q. This case that was before the
Federal Court— (question interrupt-
ed.)

A. Please understand that I had
not finished answering the last ques-
tion yet,

Q. Well, will it interrupt you?
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A. Nbo, indeed; but I don't want it
taken that it was a complete answer as
to the relation of market demand to
physical waste—that is only a third
of it.

Q. Now, this Federal Court, that
Senator Small calls the lower court, of
course, there was one Circuit Judge
on it. That is known as & Three-
Judge Federal Court. Now, it will
probably be appealed—that case.

A. T understand so.

Q. And go on up?

A, Yes, sir.

Q. Now, then, I undérstood you
to say, and 1 might have misunder-
stood you, that this present law is
questionable in the minds of attor-
neys, as to whether it now takes in
market demand?

. A, Yes, sir; it has been ques-
tioned by the most reputable attor-
neys,

Q. Fine lawyers and skilled law-
yers are divided on the guestion?

A. Yes, sir,

Q. If that be true, in view of the
fact that this case has started on
up, do you not agree that it might be
a good thing, as far as the market
demand feature is concerned, not to
attempt to legislate on this question,
but let that question be settled in
the courts?

A. In the first place I don’t think
it would bhe settled in that case. In
my opinion, the opinion dealt with
as to market demand in that case
was not in the case at all. We told
the court we thought that particular
case had nothing to do with the mar-
ket demand theory. The couri went
off on that, anyway. Of course that
is still questionable. If market de-
mand is a proper basis to use for
proration or conservation, the Legis-
Iature has the right to do that, even
if the Supreme Court should hold the
right did not exist under the old
law; so this Legislature could act
one way or the other, without wait-
ing for this.

Q.. The Legislature could put
market demand in it if it thought it
for the best?

A, Yes.

Q. The Governor has called us
down here, and has appeared before
the committee and has stated that he
di?es not believe, and is not for a bill
that has market demand?

A. He told me that.

Q. And Senator Woodward
doesn’t want to put that in the bill,
and he has introduced another bill
to make doubly sure it is not in
there.

A. Yes, sir. i

Q. And no Senator or Represen-
tative has seen fit to introduce a
bill on that subject; that is true, is
it not? -

A. Yes, sir.

Q. Now, in view of the facts you
have stated, do you think the law
amply covers physical waste?

A. It can be helped congiderably.
Q. Sir?
A. It is reasonably sufficient for

physical waste; they are fairly good.

Q. 'Then, 50 far as those who be-
lieve in market demand are c¢on-
cerned, like the Texas Company and
the Humble Qil & Refining Company,
and other companies in Texas, the
quicker we can find out, in your
opinion, whether or not the Legis-
lature is going to put market de-
mand in it—there would be a big dif-
ference as to whether or not the
Legislature should continue to fuss
over a bill down here?

A. That may be true.

Q. Would there be any serious
barm if this Legislature doesn’t put
market demand in this bill? Would
Texas be seriously affected by not at.
tempting to pass a conservation bill
at this time?

A. 1If you undertake to regulate
and prevent evaporation from excess
storage; if you undertake to pre-
vent the effects of unequal withdraw-
als,—if you understand the term—
you must inevitably go back to mar-
ket demand or its equivalent; and as
far as I can figure out, you cannot
perform those two duties of prevent-
ing waste without taking into con-
sideration market demand or its
equivalent; it is physically impos-
sible to do so.

Q. The Legislature has hardly .
taken a step, in your opinion, unless
we do put in market demand and
economic waste?

The Chairman: It lacks only two
minutes of your time being up, Sena-
tor. :

Senator Purl: I am nearly
through with him myself. I think
they will give him more time.

A. I will say this again: If the
Legislature desires to prohibit such
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waste as will occur from excessive
and unnecessary storage, and if the
Legislature wishes to prevent waste
which will take place by unequal
withdrawal, dissipation of gas ener-
gy, and probably premature water
encroachment, whether you put it
in the law or not, you have got to
congider market demand, or its
equivalent, If you don't do it, you
practically get nowhere. To a certain
extent, ves, of course; but it is not
effecient and effective.

Q. I want to reverse myself now,
for the purpose of a question. Sup-
pose I wanted market demand and
economic waste, and had determined
I would not vote for the Woodward
Bill unless it did have market de-
mand and economic waste in it. In
order to be consistent, would I vote
against it?

A. 1 can't quite see that economic
waste and market demand are the
same thing at all.

Q. Are either one or both in the
Wwoodward Bill now?

A. To a certain extent, yes. 1
think if you follow the Woodward
Bill out with your unnecessary stor-
age, your unequal withdrawals, your
dissipation of gas energy, then your
Railroad Commission or conservation
commission must practically proceed
on market demand, and if you say
that yoy shall not—1] forgot just the
language—there may be some econ-
omic waste in it. For instance, if
that bill prohibits the use—and it
may be present law does, I think,
deal with economic waste itself; the
present law says you shall not-——just
a minute—*"a wasteful utilization of
natural gas;’" now, that is economic
waste; that is using it for an in-
ferior purpose; and I might be in
favor of such a thing as that; but
properly speaking, economic waste
and market demand are entirely dif-
ferent things.

Q. Then economic waste is not in
the Woodward Bill?

A. I think one provision, ‘‘the
wasteful utilization of natural gas,’
deals with economic waste.

Q. Then, if a person wanted that
economical waste feature, could he
safely vote for the Woodward Bill?

A,  Yes, sir; because such defini-
tions as are in there, which include
economic waste, I think any man
would be in favor of.

). By the same token a man who
did not want that would not vote
for the Woodward Bill?

A. Probably; I don’t know.

Senator Purl: That is all I
want to ask the unanimous consent
of the committee that the witness's
time be extended. He is the only
lawyer we have had on the stand.

The Chairman: All right.
Questions by Senator Woodward.

Q. Mr. Hardwick, I don't believe
that the committee has or will exact-
ly understand your statements in ref-
erence to the particular bill inquired
about., I believe I know your ideas
probably better than some of them.
They might have gotten the idea from
your answer that your construction
of this bhill—I presume you have seen
the substitute that is to be offered?

A, I saw it today for the first time,
but have not read it.

Q. It is possible the committee
might have understood you to mean
that under the biil that authority was
given to the commission to take into
consideration the reasonable market
demand as a basis for determining
waste,

A. T think it does.

Q. In what particular, do you be-
lieve that?

A. As T understand your bill, it
provides for waste in all its forms, in-
cluding the following—even if exces-
gsive atorage were not put in as one
of the specific definitions of waste. the
use of the term “waste” by itselt
would, in my opinion, include waste
by unnecessary storage. You certain-
ly have provisions and subdivision
dealing with dissipation of gas energy,
water encroachment, and all of those
things that constitute underground
waste. 1 say if you once deal with
waste from unnecessary storage, and
it you deal with underground waste,
you inevitably take into consideration
the equivalent of market demand,
whether you say you are or not.

Q. That is what I wanted to make
clear,

A> Because I don’t know how Yyou
would determine what was un-
necessary storage without finding out
what was necessary storage, and the
only way I know of to find out what is
necessary storage is to determine
what industry needs for current con-
sumption and use, plus a reasonable
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reserve, so that you might have a con-
tinuity of operations. That is an
equivalent of market demand in a
way, so far as I see it. ¥f you stop
excessive storage, you reach automat-
ically practically the same thing.

Q. It is your school of thought, so
to speak, when any commission deals
with the question of physical waste,
it necessarily involves economic
waste?

A. No; I am not talking about eco-
nomic waste at all, no, sir. I don't
care about economic waste. 1 say
that physical waste results whenever
there is excessive storage. How can
you determine what is excessive stor.
age without finding out what is nec-
essary storage? How do you find out
what is necessary storage? It is the
amount of storage that is proper for
current consumption and use and for
being protected against not having
any oil when you need it in your re-
finery operations. That would be the
equivalent proposition more or less of
market demand. Let’s tie this on
now. That pre-supposes that you are
going to store this oil; you are going
to produce this fifty thousand we were
talking about a while ago. Now,
what is going to happen when you
can't store this o¢il? Maybe you
haven’t any storage; some producers
have and some have not. What is
the physical reaction which takes
place when you can’t store the oil you
are producing? Here is this fifty
thousand barrels, we assumed a while
ago. There is no storage for it. Now,
what can those producers producing
that fifty thousand do? They either
run the oil out on the ground, in order
to keep on a parity with their neigh-

. bors, and simply produce it at the
same rate, or they close in their wells
in order to prevent running it on the
ground. When you close in the wells
Producing the fifty thousand barrels,
which were hooked onto this one pur-
chaser, and let the other people pro-
duce their fifty thousand barrels, then
you have inequality in the use of the
gas pressure; you have unequal with-
drawals, and all this underground
waste, which would take place under
those conditions. Now, your bill says
that is prohibited. All right; how are
you going to prohibit it; how are you
going to put a prohibition of that
condition? The first thing you would
do, we will say, fifty thousand is
withdrawn. We will apply our com-
mon purchaser law and make these

purchasers who have been taking the
fifty thousand distribute that produec-
tion throughout the fleld, and put
them all on an equal basis. When
you do that, you have all the different
producers selling ratably their fifty
thousand barrels, and those fellows
all having a market you have cut out
your unequal withdfawals; you have
ne storage, and no necessity for stor-
age, because you sell every barrel of
it; but when you have done that very
thing, you have taken market demand
into consideration, because the mark-
et demand was for fifty thousand bar-
rels only; and that is the only basis
you can proceed on.

Q. Mr. Hardwick, in the bill be-
fore the Senate this provision appears,
which is the same as in Article 6014,
with which you are familiar: “Neith-
er natural gas, nor crude petroleum
shall be produced, transported, stored,
or used in such manner, or under such
conditions as to constitute waste, pro-
vided, however, this shall not be con-
strued to mean economic waste.” In
the bill the Emergency Committee pre-
pared, we have section (g) reading:
‘““Waste incident to, or resulting from
the production of crude petroleum oil
or natural gas in excess of the reas-
onable market demand for such com-
modities, for current consumption or
use within or outside of the State of
Texas, plus such amounts as are ne-
cessary for building up or maintain-
ing reasonable reserves.”

Q. Now, if in any bill, there should
be included the definition -which I
have just read of waste, which is in
excess of reasonable market demand,
that would expressly authorize the
commission to take into consideration
the reasonable market demand for oil
or gas in determining the amount
that would be allowed to be produced
in Texas, would it not?

A, Yes, sir.

Q. Now then, under the bill we
have just discussed, referred to as
my bill, although I did not write all
of it, what provision is there in this
bill that authorized the commission
to take into consideration the reason-
able current market demand for oil
and gas? Now, if it is in there, and
you can point it out, I want to take
it out?

A. It is not in there
language.

Q. Where is it in there in indirect
language?

in direct
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A. When you say waste in all its
forms, you include storage.

Q. Yes, but I don’t say that.
define waste, as I construe it.

A. Let me see it. Is this the last
bill?

Q. Yes.

A. It says crude petroleum shall
not be produced, stored or used in
such manner as to constitute waste,

Q. Now, let me ask you this ques-
tion; that word waste will be given
the deflnition as defined by the act,
won't it?

A, Yes, sir, but you say as used
here in addition to its ordinary
meaning, the term waste shall in-
clude this, that and the other, and
one of the ordinary meanings of the
word waste is to permit it to evapo-
rate in the air, therefore, that comes
within the ordinary meaning of the
word waste.

Q. Now, on the question of rea-
sonable market demand, I want you
to point out where indirectly that is
in there, then we want to write in
there in direct language that they
can’t do it?

We

A. You would not have much a’

law if it did say it.

Q. That is because you believe
in dealing with physical waste, you
must necessarily take that into con-
sideration?

A. Yes, sir.

Q. And it is not because of the
right that is given to the Commis-
sion to take it into consideration, but
you believe and follow that school
of thought that any law which auth-
orizes a commission to prohibit phy-
sical waste in all of its aspects neces-
sarily involves taking inte considera-
tion reasonable market demand?

A. Absolutely. That is the view
that the District Court takes, it is
physically impossible to do that with-
out taking into consideration mar-
ket demand or some equivalent lan-
guage.

Q. In other words, Mr. Hard-
wick, I think I can get before the
committee what I was trying to get
a while ago. You believe that.re-
gardless of the wording of the act
in any law that gives the Commia-
gsion the power to prevent physical
waste pnecessarily implies that they
take into consideration reasonable
market demand?

A. Yes, sir, that is exactly my
viewpoint. That is why I say it is
really covered in the present law,
and so held by the District Judge
after a two weeks' trial.

Q. Now, that is the position you
will take in your appeal, or in your
re-hearing in the Houston case?

A, Yes, sir.

Q. Is that under the existing
laws that is absolutely permitted?

A. Yes, sir. Let us clear up a
little about the Houston case, be-
cause there seems to be some con-
fusion about what that court held
and what was involved. The court
held that the proration of the wells
in the East Texas field was based on
the market demand; prorating on
market demand was dealing with
economic waste; that economic waste
was specifically prohibited by the
statutes. The first question is one of
fact; was the East Texas fleld pro-
rated on the basis of market demand?
It is our position that it was not in
any way, and the Court is absolutely
wrong in so holding or assuming.
The question of market demand was
not really involved in that decision.
It was in other parts of the State,
but it had nothing to do with East
Texas order, therefore, we thought
that portion of the opinion was on
an erroneous assumption of facts. We
did not even argue in that case and
50 told the court that we thought
market demand was not in that case
and there was no use in taking up
the court’s time fooling with it and
we did not. Now, weé further take
the position that if the market de-
mand had been in that case we would
have proved perhaps that market de-
mand has necessary relation to phy-
sical waste and is not. economic
waste, just as you have explained
here, but we did not argue it be-
cause we did not figure it was in the
case at all. Just as I have explained
here, the court said proration on
market demand 18 economic waste,
1 say the court is wrong. If the
court is correct in so holding that
prorating on market demand is econ-
omic waste I would write the same
opinion they did except with a little
more temperate language.

Q. May 1 ask you this question:
It fhe opinion of the Federal Court
remains the law then under the bill
that you have before you, or even
under our present law, the commis-
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sion would not have the power to
take into consideration reasomnable
market demand would they?

A. Without assuming that market
demand wag in that case, and assum-
ing that the Supreme Court of the
United States upholds that decision,
then certainly you could not prorate
on market demand, but thig is true
also; this is a Federal Court decision,
and it is not binding on the courts
of this State. The courts of this
State may hold directly to the con-
trary and when they do the Supreme
Court of the United States will fol-
low the construction of the statutes
as to the powers of the commission
as announced by the Supreme Court
of the State of Wexsas.

Q. I understand that, but want
to ask you this; if the Federal Court
decision remains the law, I mean if
our State court follows that, and if
it remains the law, then under what
they refer to as the Woodward Bill,
it is a dead moral cinch they could
not take into consideration reason-
able market demand?

A. Absolutely.

Q. Then so far the bill you have
before you follows the decision of the
court in Houston, doesn’t it, by re-
writing Articles 6 to 14?7

A. Assuming that the commis-
sion does not undertake to do it,

Q. I mean under the circum-
stances as they are now?

A, Yes, sir.

Senator Hopking:
you a few guestions.

The Chair: Senator Hopkins.

I would ask

Questions by Senator Hopkins,

Q. Mr. Hardwick, would it be
your opinion that if we would enact
a counter injunction law, what is
known as the counter injunction law,
whieh would allow the Railroad Com—
mission to obtain a counter injunc-
tion and reversing the order against
those who obtained an injunction
against this proration order and
placed back into effect the present
monetary penalties for the violations
of the order, that sort of machinery
set up with which to give power to
the commission to enforce the pres-
- ent proration law, wouldn't it nearly
cure the situatlon in so far as in-
ability of the Railroad Commission
to enforce its orders are concerned?

A. If you set up the procedure

and the injunctions as you speak of
that would certainly put to a large
extent hold the matter in fair condi-
tion until the Supreme Court acted
and construed what the law meant.
Of course, it maybe that the Supreme
Court may take the position, it is
quite conceivable, in fact I am not
as cocky about it as I was before the
Federal Court rendered that decision,
the Supreme Court may hold you
can’t prorateée on market demand,
however if that is necessary to pre-
vent physmal waste then you have
got another session of the Leglsla-
ture. Now, under the bill that is
in mind, the Railroad Commission
is a body with delegated authority.
The Legislature can't go out and pass
a law and say Railroad Commission
will you please stop all abuses in the
o0il business? In other words, it is
too indefinite. The Legislature
must to a certain extent give some
sort of a standard or show clearly
the legislative intent, before the
Railroad Commission can act. Now,
that is one of the reasons for sug-
gesting a new bill, in order to set out
more clearly, beyond any question of
a doubt, the intention of the Legis-
lature as to just what the Railroad
Commission shall deal with. Now
right there, that can be done, that
ts the proper machinery for the en-
forcement of the conservation law,
that can be done in your opinion
safely without a new commission,
isn’t that your position?

A. I am not interested in the new
commission. I have eliminated that.
That is a question of politics and ad-
ministration that I as a lawyer have
nothing to do with.

Q. But from your standpomt as a
lawyer that situation could be cleared
up, giving proper machinery to the
ex:stmg governmental agencies with-
out the necessity of creating a new
‘governmental agency?

A. Without any doubt. One other
idea, you suggested about putting the
penalty back into the statutes. It can-
not be done. You have got them in
there already and you cannot enforce
them as long as a man is litigating in
a bona fide suit to test out the validity
of the law, you cannot apply any
penalty whatever. The right to a
penalty exists only after the law has
been declared, or the order we will
say, constitutional, and comes after
the proposition as to whether by filing-
hig law suit he is acting in good faith
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or not, so you can’t go any further
with that if you write bills all day.

Q. But you do think that the coun-
ter injunction, if it could be enacted,
that it would be meritorious?

A. Yes, sir, under certain condi-
tions, but we undertook to meet that
in the emergency bill.

Questions by Senator Purl.

Q. What companies are you em-
ployed by?

A. None whatever.

Q. Do you represent any oil com-
panies?

A. Yes, sir, I have,

Q. I mean down here.

A. 1 am not employed by any oil
company at all on a retainer. I am
in the general practice and take
whatever comes. I have done busi-
ness for some of the oil companies in
the past.

Q. What companies were they?

A. For what period of time?

Q. In the last year. Are You now
receiving retainers from any oil com-
panies? .

A. No, sir.

Q. Now, this last question: Con-
sidering the Woodward Bill as it is
now, if we should tack on an amend-
ment, not change the verbiage, but
just tack on one section and make it
read that the Raiiroad Commission is
expressly prohibited from taking into
consideration economic waste and
market demand would that nullify
any other section that did give them
authority to do it.

A. I think it would.

(Whereupon at six o’clock, p. m.,
the Chair advised thq Committee that
the time had arrived when under the
Resolution the Committee should close
the hearing, and upon motion duly
made and seconded and carried the
Committee closed this hearing.)

Bowles' Exhibit No. 1.

ASSETS OF THESE

10 BIG COMPANIES.

1. Humble—(S8. O. N. J.) . ....$1,750,000,000
2. Gulf 750,000,000
3. Texas 600,000,000
4. Mid-Kan. (Ohio 0il) - 111,000,000
5. Shell 500,000,000
6. Magnolia (8. O. N. Y.) o 708,000,000
7. 8o. Crude O. P. (So. Ind) _ ... 697,000,000
8. Pure 0il — - 215,000,000
9. Continental __ R 198,000,000
0 ) TR ] ¥ ¢ 88,000,000

$5,617,000,000
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Bowles’ Exhibit No. 2.

REFINING CAPACITY OF “BIG 10" PRODUCERS.

Name Location Crude Cracking Totals
Capacity Capacity
Gult Port Arthur.__..__ 125000 *61,000 136,000— 68,000
Fort Worth _._______.____ 6,000 3,000
Sweetwater _ - . 5,000 4,000
Humble _ Baytown 125,000 143,000
Chilton 4,500
McCamey ... . . 15,000 15,000
Port Neches ... ... 5000 170,500—173,000
Ingleside . .. .. .. 15,000 15,000
San Antonio _ .. . 4,500
Breckenridge ... 1,500
Mid-Kansas________.Ft. Worth ... .. 5,000 1,350
Del Rio 3,000 8,000— 1,350
Texas.. ... . ... Port Arthur . 60,000 87,500
Port Neches . ___. 20,000
Houston 20,000 1,000
West Dallas . ... ... .. 16,000 10,000 123,500—105,750
San Antonic ... .. __ 3,000 3,000
Amarillo .. ___ 3,000 2,750
El Paso 1,500
Shell Houston 22,000 11,000 22,000— 11,000
Pure Smith's Bluff ... .. . 30,000 20,000 30,000— 20,000
Magnolia.. .. Beaumont . . 70,000 55,000
Magpetco . . _ 10,000
Fort Worth .. . . 4500 3,000 96,100— 62,500
Fort Worth ______ ________ 2,600 7650
Corsicana .. .. . 4,000
Luling 5,000 3,750
Continent _______ Wichita Fallls ... 6,000 2,000 6,000— 2,000
Sun e e 592,100—443,600
SoCoPen
TOTAL REF. THROUGHOUT 1930—
215,312,000 Bbl.—=590,000.
Bowles’ Exhibit No. 3.
Texas Production 1930
1—Humble 23,938,000 S0—N7J
2—Gulf 28,343,000
3-—Texas 16,872,000
4—Mid-Kan. 15,242,000 Ohio 0Oil
) (Transcont)
5—Shell 13,985,000
6—Magnolia 11,341,000 SO—NY
7—=8o. C. 0. Purch. 9,236,000 S O0—Ind
8—Pure 0il . 8,829,000
8—Continental 6,046,000
3,581,000

10—=Sun

Total State

142,413,000=50%
289,965,000

4 S. 0. Cos

64,757,000=22%

- About 1,150 Companies.

18—Jour.—1

:



CRUDE OIL PRODUCTION, IMPORTS, EXPORTS, REFINERY RUNS, MISCELLANEQUS USES AND STOCK
UNITED STATES, FROM JANUARY 1, 1918, TO DECEMBER 31, 1930, ALL AMOUNTS IN BARRI
COMPILED FROM ANNUAL £TATEMENT OF UNITED STATES BUREAU OF MINE

Current Supply. Current Demand.

Excess of Addec

Year. Production. Refinery Exports. Other Uses Total Current Demand Over Imports. Withd
Runs. Demand. Production. From &

1917 T R TR e e ans e e R e [ R
1918 355,928,000 326,025,000 4,901,000 89,492,000 420,418,000 64,490,000 37,736,000 (b)26,75
1919 378,367,000 361,520,000 6,019,000 58,630,000 426,169,000 47,802,000 52,822,000 5,02
1920 442,929,000 433,915,000 8,757,000 106,340,000 549,012,000 106,083,000 106,175,000 9.
1921 472,183,000 443,363,000 8,940,000 77,368,000 529,671,000 57,488,000 125,364,000 67,87
1922 557,531,000 500,706,000 10,163,000 99,664,000 610,533,000 53,002,000 127,308,000 74,30
1923 732,407,000 581,238,000 17,385,000 132,917,000 731,540,000 (a)B67,000 82,882,000 82,88
1924 713,940,000 643,719,000 17,973,000 104,743,000 766,435,000 52,495,000 77,775,000 25,28
1925 763,743,000 739,920,000 13,335,000 (c)58,285,000 811,540,000 47,797,000 61,824,000 (c)31,85
1926 770,874,000 779,264,000 15,407,000 65,932,000 860,603,000 89,729,000 60,382,000 (b)29,34
1927 901,129,000 828,835,000 15,843,000 43,754,000 888,432,000 (a)12,697.000 58,383,000 71,08
1928 901,474,000 913,295,000 18,966,000 30,512,000 962,773,000 61,299,000 79,767,000 18,46
1929 1,007,323,000 987,708,000 26,401,000 28,730,000 1,042,839,000 35,516,000 78,933,000 43,41
1930 896,265,000 927,447,000 23,706,000 29,708,000 980,861,000 84,656,000 62,129,000 (b)22,46

TOTAL 8,894,093,000 8,466,955,000 187,796,000 926,075,000 9,580.826,000 686,733,000 1,010,613,000 341,70

(a) Domestic Production exceeded Total Demand.

(b) Crude Qil withdrawn from storage.

(c9)3 Includes 17,827,000 adjustment in California on account adding Fuel Oil to Heavy Oil Stock. Deduct 17,827,000
1918-1930.
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AL
CONT

Retail marketing areas, for gasoline, into which it was generally under-
stood, the Standard Oil Company divided the United States prior to the
dissolution decree in 1911. In listing retail prices this old areal division
has been generally followed, up to the present time, by the trade press
and recognized by the marketing division of the industry.

Names of companies are abbreviated as follows:

Cal.—Standard of California.
N. Y.—Standard 0Qil of New York.
A. R.—Atlantiec Refining Co.
N. J.—Standard of New Jersey.
Ohio—Standard of Ohio.
Ky.—Standard of Kentucky.
La—Standard of Louisiana.
Neb.—Standard of Nebraska.
Cont.—Continental 0Oil Co.
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\'w FORM 1.

RAILROAD COMMISSION OF TEXAS—OIL AND GAS DIVISION

Austin, Texas
. IMPORTANT NOTICE: This is the first record the Railroad Commission has of any well
the basis of all subsequent correspondence. Hence it must be accurate.

NOTIFICATION OF INTENTION TO DRILL, DEEPEN OR PLUG
(To comply with Rules of the Railroad Commission of Texas, governing Oil and Gas Conservation in Texas )

It is made

. DESCRIPTION OF PROPERTY :

In order that the well covered by this notice may
be definitely and accurately located on maps in the
office of the commission, draw in the space below,
in ink a sketch of the lease or block and lot, giving
name and number, and indicate thereon the exact
location of the well. Also show the distance, in feel,
of the well from the two nearest boundaries of the
lease and from the nearest well Give names of the
adjoining lease or property owners.

Scale: 400 feet to 1 inch. If less than 2 acres,
40 feet to 1 inch.

Use bac reof for sketch if necessary.
NORTH

WEST
1sva

Of R- S- Stal‘llng NO. 5.

SOUTH

M e -
Located in —
Sec. No Block No.______
R James MoFadden -
Number of acres______ Well No. I
Rotary or Cable Tools Hotary
700* RBast an ' South 8-19-29

It is preferred that this notice be delivered to
Deputy Supervisor of your district before drilling,
deepening, or plugging. He will forward to the Rail-
road Commission, Austin, Texas

Date 8-14-29

Name of company or operator

Name Humble 011 & Refg Co,,

Addresa

Houston, Texas

Name of farm or lease

R. S. Sterling

Liberty Couly

Date work will start

Depth to which you propose to drill____5000 feet

Date you wish to plug ___Well No.—

(You fust also give notice to adjacent lessees).

WellNo .~
V4

Mth one or more wells drilled,
Rm 3 tohiEed ?
N‘ﬁﬁ-g—t%%‘?&g

Address

Date you wish to deepen

ll

Deliver to Deputy Supervisor in charge of your di

i pletad
Rule 37. No well for oil or gas shall hereafter be commenced nearer than three hundred (800) feet to any ather com|
or drilling well on the same or adjacent tract or farm; and no well shall be drilled nearer than one hundred and fifty (lgx feet

to any property line; provided, tha; the Com;ninion.;: order to
rmitting drilling within shorter distances than as above rmtn §
pe itting drniling lerss

thereof having first been given to all adjacent lessees
th proven oil fields of the Gulf Coast.

SEEPeTAGLE PUBLIBHING CO . BAN ANTONIO

vent waste or to protect vested rights, will grant ex
upon application filed folly stating the facts, m
d thereby. Rule 37 shall not for the present be enforced

FORN 1019-EB87 128108
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WELL RECORD

Mail to Railroed Commission of Texas, Aostin, Texas

Correapondence regarding this well should be sent t?: Name

~ CASING RECORD /'

PUT IN WELL PU ouT LEFT JN WELL
SIZE oy < - = n/ = PACKEES AND SHOES
13-35/89 708 4] / /

9-5/8" | 3948 0 / 1/ A gy |

— b }

SECEIVED

e=s/6m | 5498 | o / / \u‘ FEBL:;; 1930 i
3 | —

Initial Production of Gas—Volurje. = Pressur:
Initial Production of Oil: Barrels_ 800 bbls, Flowing
Bemarks:. Sat 46 of 3" soreen at 5666'.
DESCRIPTION OF PROPERTY: GENERAL REMARES:
NORTH
I
Lo
& “ g
k -5

—

R, i

SOUTH Form 1019bc—E1292-929-20m.

———
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FORMATION RECORD

Show all Formations, especially all sands and character and conienls thereol.

EvS Suzxfens 0NS | Top | PpoTESAB m & LimmuARKS S
60 _ cema 1 | T gyl  pexd s lime SR
76 m k : 2148 Guaaks & limo
118 S | - = 2188 Pend shalo H Blés 00000
1zl Olay 8288 Gmbo & Lims
186  Sand e ___® 2880 Dard sond 2 chals SR
1% clay i 8283, ek
176 Sandy slay B~ - 2382 Gemdd \ime
168 Band | 8888  Band(C-2338-8389 )
P . I 1 psap  Resx I -
878 Sand ! BLES Sané(hepd otrenis)
800  Guebe !  BAYE  (Gmmka b Alme 0 o
sl Bend ﬂ 8481 - Bamd
U S - " M R B4%R! Bepd & Lime A ——
68 Sand i T REAY Gaxie & lise(0-B480-2408 o)
B8R Qumdo b F BA7R Ramd lo-ml-xﬁ_'u B55) -
a4 Send & blds | 8089 Bamdy shals &
48  Qumda -+ BB m«rxm _ -
680  Baxd & Mlis 838 Tnc:gy el 8 1‘?"
518~ Qumde 00000000 H 644-2257 Do I
8383 Band l £369  Barxd m,mu & Lime _
598 Qumdo |  onel _
" Sand | hw hh & lime
Q8 Ombe | b tml o
71y Gambo & blds T
- _Bet TOB' of lﬂ-!ll M&i _Beml | shale & lime
986  COumbs [ & abale & iime =
o8  Bezda 00| i __”'L 8 shals & liwe
898 Eayd sendy lime | | (0-RB0B-£B0B mame) . -
890  Oummde | - | D983 Sandy shals(hard aml
9038 Bemd . _ ! ) =
9851  Bexdy gambo & 1lime 2998 Sty shale & lims =
(1] Sand \ T sand
1087 Oumbe o | Bandy shale & lime
1088 Band & b1lde R | ( - FE———
nn_ﬁr.u-g‘_ﬂ 808l | Shele & lime
113§  OCaaibe S 8060 Hard shmlv a ™ =S
1184 mﬁ 8104 skale(bard styreaks)
1888 Sandy f:'::‘ l I 5308, Herd semd -
1515 Gumbo k Ilmé | | — Gand & ahale —
1349 Sand | b | Crmbe -
- - . : g
hﬂ Sand & lime | | msl a-a(o-nso—unx niseed)
YR Combs kE Mlme T | — —
1518 ke | 8171 Sand & ehale s
166 SBmsaese - 02000 ¢ WFR- e ‘ ~
11:.» Oumbo i | 8810  stky shale
Y Sead s Blds h—m,—m
gﬂ : ling shals
M*tn- 4w 0
18060 uu.n- & m- $91| Shals & lime
1878 Ouxbo

Method of shutting off water Is water completely shut of {7
Amount of water with oil per cent

1 Y. 0. Mﬂmﬂ.ﬂ.{
::;‘?‘f.:ndnlynorn.unonhsukmtlhlﬂl’no"lldnofl e facts and matier herein set forth and that &n‘mm
correct.

LIRS,

He='s

-y
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R

. HL:"&-I-I" ‘b\\\wr

FORMATION RECORD—ConTmvuep WELL_ReSe.S%erling 78
FEET i FORMATION FEET E FORMATION
8468 Hard stky shale & lime 4725 . Nard sand
8470 Lime rock 4727 . Roek
BABD Hard shale & line 4779 | Stky ahale(C=4734=4735 no)
BEOD ?‘gr.ﬁio& 4841 w(mg&-&m no)
8532 1ime 4800 | Sand & line (C-4836-4838
(C-3503-3506 none) no, 40414854 no) |
8848 Sand (C-3530-3541 nons) 4937 | Hard shale & lime(C-48768-4880
3883 Sendy shale no, 4904=4909 no)
BALE Eard lime 49682 | Shale & sand(C-¢930-4940 na)
Bo42 Bard shale & lime 4994 | Shale(C=4965-4970 no)
3649 Stky shale & lime 8000 = Sand(C=4996=-5000 no)
Sand, lime & shale ', 5004 | Hard sand
8742 Sandy shale & lime w/ extre 'S5017 ' Hard shale
hard breaks of lime 8086 | Hard shale & lime(C-5028-50351 mo
(C-36686-3667 no, 3706=3711 | B171 | Shale & lime(C-5057-5062 no,
no) 5087«5002 no, 5116-5121 no,
3018 Sand, shale & lime 5147-5152 no, )
924 Stky shale & lime 8183 @ Shale(C=51768-5183 no)
88350 Sand,shale & lime 8810 | Shale & 1lime
(c=3823-3927 none) B231 | Sand(C-5209-5213 no,5289-5244 no
3989 Stky shale 8869 INard shale
3540 Hard shale & lime 8278 | Sandy shale(C~5271=5275 no)
(C=3039-3040 mneme) 8891 Sand & shale
8848 Stky shale B35 S shale(C=8302-5306 no)
Set 3048' of 9-5/8" casing | 'B888 & 1im9(C=B333-5337 no)
%68 8 shals ' '88Y3 | Stky shale & lime(C-5365-5368 no
4018 Sand (C-3092-3995 noma) B4 gg shale (0-6393-5398 no)
4059 Stxy shale S44l (C=5426=-8420 1o ,B437=40 mo)
40594 Hard sand 8447 | Shale
4046 8hale(C=4030-4042 nmone) 5486 | Stky shale(C=5463=5468 no)
A1EE S sha le 8800 | BS%ky shale & lime(C-35491-5494 nO
4183 ok lime Sot 5498' of €=5/6" casing.
4160 Send & shals (C-6158-4141 ne) 8808 | Lime & shale({0-8802-5308 gas od)
4168 Stky shale 8812 | Sand,lime & shell
4284 Stky shale & 1lime 8818 Sand & lime(C=55608-5513 last B
4289 Sandy shale inshes of eere showed oil)
4838 Shale & ssad 8519 | Band,shell & iins{0=8315=19 edl)
4340 Stky shale 8381 | Hard amad(0-0019-20 eil, 6520«
4484 | BSoft send & shele 8623 moune)
(0=£833-4389 noue) 8084 | Bhale(C-5528-0284 no)
s By shale G82s ahale(0=858¢-8523 zons)
680 (0=4480=4485 B9) WS (0=8838-2880 noms)
CiBe Greea pink & toowmn cheles | 8670 | Shale & liwme
(c—wig-aau Bo) GTFS | Samd & @hale
4888 Stky ahale 3810 Sialeo & itme{C=5860-8005 monm)
46683 ﬁ(o—tm&s Bs) B835 | Ceedy abzle({C-D8i0=3018 odow)
4607 8ty shale 2853 | cuale(0=0810=30 B ,5055=30 m9)
4815 | Emfy exmle{0-0610-4024 me) 8250 | Gund & edals|c-5855-43 sase,
484B sty shalo & 1ims | 8480680 eil) .
4886 | Samdy ebsle{0~6048-6800 o] 838 | Bama{goBORO-EASH cii)
"EETHN, FO £0Dde nm
4668 Bard cendy iimo | deeper.
::g: goek | 8883 | Semd(C-B606=86481 o13)
MMMM —— | 5888  Cemd & camdy cheleo(C-3083-66 oid)

i . ia | 80% §° acwen ot 588D,
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Correspondence of members of the
Senate and House of Representa-
tives of the 42nd Legislature in re-
sponse to inquiries of W. L, Todd,
Chairman of the Texas 0Oil Emer-
gency Committee, regarding the pro-
posed Special Session of the Legis-
lature.

Fort Worth, Texas, June 20, 1931,

It is now apparent that the FEast
Texas oil field, if unrestrained, can
produce oil in excess of the entire
market for Texas oil. The Railroad
Commission’s order controlling pro-
duction in the field has completely
broken down. This has resulted in
fearful waste of gas and oil in the
field; in gross inequities between
offsetting producers; in the sale of
the oil in said field and elsewhere
in the BState at prices constituting
only a fraction of its real value; in
the loss of millions of dollars in
gross production value; 'in the loss
of millions of dollars in gross pro-
duction taxes; in serious deprecia-
tion of taxable values for ad valorem
purposes; in financial disaster to the
oil business and to communities de-
pendent on it, and in serious loss to
all related businesses, The Railroad
Commission has stated publicly that
it does not have the guthority under
present laws to enforce its orders for
restriction of production in the fleld
and for ratable takings by the
various producers,

In view of these conditions, the
producers and land owners repre-
sented by our Committee feel that
the Legislature should now be called
together in special session and given
an opportunity to enact remedial
legislation. We favor the enact-
ment of laws to prevent the further
waste of the oil and gas resources
of the State and to empower the con-
servation authorities promptly and
effectively to enforce their orders for
such purpose through a proper pro-
cess of limiting production to con-
sumption needs.

We trust that you are in accord
with this program and would appre-
ciate your prompt expression to that
effect, which may be evidenced by
signing and returning the inc¢losed
slip. :
Yourg very truly,

W. L. TODD,
Chairman.

(Signed)

Mr. w. L. Todd, Chairman,

Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to conglder the enactment
of such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce their
orders through a proper process of
limiting production of oil and gas
to consumption needs, without, of
course, committing myself to any
particular legislation or program.

(Telegram)

July 1, 1931,
Our Committee has had replies
from all but twenty-six members of
the House as to their views on the
need of a special session of the Leg-
islature to enact enforceable conser-
vation laws but I do not Hnd any
reply from you. We assure you we
will appreciate your giving us the
benefit of your judgment in the
matter. '
wW. L. TODD, Chairman,
Texas Oil Emergency Committee.

Mr. W. L. Todd, Chairman,

Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

1 am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or
necessary to empower the conserva.
tion authorities of the State to
promptly and effectively enforce
their orders through a proper proc-
egs of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

It seems the only way out.

CHARLES 5. GAINER.
4th Senatorial District.

Mr. W, L. Todd, Chairman,

Texas QOil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

1 am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or
necessary te empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper proc-
ess of limiting procedure of oil and
gas to consumption needs, without,
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of course, committing myself to any
particular legislation or program.
JNO. W. HORNSBY.
20th Senatorial District.

Mr. W. L. Todd, Chairman,

Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am not well enough advised rela-
tive to the above matter to commit
myself at this time.

WILL N. MARTIN.

Mr. W, L. Todd, Chairman,

Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am willing for the Legislature
to meet to consider the enactment
of such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper proc-
ess of limiting production of oil and
£gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

I hope such legislation may be
devised but I doubt the legislative
power to help. I am, however, de-
sirous of doing everything possible
to help the industry.

- W. R. POAGE.

Mr. W, L. Todd, Chairman,

Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor ot the Legislature
meeting to consider the enactment
of such Iaws as may be needful or
necessary to empower the conserva-
tion authorifies of the State to
promptly and effectively enforce
their orders through a proper proc-
ess of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program,.

GUS RUSSEK.

Mr. W, L. Todd, Chairman,

Texas Qil Emergency Commitiee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or
hecessary to empower the conserva-
tion authorities of the State to
promptly and eifectively enforce
their orders through a proper proc-
ess of limiting produetion of oil and

gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.
But I want the Cranfill plan to have
a fair try out.
WOODWARD.
25th Senatorial District.

Alpine, Texas June 25, 1931.
W. L. Todd, Chairman,
Texas 0Qil Emergency Commlttee.
Fort Worth, Texas.
Dear Mr, Todd:

Replying to your message of this
date, will state that Governor Ster-
ling is a practical oil man of many
years experience and should be bet-
ter qualified than I to determine
the feasibility of calling a special
sassion of the Legislature to congider
n0il and gas conservation. The re-
sponsibility is his in the matter of
convening the Legislature in Special
Session, ard I prefer to let him ex-
ercise his constitutional prerogative,
independent of any suggestions by me,

With personal good wishes, I am

Very truly yours,
B. F. BERKELEY.

{Telegram)

Abilene, Texas, June 26, 1931.
W. L, Todd,
Texas Oil Emergency Committee.
Believe regulation of production
of both oil and cotton by law has
become necessary.
OLIVER CUNNINGHAM.

Baumont, Texas, June 22, 1931.
Mr., W. L. Todd, Chalrman
Texas 0il Emergency Committee,
Petroleum Biulding, Pt. Worth,
Dear Sir:

I have your letter, but I am not
sending you any slip. I have no
convictions on proration whatever,
except that I believe that when the
Government gets in any private busi-
nes it hurts it.

In this instance I expect to re-
flect by my vote the judgment of
the o0il people of my district.

You have on your committee Bee-
man Strong and Marrs Mclean, I
take it the Texas, Gulf, Magnolia
and possibly the Pure Oil Companies
have definite conclusions in the mat-~
ter and I think they are agreeing
with you. If that is true, I will
vote for proration bill that they can
all agree on.

Your very truly,
W. R. COUSINS.
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(Telegram)

Austin, Texas, June 26, 1931.
W. T. Todd, Chairman,
Texas Oil Emergency Committee,

I am in receipt of your telegram
ot yesterday asking my views on
gession of the legislature to consider
o1l and gas conservation measures.
We have just passed through a long
strenuous regular sesion which cost
the tax payers of Texas about a
half million dollars and I doubt
that the legislature could solve the
problem when the oil people are un-
able to come to a definite agree-
ment as to the solution of the prob-

lem themselves, There are other
inqustries and businesses facing
ruin, also the farmers and ranch-

men who are in distress and men
snd women walking the streets and
roads seeking work and when the
celd winter winds blow from the
north there may then come a greater
need to have a session to help those
in need of food apnd clothing and
the oil derricks will never get so
+hick that I will be unable to see
thogse who are in greater distress as
Senator from the twenty-first Dis-
trict of Texas I stand ready to re-
spond to any call that the Governor
may deem necessary and assume
every duty that is incumbent upon
me as a member of the Texas state
Senate, As to advising the Gov-
ernor what to do I want to say
that I have never set myself up as
an advisor to any executive and
Governor Sterling is 2 man who is
capable and fully understands the
problems facing the people of Texas.
CARL C. HARDIN.
(Telegram)

Gonzales, Texas, July ), 1931,
W. L. Todd, Chairman,

Texas 0il Emergency Committee,
Ft. Worth, Texas.

Replying to your inquiry as to
necessity of special session of Legis-
lature to enact enforcable conserva-
tion laws, I am of opinion that neces-
gity for such special session is a
matter for determination by the
Governor and legislature preroga-
tives and duties are only to pass
upon in light of all available facts
the form of such proposed conserva-
tion laws unless various factions
represented by major companies, in-
dependents and royalty owners are
able to agree at least in some gen-

eral way to the form and constitu-
tionality of proposed legislation I
deem it unwise as a member of the
Senate to attempt to form specula-
tive future opinions on legislation
not yet definite in its form, I re-
serve the right to pass individual
judgment on any legislation pro-
posed whether with or without gu-
bernatorial sapction.
W. XK. HOPKINS.

Galveston, Texas, June 25, 1931.
Mr. W. L. Todd, Chm.,
Texas Oil Emergency Com..
Fort Worth, Texaa.

Dear Sir: This will acknowledge
receipt of your telegram of even date,
requesting my opinion as whether
or not in my judgment it is neces-
sary for the Governor to call a special
session of the Legislature, to consider
the matter of oil and gas conserva-
tion.

I am inclined to belleve that a
call would be justified on several
grounds; the chief of which is that
our present laws and ‘‘set up” are
inadequate to cope with the situa-
tion. Our natural resources are too
valuable, for us to sit idly by and
see them wantonly dissipated.

Yours sincerely,
T. J. HOLBROOK.

(Telegram)

Sherman, Texas, July 1, 1931,
W. L. Todd,
Chairman Texas Oil Emergency Com-
mittee,
Fort Worth, Texas.

1 have opposed & special session of
the Legislature, tor I doubt if we can
do the otl industry any good by leg-
islation. The Governor is a practical
0il man and can call us if he thinks
we cep do any good. I leave it is
up to his judgment, »

JAKE J. LOY,
Sepator, Ninth District.

{Telegram)

Greenville, Texas, July 1, 1931,
W, L. Todd, Chaiman,
Texas Qil Emergency Committee,
Fort Worth, Texas.

Am unalterably opposed to special
gession for enactment of so-called
emergency oil legislation on ground
that nothing can be accomplished
and fact that State Treasury is on
deficlency. Have suggested In press
and in letters that if oil men who
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are urging session want to do the
patriotic thing they support an in-
crease in the gross production tax
to defray expenses of their suggested
special session. Citizens of Texas
should not be asked to pay two hun-
dred thousand dollars expense for
special session for legislation for
your fraternity. There is no assur-
ance that oil prices would be helped
by a legislative Act. I suggested
cessation of importation of crude oil
by major companies from foreign
countries as relief. With more than
a half million dollars spent on recent
regular session and men in all walks
of life unable to meet current ex-
pPenses to say say nothing of tax
burdeng I maintain this is no time
to urge legislative session unless
those who are behind proposal are
willing to pay the bill.
: | . JOE M. MOORE,
State Senator, Tenth District.

Austin, Texas, June 25, 1931.
Mr. W. L. Todd,

Chairmgn, Texas Oil Emergency
. Committee,

Fort Worth, Texas.
- My Dear Sir: I am today in re-

ceipt of your telegram of this date
relative to my views on the calling
of a special session of the Legisla-
ture to consider oil and gas meas-
ures.

"In reply I would say to you, as I
saild in a letter yesterday in reply
to an inquiry of the “Austin Amer-
ican’":

‘“‘Replying to your inquiry of June
22nd, heg to say that I am in favor
of a special session of the Legisla-
ture for the purpose of dealing with
the oil questiton when it is evident
that there is a reasonable hope for
the passage of legislation that will
help the oil business in Texas, and
will help to bring it out of the chaos
into which it is sinking.

“As I see it now, control of oil
production for a while seems to be
necessary, but the exact terms of
such measure as will stand the test
of the Constitution, and at the same
time give promise of at least in part
the relief that the oil men desire,
is not definitely determined in my
mind.” '

Very truly yours,
BEN G. ONEAL,
412 Waggoner Building,
Wichita Falls, Texas.

(Telegram)

Benevides, Texas, June 28, 1931.
Hon. W. L. Todd,
Fort Worth, Texas.
I am against a special session of
the Legislature.
A. PARR.

. (Telegram)

Crockett, Texas, June 25, 1931,
W. L. Todd,
Chairman O0il Emergency Commig-
sion.
My views already communicated to
Governor Sterling.
NAT PATTON,
Senator, Fifth District.

(Telegram)

Dallas, Texas, June 25, 1931,
W. L. Todd,
Texas (Oil Emergency Committee.
Senator Purl is in Austin for a
week or ten days.
JESSIE SMITH,
Secretary.

Austin, Texag, June 10, 1931.
Hon. W. L. Todd,
Petroleum Building,
Fort Worth, Texas.
Dear Mr. Todd:
Your letter of June 10th, together.
with enclosure, has been received.
However, I differ with you in re-
gard to what the Legislature can do
to affect the economic conditions. As
a member of the Legislature for the
past twelve years, I am thoroughly
convinced that the more you try to
legislate prosperity into business, the
less good you do.
Very truly yours,
TOMAS G. POLLARD.

Auvstin, Texas, June 25, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Mr. Todd:

Your various communications ad-
dressed to me concerning the calling
of a special gession of the Legisla-
ture clearly indicate to me that your
Committee has determined that the
only way to solve the present eco-
nomic depression in regard to the
oil industry is to call a special ses-
sion of the Legislature.

Walter Kine’s speech delivered to
the Texas Press Association has cor-
rectly outlined the policy to be pur-
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gued by the oil industry in an effort
to work itself out of the present de-
pression,

The agricultural interests, the
sheep-raising interests, the goat-rais-
erg, the cattlemen, the lumbermen,
the railroads, and all other industries
are depressed at this time, and each
industry feels the vital need of some
relfet,

My honest desire i3 to see the
prices of oil as well as all other
commodities greatly enhanced. It is
the duty of the Legislature to repre-
sent all of the interests of the State
to pass such legislation as will inure
to the great benefit of all the people
of Texas. You are probably not los-
ing any more money than I am indi-
vidually by reason of the depressed
oil conditions; you are not any more
eager to see the prices of oil raised
than I am. You are looking through
one end of the horn, and probably
fee] that the Legislature can solve
all economic ills of the oil industry.
As a member of the Senate who has
served continuously in the Legisla-
ture since 1919, I am firmly con-
vinced that the more the oil indus-
try goes to the Legislature, the less
economic relief the oil industry will
‘get.

I will appreciate very much your
giving me a definite idea of how the
Legislature can over-ride the wide
established principle that the law of
supply and demand ultimately fixes
the prices of all commodities. I shall
be pleased to have you advise me
what difference it will make whether
oil is stored underground in known
quantities or in storage tanks in
known quantities in arriving at the
ultimate prices to be paid. As a
student of economics in the Univer-
sity of Texas, our mutual friends, the
Honorable Hines Baker and the Hon-
orable Rex Baker, two of the most
brilliant attorneys in Texas, who
were formerly instructors in eco-
nomics in the University of Texas,
but who are now attorneys for the
Humble Qil Company, taught me that
the law of supply and demand gov-
erned the prices to be paid for all
commeoedities. 1 shall be happy for
you to advise me how this principle
can be changed by an act of the Leg-
islature of Texas, which can only
hope to affect and govern the pro-

tection of oil in Texas alone.
Thanking you for advising me con-
cerning this matter, and assuring,

you of my sincerity in an effort to
study this question fairly and with-
out prejudice, 1 am

Very truly yours,
TOMAS G. POLLARD.

Fort Worth, Texas, June 30, 1931,
Mr. W. L. Todd, Chairman
Texas 0fl Emergency Committee
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Please pardon my seeming negli-
gence in replying to your letter of
recent date enclosing a pledge card
to be signed by me; also your tele-
gram of June 25th requesting an ex-
pression of my views on a call of a
special session of the Legislature to
consider oil and gas conservation
measures.

Since adjournment of the regular
session of the Legislature, 1 have
been endeavoring to devote some of
my time to my personal affaire which
has caused some slight delay in glv-
ing attention to Legislature matters.

Notwithstanding the regular ses-
sion of the Legislature continued in
session for more than 130 days,
there seems to be an insistent de-
mand for further legislation.

I will be glad to support any cob-
structive program that has for its
purpose the ending of the period of
depression and restoring an era of
prosperity to the oil industry and
any other legitimate business. But
to be perfectly frank with you, 1
have very serious doubt that any leg-
islation that could be passed would
produce such results. I know very
little about the technical or practi-
cal side of the oil business and there-
fore do not care to make a definite
commitment on the proposed legis-
lation. TUnless it is reasonably cer-
tain that the Legislature could ac-
complish substantial relief, I would
be opposed to a special session. I do
not believe the State should pay out
the thousands of dollars necessary to
call the Legislature together unless
it made certain beforehand that good
would result.

At this time I have no information
indicating that such results may be
accomplished and nuntil I do have
this information 1 do not desire to
make a more definite commitment.

Yours truly,
FRANK H. RAWLINGS.
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(Telegram)

Wellington, Texas, June 25, 1931,
W. L. Todd,
Texas 0il Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I have no advice to give to Gover-
nor Sterling about special session.

C. C. SMALL.

Austin, Texas, June 22, 1931.
Mr. W, L. Todd,
Fort Worth, Texas.
Dear Sir:
- The enclosed clipping from the
Victoria Advocate will explain my
views on proposed ofl legislation. If
self regulation by oil producers fails
I will join in enacting sane legisla-
tion, but not in regulating everything
under the sun. ] feel strongly also
that if the Governor opens up a lot
of other controversial matters for the
Legislature to consider that it will
be not only a bad thing for the State,
but will endanger the getting of a
two-thirds vote on the o0il question.

Yours very truly,

J. W, STEVENSON.

Austin, Texas, June 26, 1931.
Mr. W. L. Todd,
Care Texas 0il Emergency Commit-
tee, '
Petroleum Muilding,
Fort Worth, Texas.
Dear Sir:

Replying to your letter I wrote
you several days ago at the above
address and the letter was returned
to me undelivered. In the letter I
stated to you that I did not know
whether a special session of ‘the Leg-
islature was advisable or not., I
have heen engrossed in private mat-
ters continuously since adjournment
of the regular session. It occurs to
me that Governor Sterling is in a
better position to know whether a
special session of the Legislature is
advisable or not, and that it is his
responsibility to assume the leader-
ship and the responsibility therefor.

Of courge, it is my desire to co-
operate in every possible way for the
best interest of all concerned, but
I do not know and have no way of
knowing what that best interest is.
I, therefore, do not feel justified in
expressing an opinion for, or against,
the legislative session,

Of course, I know, in a general
way, that there is chaos in the oil
industry in this State, but I appre-

hend that the activities -of certain
major oil companies in collusion with
the general depression are in a meas-
ure responsible for this, and prora-
tion legislature would not get at the
seat of the real trouble.

Yours very truly,

GRADY WOODRUFF

San Antonio, Texas, June 26, 1931.
Mr. W. L. Todd, Chairman,

Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Dear Sir:

The other day, while in conver-
sation with Mr. Frank Zoch of this
city and vice chairman of your comi-
committee, 1 expressed my opinion
with respect to a special session of
the Legislature for the purpose of
considering oil and gas conservation
measures, and I do not care to make
any further statement on this sub-
ject.

This in reply to your wire of June
25th.

Cordially yours,
W. A. WILLIAMSON,
State Senator.

Austin, Texas, June 22, 1931.
Mr. W, L. Todd, Chairman
Texas 0il Emergency Committee,
Petroleum Building,
Fort Worth, Texas,
Dear Sir:

I have your letter and I'm return-
ing you your slip.

I'm in favor of the necessary laws
but as I'm not on the ground I'm
going to have to rely on Governor
Sterling’s judement as to Just when
he will call the Legislature.

In other words, I would be for
calling the Legislature now if we
were sure we had a two-thirds vote,
but I don’t know whether we have
that.

Very truly yours,
WALTER F. WOODUL.

(Telegram)

Decatur, Texas, June 25, 1931.
W. L. Todd,

Care Texas QOil Emergency Commit-

tee, .

Petroleum Building,
Fort Worth, Texas.

Regard Special session of doubt-
ful value. Inclined to follow leader-
ship of Governor in this respect.
Have no direect information or
opinion am open to consider legis-
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lative action. Wrote you fully re-
cently and letter returned, insuffi-
cient address.

H. G. WOODRUFF,

Mr, W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State o promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

J. W. ADAMSON.

Mr. W. L, Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

THURMAN W. ADKINS.

Mr., W. L. Todd, Chairman,
Texas 0Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Personally, I am in favor of the
Legislature meeting to tonsidler the
enactment of such laws as may be
needful or necessary to empower the
conservation authorities of the State
to promptly and effectively enforce
their orders through a proper process
of limiting production of oil and gas
to consumption needs, without, ot
course, committing myself to any
particular legislation or program.

1t is up to the Governor. I am
only stating my views. I think pro-
ration the only relief and would save
millions of dollars, but it is for the
Governor to act, and 1 am offering
no advice to him.

J. C. ALBRITTON.

Mr. W. T. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texaxs.

1 am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively entorce their orders
through a proper_process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myseif to any particular
legislation or program.

I. J. BURNS.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production ot cil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

SAM A. BRYANT.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such Jaws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enftorce their orders
through a proper process of limiting
production of ofl and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

W. W. BOYD.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building, )

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
aunthorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oifl and gas to con-
sumption needs, without, of course,
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committing myself to any particular

legislation or program.
If opinion is sufficiently crystal-
ized to promiss agreement on a bill.
WALTER BECK.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of c¢il and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

A. L. BAKER,

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,-
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limit-
ing production of o0il and gas to
consumption needs, without, of
course, committing myself to any
particular legislation or program.

W. R. BANNER.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper process
of limiting production of oil and gas
to consumption needs, without, of
course, committing myself to any
particular legislation or program.

I have just returned from Austin,
found your request awaiting me.
pardon delay.

ALEX BRICE.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of

such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
Iegislatign or program.
TOM J. CUNNINGHAM.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
esgary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limitnig
production of o¢il and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

G. J. COX.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, or course,
committing myself to any particular
legislation or program.

W. C. CARPENTER.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
guthorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to z=1n3r partmular
legislation or program.

J. C. DUVALL.
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Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting soon, without, of course,
committing myself to any particular
legislation or program.

I await the call of Governor Sterl-
ing, and will vote for the best in-
terests of Texas and my district.

’ M. H. DOWELL.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

1 am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or progrma.

J. R. DONNELL.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

1 am in favor of the Legislature
meeting to consider the enactment of
such laws as may be ncedful or nec-
essary to empower the conservation
authorities of the State to promptly
and efectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

J. A. DODD.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

I will be governed by the con-
sensus of opinion of the independent
operators in Browni and Coleman

counties, and sentiment seems to be
crystalizing in favor of same.
E. M. DAVIS,

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce fair orders
through a proper process of limiting
production of oil and gas, without,
of course, committing myself to any
particular legislation or program.

ALBERT K. DANIEL.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment ot
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

F. A. DALL.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

HOMER C. DeWOLFE.

Mr. W. L, Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
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production of oil and gas to con-
sumption needs, without, ¢f course,
committing myself to any particular
legislation or program.

PAUL FINN.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.,

J. H. FISHER.

Mr. W. L. Todd, Chairman,

- Texas 0il Emergency Committee,
Fetroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

B. J. FORBES.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Buiiding,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
Such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption.needs, without, of course,
committing myself to any particular
legislation or program.

R. A. FUCHS.

Mr. W, L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-

thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, commit-
ting myself to any particular legisla-
tion or program.

This is in the hands of the Gover-
nor. It is his play. I am ready to-
go at 2§ hours notice to Austin. Will
do what I deem to be just and fair
and right after hearing.

6-24-31.

CLARENCE E. FARMER,

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petrolenm Building,

Fort Worth. Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to proptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, commit-
ting myself to any particular legisla-

tion or program.
. H. N. GRAVES.

Mr. W. L. Todd, Chairman,
Texas, 0il Emergency Committee,
Petroleum Building ,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enaciment of
such laws as may be needful or neces-
gary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to prevent
waste, without, of course, committing
myself to any particular legislation
or program.

~ JOSEPH F. GREATHOUSE.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth,. Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
gsary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, commit-
ting myself to any particular legis-
lation or program.

PAUL GROGAN,
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Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of courke, com-
mitting myself to any particular legis-
lation or program.

EUGENE V. GILES.

Mr. W. L. Todd, Chairman,

Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce  their orders
through a proper process of limiting
production of ¢il and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation program, '

WALTER C. HOLLOWAY.

Mr. W. L. Todd, Chairman,

Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

If there appears to be any practical
selution, I am in favor of the Legisla-
ture meeting to consider the enact-
ment of such laws as may be needful
or necessary to empower the conserva-
tion authorities of the State to prompt-
ly and effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

CONDI R. HOPKINS.

Mr. W. L. Todd. Chairman,
Texas 0il Emergency Committee,
Petrolenm Building,

Fort Worth, Texas.

I believe the oil situation is serious
and every effort should be made to
find a solution.

SARAH HUGHES.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of

such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively  enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

A. M. HORNSBY.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

R. H. HOLLAND,

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

GUS HERZIK.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such lawas as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program. '

PAUL S. HILL.
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Mr, W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such Iaws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively  enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legu
lation or program.

C. C. HARRIS.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Commlttee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

JULIAN HARRISON.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary fo empower the conservation au-
"thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program,

I dislike very much the thought of
an extra session, especially the ex-
pense attached to it, but at the same
time, I consider the interest of the
State and the public at large demands
that some remedial action be taken.
I do not believe that any desired re-
gults can be obtained by voluntary
agreements, but that some one must
be clothed with legislative authority
before the present chaotic conditions
can bhe remedied.

R. M. HUBBARD.

Mr. W. L, Tood, Chairman,
Texas 0Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactement
of such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of ril
and gas to consumption needs, with-
out, of course, committing myself to
any particular legislation or pro-
gram.

J. 0. JOHNSON,

Mr. W. L. Todd, Chairman,

Texas Qil Emergency Committee,
Petroleum Building,

Forth Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment
of such laws, as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil
and gas to consumption needs, with-

‘out, of course, committing myself to

any particular legislation or pro-

gram.
A. N. JUSTISS.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper process
of limiting production of oil and gas
to compsumption needs, without, of
course, committing myself to any
particular legislattion or program.

W. P. JACKSON,

Mr. W. L. Tood, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
mesting to consider the enactment ot
such laws as may be mneedful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a process of
limiting production of oil and gas to
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consumption needs, without, offany particular legislation or pro-
course, committing myself to any|gram.

particular legislation or program.
HUGH JONES.

Mr. W. L. Todd Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am not opposed to the Legisla-
ture meeting to consider the enact-
ment of such laws as may be need-
ful or necessary to empower the con-
servation authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself
to any particular legislation or pro-
gram.

WALTER E. JONES,

Mr. W. L. Tedd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or
necessary to empower the conser-
vation authorities of the State to
promptly end effectively enforce their
orders through a proper process of
limiting production of oil and gas to
consumption needs, without, of
course, committing myself on any
particular legislation or program.

If a session is called, I want to
represent the majority of oil opera-
tora in this section of State as nearly
as can be ascertained, as I am not
familiar with oil problems and the
oil industry itself is divided as to
remedy. However, I realize situation
is grave, and I hope some fair plan
can be evolved.

I shall be glad to listen and learn
and do the best I can.

A. C. JOHNSON,

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself to

_H. L. LEONARD.

Mr. W. L. Todd, Chairman,

Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself to
any particular legislation or pro-
gram.

VERNON LEMENS.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroluem Building,

Forth Worth, Texas.

I am in favor of the Legislature
meeting to congider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion- authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

VIRGIL, LILLEY.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such lawg as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

G. E. LOCKHART.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
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promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.
Provided the Governor so desires I
ghall follow the lead of the Gover-
nor as far as possible.
G. Y. LEE.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas and to pass other necessary legis-
tion, without, of course, committing
myself to any particular legislation
or program,

JOHN LAIRD,

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor- of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program., I'll say I am.

FRANK W. MARTIN.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I helieve something ought to be
done, but how to do it is another ques-
tion.

I am in favor of the Legislature
meeting to congsider the enactment of
such laws as may he needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
latxon or program.

JNO. N, MATHIS, Sr..

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without of course, com-
mitting myself to any particular legis-
lation or program.

Now is the time to do whatever
ought to be done.

GEORGE MOFFETT.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program, although doubtful
of any immediate relief.

M. S. MONSON, Jr.

Mr. W. L. Todd, Chairman,
Texas 0Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively  enforce their - orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

E. T. MURPHY.

Mr, W. L. Todd, Chairman,
Texas (il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Changed view in telegram.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively . enforce their orders
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through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program. 1 am non-com-
mittal at present.

J. 5. MAGEE.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce  their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

JOSEPH McGILL.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without. of course, com-
mitting myself to any particular legis-
lation or program.

. CHAS. G. McCOMBS.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
preduction of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

J. R. McDOUGAL.

I am in favor (if there are sufticient
membership votes in sight to pass the
conservation law) of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-

thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
prduction of 61l and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.
C. E. NICKOLSON.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

J. J. OLSEN.

Mr. W. L. Todd, Chairman,
Texas 0Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion uneeds, without, of course, com-
mitting myself to any particular legis-
lation or program. )

FRANK PATTERSON, JR.

Mr. W. 1. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program.

ALFORD PETSCH.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas. .

1 am in favor of the Legislature
meeting to consider the enactment of
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such laws as may be needful or neces-
sary to empower the conservation au-
thorities of the State to promptly and
effectively enforce their orders
through a proper process of limiting
production of oil and gas to consump-
tion needs, without, of course, com-
mitting myself to any particular legis-
lation or program. .
BEN RAMSEY.

Mr. W, L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cesg of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself to
any particular legislation or pro-
gram,

H. H. RAY.

Mr. W, L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself
to any particular legislation or pro-
gram.

D. D. RICHARDSON.

Mr. W. L. Todd, Chairman,
Texas Qil Emergeney Committee,
Petroleum Building,

Fort Worth, Texas,

I am in favor of the Legislature
meeting to consider the enactment of
such laws ags may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforee
their orders through a proper pro-
¢ess of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself
to any particular legislation or pro-
gram.

I reserve the right to vote as I

think best after a study of such bill
as may be presented. - -
R. L. READER.

Mr, W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

If the Governor after final inves- -
tigation deems it necessary to call
a special session of the Legislature
for the purpose of attempting to
remedy the oil situation, I stand
ready to cooperate with him, but as
to calling a special session, I leave
that matter in his hands.

DENNIS P. RATLIFF,

Mr. W, L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas consumption needs, without, of
course, committing myself on any
particular legislation or program.

R. M. SMITH.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cees of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislatign or program.

R, E. SPARKMAN.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I ar not in favor of the Legisla-
ture meeting to consider the enact-
ment of snch laws as may be need-
ful or necessary to empower the con-.
servation auathorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cessg of limiting production of oil and
gas to consumption aneeds, without,
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of course, committing myself to any
pdrticnlar legislation <r program,
No more reason in legislating for
oil than for wool, mohair, cotton,
pecans, livestock, ete.
STEVENSON.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committiee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

H. B. STEWARD

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

C. J. SHERILL.

Mr. W, L. Todd, Chairman,
Texas QOil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

1 am in favor of the Legislature
meeting to consider the enactment of
such laws as may be mneedful or
necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of ¢il and
gas to consumption needs, without,
of course, committing myself to any
particular legislation or program.

E. P. SHELTON.

Mr. W. L. Todd, Chairman,

Texas il Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

- 1 am in favor of the Legislature
meeting to consider the enactment
of such laws as may be needful or

necessary to empower the conserva-
tion authorities of the State to
promptly and effectively enforce
their orders through a proper pro-
cess of limiting production of oil
and gas to consumption needs, with-
out, of course, committing myself to
any particular legislation or pro-
gram.

The lLegislature should be called
or the talk should be stopped. I
want to be at work.

W. T. SAVAGE.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I believe the need for a fair con-
servation law is important. I am in
favor of the Legislature meeting to
consider the enactment of such laws
as may be needful or necessary to
empewer the conservation author-
ities of the State to promptly and
effectively enforce their orders
through a proper process of limit-
ing production of oil and gas to pre-
vent waste, without, of course, com-
mitting myself to any particular
legislation or program.

WILL H. SCOTT.

Mr., W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

LEE SATTERWHITE.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I hesitate to sign statement on op-
posite side. However, I am in favor
of something being done, if possible,
to restore the price of oil to a reas-
onable figure, and if it can be done
by legislation either directly or in-
directly, I would favor a special ses-
sion for that purpose.

GEQO. C. STEPHENS,
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Mr. W. L. Todd, Chairman, -
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

If you will give the *“Qil Conserva-
tion Committee” more time 1 feel
sure they will make a better solution
of the problem.

MRS. N. R. STRONG.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Llegislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through 2 proper process of limiting
production of o0il and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

I am most certainly in favor of
necessary laws to prevent waste of
the natural resources of the State
and for this purpose only would
favor the proper kind of law curtail-
ing production. Would not he in-
clined to support limiting production
solely to raise prices. .

A. B. TARWATER.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

I do not believe the Legislature
has the constitutional authority to
enact laws to control production and
prices, but am willing to try any
reasonable plan.

GEO. B. TERRELL.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-

essary to empower the conservation

authorities of the State to promptly
and effectively enforce- their orders
through a proper process of limiting
production of o0il and gas to con-
sumption needs, without, of course,
committing myself to_any particular
legislation or program.
Also redistricting the State.
J. TURNEY TERRELL.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas, '

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legisiation or program.

J. H TOWERY.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

I still hope all interested parties
may ‘reach an agreement that will
prove satisfactory to all and avoid
the necessity of a special session of
the Legislature,

B. F. VAUGHAN.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

E.T. WYATT.

Mr. W, L. Todd, Chairman,
Texas (Qil Emergency Commitiee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their ordera
through a proper process of limiting
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production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

MILTON H. WEST.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

| am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and efectively enforce their orders
through a proper process of limtiing
production of ofl and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

F. C. WEINERT.

Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course,
committing myself to any particular
legislation or program.

+ ALBERT G. WALKER.

Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

I am in favor of the Legislature
meeting to consider the enactment of
such laws as may be needful or nec-
essary to empower the conservation
authorities of the State to promptly
and effectively enforce their orders
through a proper process of limiting
production of oil and gas to con-
sumption needs, without, of course
committing myself to any particular
legislation or program.

R. W. WAGSTAFF.

Mr. W. 1.. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I do not mind a reasonahle prora-
tion schedule, but I would not sup-
port a program that would mean

abandonment of individual initiative

in the oil industry. 1 do not see
why Texas should, by restricting of
its production, alone try to main-
tain a world price structure for oil
and oil products. But in the emer-
gency existing now, I think, it ad-
visable to contribute te recuperation
of the oil industry by a reasonable
restriction.

The Commission ought to have
authority to enforee its own orders.

DEWEY YOUNG.

Houston, Texas, July 22, 1931.
Mr., W. L. Todd, Chairman,
Texas 01l Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Your favor of June 20th, enclosing
statement for my sigpature stating
that I favor the Legislature meeting
to consider enactment of such laws
as may be needful or necessary, in re-
gard to oil proration, received.

I am not in favor of the Legislature
meeting. However, if the Governor
deems it advisable to call the Legis-
lature in session I will gladly attend
same. I do not know whether prora-
tion is the proper thing to do or not.
I realize that my knowledge of the
oil industry is very limited,. and I do
not mean that I would not favor the
enactment of a law granting the Rail-
road Commission authority to enforce
proration. I simply mean to say that
I will do the best T may be able to do
to arrive at the proper conclusion in
regard to this matter, should the Leg-
1slature be convened in session.

Yours very truly,
EARLE ADAMS, Jr.

Jasper, Texas, June 25, 1931,
Mr. W. L. Todd, Chairman,
Texas O0il Emergency Committee,
Fort Worth, Texas.
Dear sir:

This will acknowledge receipt of
vour telegram of this date and in re-
ply will say that I have not recelved
your letter of date the 20th.

Now as to a Special Session of the
Legiclature for the purpose of pass-
ing oil and gas measures being called
will say that I am afraid that any law
that we might pasgs on this subject
would not remedy the situation and it
seems to me that the ones that are
most interested in this subject should
be able to get together and work out
some plan that would give reliet to
all.
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I feel that the House will not pass
the Howsley Bill if it or a "similar
bill should be offered as I personally
know that about two-thirds of the
members were unfavorable to it and I
80 expressed myself to Mr, Howsley,
however I told him that I would be
glad to work with him and felt that
we could work out a measure that
would meet with a majority of the
members of the House.

I received a letter from Rep. Gro-
gan of Liberty a few days ago sug-
gesting that I write the Governor, giv-
iLg my views on the matter, which I
did but have not had a reply to my
letter. I do not know just what the
Governor has in his mind but it seems
to me that if I were Governor and
felt that a special call of the Legisla-
ture could accomplish any good and
the rights of the people of Texas were
in jeopary I would make the cail
without trying to pass the buck. If
the Governor sees fit to call us togeth-
er, I shall certainly answer the ecall
and will do all within my power to
work out a plan and make it into the
law to get such relief as is needed.

Trusting that I have made myself
clear, I am,
Yours very truly,
F. P. ADAMS.

(Telegram)

Carthage, Texas, July 2.
. 'W. L. Todd, Chairman,

Texas 0Qil Emergency Committee,
Fort Worth, Texas.

Do not favor extra session. However
should Governor call same I would en-
dorse strong conservation laws.

LON E. ALSUP.

(Telegram)

Princeton, Texas, June 27.
W. L. Todd,
Fort Worth, Texas.
Mind is open on oil question.
C. H. AKIN.

Huntsville, Texas, June 22, 1931,
Honorable W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petrolenm Building,

Fort Worth, Texas,

Dear Sir: This will acknowiedge
receipt of your letter of Jume 20th
with reference to the East Texas oil
field and you wanting me to sign up
the slip of paper and return the same
to you stating that I would support

any kind of proration bill that was
bresented to the Texas Legislature. I
will state that I will never support
a bill that contains the same princi-
bles that the Howsley bill contained
and I think I am safe in saying that
you will not pass such a bill as the
Howsley bill if the Governor calls a
special session of the Legislature. I
might be in favor of a fair bill where-
by it would compel the pipe line com-
panjes to take the independent man's
0il just as he would the Humble 0il
Company or any other major oil com-
pany, but I will not vote for any hill
that will put the independent oil man
out of business. Now, if you can draft
a fair bill and send me a copy of the
same then I will let you know wheth-
er I will support the same or not, but
I will not sign any pledge that I will

support any measure that will give

the Railroad Commission power to en-
force orders through proper process
of limiting production of oil and gas
to consumption mneeds for I don't
think it would be constitutional.
Trusting that vou can draft a bill
that is fair and not one that will
freeze the little man out and one that
will receive the support of all the

{membership of the House and Senate,

I am,
Yours very truly,
GORDAN M. BURNS,

Representative 29th District of Tex-
as.

Hubbard, Texas, June 25, 1931.
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

My Dear Mr. Todd: This acknowl-
edges receipt of your wire of even
date and also the leiter dated June
20th. Replying to both, with apol-
ogies for the delay, I am signing the
little sheet sent me in letter, as it ex-
presses my idea on the subject of leg-
islation better than I can express it.

It begins to look like the “gentle-
men’s agreement” is not going to
solve the matter, and therefore, I see
no reagson for further delay in calling
the Legislature—provided, of course,
they have a workable bill farmed out
that will serve the best interest of
the greatest number.

Yours truly,

W. R. BOUNDS,
Rep. Hill County.
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Sherman, Texas, June 25, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

Dear Sir: In response to your tele
gram of even date, I desire to say that
I am favorable to a special session
of the Legislature at this time for the
purpose of considering oil and gas
congervation measures and congres-
sional redistricting.

Yours very truly,
ELBERT M. BARRON.

(Telegram)

Terrell, Texas, June 25.
W. L. Todd, Chairman.
Texas 0il Emergency Committee,
Am opposed to special session at
present. Am opposed to proration.
THOS. R. BOND.

{Telegram)

Marlin, Texas, June 25.
W. L. Todd, Chairman,
Texas Qil Emergency Committee.
Believe special session essential to
protect public interest in ofl and gas.
ROLLAND BRADLEY.

Longview, Texas, June 26.
W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building.
Ft. Worth, Texas.

Card signed by me tavoring special
session mailed you yesterday.
TOM J. CUNNINGHAM,

Groesbeck, Texas, June 25, 1931.
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.
Dear Sirs:

I favor conservation of all natural
resources, especially of oil and gas, to
this end I would favor a maximum
production bearing equally on all ofl
wells in Texas.

In order to make this plah effective,
I would favor an early session of the
Legislature to incorporate these ideas
into law,

Your truly,
J. T. COX.
Rep. Limestone Co.

Dallas, Texas, June 25, 1931.
Mr. W, L. Todd, Chairman,
Texas Oil Emergency Committee,
Fort Worth, Texas.
Dear S5ir:
Replying to your letter of recent
date and your wire of today, I wish

to say that I failed to reply to your
letter for the reason that I supposed
that the only replies you would be in-
terested in wouid be those that were
favorable to your desires.

Not being connected with the oil
business in any way and having no
oi]l fields in my district or close to
my home I am not very well informed
as to the true facts of the present
situation and do not desire to indicate
that I would favor any legislative ac-
tion.

I believe that the Governor is quite
capable of deciding for himself with-
out my assistance as to whether or
not the present oll situation is such
that the Legislature should be called
into session; but should he see fit
to so call them I will gladly attend
and do whatever should seem neces-
sary.

Yours truly,
Z. E. COOMBES,

(Telegram).

San Antonio, June 26, 1931,
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

Your telegram and letter received.
Have been out of city. I am in favor
of the Legislature meeting to con-
sider the enactment of such laws
that may he needful or necessary to
empower the conservation author-
ities of the State to promptly and ef-
tectively enforce their orders through
a proper process of limiting produc-
tion of oil and gas to consumption
needs, without of course committing
myself to any particular legislation
Oor program.

PAT DWYER.
(Telegram).

Luling, June 29, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Favor early special session if Gov-
ernor thinks something helpful for
oil industries may be done by Legis-
lature.

M. H. DOWELL.
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(Telegram).

Kingsville, June 25, 19$31.
Mr. W. L. Todd, Chairman,
Texas 0Oil Emergency Committee,
Petroleum Building,
"Fort Worth, Texas.

I am in favor of a special sessioa
of the Legislature to consider oil
and gas conservation measures,
Something should be done in regard
to this matter withount delay.

. E. D. DUNLAP.

Thorndale, Texas, July 1, 1931.
Mr. W. L. Todd, Chairman,

Texas 0Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

PDear Mr. Todd:

Your wire of today received and in
reply thereto, will say, I have been
hoping that the oil people would
solve the oil problem without legis-
lation, but it looks like I have been
indulging in a vain hope, so if the
‘Governor calls an extra session, I
will do what I can in the way of sane
legislation but will not comihit my-
self at this time to any particular
plan.

Your truly,
J. J. ELLIOTT.

Dallas, Texas, June 30, 1931,
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
TFort Worth, Texas.
Dear Mr. Todd:

Your several letters and briefs
have been received and have had
‘very careful consideration, although
I have not until now had time to
write to you.

I have, I think, given due consid-
eration, not only to your various
.gtatements but to those of other oil
committees and private individuals
‘who have contributed a large quan-
tity of material on the oil matter.
T did not feel disposed to act hastily
and am trying to view the matter
from all sides. As a result of con-
gidering what information is avail-
able, T am very doubtful about the
ability /of the Legislature at the
present time to give adequate relief
to the oil.situation. For that reason
I am not signing the call for a spe-
cial session. .

I wish to say to you that I am
very much in sympathy with the ef-
forts of your committee and I be-
lieve that the placing of the oil in-
dustry on a profitable basis will be

of the utmost benefit to the entire
state. I am ready to do anything
in that direction that I may be able
to but there is first the difference
of opinion among the oil men them-
selves, and, in all sincerity I want
to say that I am not criticising the
oil men for not getting together. I
have heard several people say, “If
they would only get together, either
on an” operating plan or a plan to
submit to the Legislature, their
troubles would be over.” I think
that is very largely true but I hap-
pen to be working with the farmers
and am frank to say that among our-
selves we have as many disagree-
ments probably as you oil men do
and I happen to know that, for the
most part, they are homest differ-
ences. We are simply unable to un-
derstand all the elements and _to
visualize the program which will
meet the situation. I think that is
largely the case in the matter of oil.

But that is not the main limiting
factor. It is possible that the Legis-
laure might referee your difficnlties
and get a solution which would be
fairly satisfactory, but in considering
the matter from a legal standpoint,
it occurs to me that the Legislature
can do no more than to go so far
in the way of conservation.

In my opinion, there is a distinet
constitutional bar against legislative
action, which would stop either the
drilling, check the flow of wells or
limit the sale of petroleum beyond
the point of reasonable conservation.
Now in that I may be mistaken but
that is my opinion and I do not be-
lieve that on a purely conservation
basis, we can limit new drilling or
output of certain wells sufficiently
to meet the situation. I can see no
solution of that part of it excepnt
through voluntary or cooperative ef-
fort on the parl ol the oil fraternily.

This is for your information, and
if you have any definite plan or pro-
positicn which you thirk would be
effective, I assure you I shall be glad
to give this consideration and to help
in getting them through if that be
possible, but I do not believe it
wise for the Legislature to meet, to
spend considerable money, thus io
raise hopes and expectations and
then result in failure or action whieh
would not be of any benefit to any-
body.

Yours very truly,
FRITZ ENGELHARD.
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June 25th, 1931.
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Your wire of this date received
requesting for statement upon my
views in connection with the oil sit-
uation and the possible calied ses-
sion of the legislature.

I also received your letter with re-
quest for much the same expression.
The reason I had not made a state-
ment to you or to anyone else was
for the reason that I do not possess
sufficient information wupon which
to base any intelligent opinion as
to what the oil interests need for
their relief (that such relief is
needed is conceded), or what would
be possible to accomplish with a cal-
led session.

I hold myself in readiness to at-
tend a called session at which time I
shall endeavor to secure such in-
formation as I need upon which tu
make up my mind as to what should
or could be done.

Yours very truly,
THQOS. C. FERGUSON.

(Telegram)

Luling, July 1, 1931,
Mr. W. L. Todd, Chairman,
Texas Oil Emegency Committee,
Petroleum Building,

Fort Worth, Texas.

Realizing that Governor Sterling
iz one of the bhest posted men in
Texas on questions confronting the
oil industry, I have implicit confi-
dence in his judgment as to the
necess.ly of a special session of the
Legislature at this time,

J. B. FORD.

(Telegram)

Fort Worth, June 25, 1931.
Representative Boyd ¥arrar,
Waxahachie, Texas.

On the twentieth instant I wrote
you asking your views on cell of
special session of the Legislature to
consider o¢il and gas conservation
measures. Up to this morning have
received replies from about half the
members of both Houses and more
than eighty per cent of the replies
are favorable to the session. We
desire to convey to Governor Ster-
ling correct and accurate informa-
tion as to the sentiment on this im-

portant subject and would appre-
ciate an expression of your vicws
by wire collect or by letter.

W. L. TODD.

Hon, W. L. Todd, Chairman,
Texag Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Dear Sir: Constant service in the
trial of Cases had delayed my reply
and no discourtesy intended. 1
know so little about the wisdom of
legislation in reference to better the
present deplorable situation result-
ing from overproduction of oil, and
of the powers of the Legislature to
interfere, that I have no opinion as
to the necessity of calling a special
session.

I am willing to abide by the de-
cision of Governor Sterling, and if
he calls the session will gladly at-
tend and render the best service of
which I am capable to solve the prob-
lem.

Yours very truly,
BOYD FARRAR.

Franklin, Texas, June 22, 1931,
Hon. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Dear sir: Your recent communi-
cation asking that I join in request
to the Governor to call a special ses-
sion of the Legislature for the pur-
pose of enacting necessary laws to
govern the production oil and gas in
this State was duly received and in
reply thereto will say:

That due to my limited knowledge
of the matter under consideration,
1 do not feel disposed to make such
request of the governor, but if he
shall call such session I will cheer-
fully enter into the work with the
view if possible to reach proper con-
clugions and to enact such laws as
will relieve the deplorable condition
that seems to prevail in our oil and
gas producing sections.

Will add, that with my limited in-
formation on the subject, I have lit-
tie faith in the matter being settled
by the Cranfill agreement. Nor do
I believe the Railroad Commission
is now vested with sufficient power
to enforce their rulings, and that
same should be strengthened.

Yours very truly,
J. L. GOODMAN,
Representative 63rd Dist of Texas.
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Cisco, Texas, July 3, 1931.
Mr. W. L. Todd, Chairman, ’
Texas Oil Emergency Committee,
Petrolepm Building,
Fort Worth, Texas.
Dear Mr. Todd:

I have not replied to your several
inquiries as to my view on a special
session for the reason I have been
patiently waiting for some agreement
to be reached in which everybody
concerned could at least tentatively
concur. It appears to me that every
Iead advocated has been as quickly
dissipated and for that reason I fear
the Legislature, if convened would
tind itself confronted with a hopeless
task because the oil fraternty itself
is not- able to reach an agreement
and I can't see how the Legislature
lacking as it does the practical
knowledge of the oil situation, could
solve a problem intelligently that you
can’t solve yourself. However, I am
willing to return and do my best
with the hope that some relief will
be accomplished for a very sick in-
dustry that is no doubt contributing
largely to the economic depression of
our people. I am actuated solely by
8 sincere desire to serve, but I have
confidently expected you people who
are in possession of all the facts and
the technical knowledge of the in-
dustry as well as the patriotic mo-
tive to solve justly and fairly this
problem, to advance the remedy.

Sincerely yours,
VICTOR B. GILBERT.

June 23, 1931.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir: :

Your form letter of June 20th was
duly received together with an en-
closed form answer.

I am not committed to your form
letter, nor to your program. Whether
or not it is necessary to call a special
session is a question for the Gover-
nor to decide and not for me to
gsay. The Constitution of our State
places certain duties updén the Gov-
ernor and certain duties upon the
membersg of the Legislature. The de-
cision as to whether or not to call
a special session of the Legislature
is one of the duties of the Governor.
It rests within his discretion. I know
the Governor is ably fitted, equipped
and qualified to attend to the dquties

of his office. I, therefore, respect-
fully refuse to transgress his prerog-
ative.

However, if he, in his good judg-
ment, sees fit to call a special ses-
sion of the Legislature, I shall
gladly attend and to the best of
my ability and within my best judg-
ment perform the duties attendant
upon me as a member thereof.

Respectfuly yours,
BAILEY W. HARDY.

Waco, Texas, June 29, 1931.
Mr. W, L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Replying to your wire of several
days ago will say that was out of
town is the reason why I did not
answer SoOOner.

I am opposed to a called session
of the Legislature for any purpose
at this time. I do not believe we
can accomplish any thing in a ses-
sion of the Legislature that will do
the oil situation any good. That is
an economic question and the Legis-
lature can not control that question,
It would be time and money wasted
for us to try to do anything.

Yours very truly,
W. M. HARMAN.

Longview, Texas July 1st, 1931.
Mr. W. A. Todd, Chairman,
Texag Oil Emergency Committee,
Pertoleum Building,
Fort ‘Worth, Texas.
Dear Sir:

Your telegram of July 1st con-
cerning a special session for the en-
actment of conservation laws has
been received.

It is not unlikely that a conserva-
tion law of a stringent nature would
afford relief to the thousands of peo-
ple over the State atfected by the
present conditions in the oil indus-
try.

In the event that Governor Ster-
ling sees fit to call us to Austin again
I will gladly vote for the passage
of any bill that would seem to have
thig effect.

Yours very sincerely,

JOE P. HATCHITT,
Rep. 112 Dist. of Texas.
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Houston, Texas, June 16, 1931.
Mr. W. L, Todd, Chairman,
Texas 0Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Your letter of June, the 10th, inst.,
tt_) me inclosing a copy of the resolu-
tion passed by the Texas Oil Emer-
gency Committee which you mailed
to Governor R. S. Sterling, was duly
received a few days ago, and in re-
Ply will say that I think that the
committee is exactly right; there
should be law passed on the subject
that can be enforced to conserve the
oil and gas and prevent the waste
of the same, especially as has been
going on in the East Texas Oil fields.
[ am strongly in favor of the same
and while I was in hopes that no
extra session of the Legislature
would be necessary, but the ojl situ-
ation in this State now I think should
demand that some immediate legis-
lation now to enforce same should be
had; 1 have not got much confidence
in oil field agreements to conserve
the oil and gas, but it may work;
however I am ready and willing at
any time to answer the special called
session to pass a law to remedy the
same, if the Governor wants to call
the same, and will do everything 1
can to get a two-third vote on same
in the House.

Yours truly,
R. H. HOLLAND,
Rep. 19th District.

Lancaster, Texas, June 22, 1931,

Mr. W, L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
My dear Mr. Todd:

Replying to your letter of June
20th, in which you request my stand
on the question of a special session
of the Legislature to deal with the
oil conservation, let me say to you
that I certainly believe that the best
interests of the State as a whole
would bé served by such an extra-
ordinary session of the Legislature.

Your questionaire which you ask
me to answer does not entirely cover
my views on this matter. I am one
of those who believe, as does the
Governor of this State, that the time
has come for the formation of a
strong Conservation Commission in
this state, clothed with all the power
and authority that the law can give,
to conserve the natural resources,

whatever those resources may he, for
the use of the people of this state
now and for all time to come.

I believe that the state is a body
which will not die, and a concrete
and specific interest in every sort of
natural resources, and unless there
is a definite conservation policy es-
tablished by this state, the time will
be when the natural resources of the-
state will have been dissipated, or
used, and the only sign of the rich
natural resources that Texas has
possessed, which we will leave to
prosperity will be a sunkern hole in
the ground, and posterity will curse
the improvident generation and the
short-sighted government that ex-
isted and permitted the wanton waste
of natural resources, and allowed
their exhaustion to impoverish fu-
ture generations who have an equal
right to natural resources the same
as those who live today.

If an extraordinary session of the
Legislature is called, I hope to be one
of those who will advocate and help
work out the details of a conserva-
tion commission and a conservation
policy that will effectively deal with
the present oil crisis, and at the same
time settle this question of the con-
servation of natural resources once
and for all. I am,

Very truly yours,
RAY HOLDER,
Representative from Dallas County.

(Telegram)

Tyler, Texas, June 25.
W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building.

Conditions as I now see them and
considering the situation in all re-
spect I don't believe any call session
of Legislature at this time will be of
any material benefit.

H. H. HANSON.

{Telegram)

Cameron, Texas, July 1.
W. L. Todd,
Fort Worth, Texas.
Am in favor special session if it
will help oil industry.
SAM HEFLEY.
(Telegram)
Palestine, Texas, June 26.
W. L. Todd, Chairman,
Texas Emergency 0il Committee.
Am opposed to special session at
this time.
MRS. N. R. STRONG,
Slocum, Texas.
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Carrizo Springs, Texas, June 23, 1931.
Mr. W. L. Todd, Chairman,

Texas 0il Emergency Committee,
Petroleum Building,

Fort Worth, Texas,

Dear Mr. Todd:

Yours of the 20th fnst. received,
with inclosures, all of which has been
carefully read.

The calling of a special sesgsion of
the Legiglature is the prerogative of
the Governor of the State, and on him
rests the full responsibility of wheth-
er or not an emergency exists suffi-
cient to justify such a call., This be-
ing true, I am sure the Governor has
more of the facts before him bearing
upon the situation than I have.

If, in Governor Sterling's judg-
ment a special session should be call-
ed now or at any time in the future,
te consider the oil situation or any
other question which he deems im-
perative, I am ready to attend such
session with an open mind to deal with
the same, but I am reluctant to ex-
press an opinion favorable or unfav-
orable as to whether or not a special
session should be called when I may
not have all the facts before me, and
especially when the law places that
responsibility upon the Governor and
ke has not requested of me my views.

Trusting this answers your inquiry.

Yours very truly,
A, P, JOHNSON.

{Telegram)

-+« Dallas, Texas, June 25.
W. L. Todd,
Texas 0il Emergency Committee.

Do not have any fixed opinion on
proration. Will serve if Governor
Sterling calls session.

JACK KELLER.

Austin, Texas, July 2, 1931,
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Fort Worth, Texas.
Dear Mr. Todd:

Unlike many members of the Legis-
lature, I take great pleasure in at-
tending to my own affairs. I am pow-
erless to call any session of the Legis-
lature and I appreciate the precedent
established by Governor Sterling and
believe that he is just as competent to
attend to his duties as the Legislature
was during the past session. He did
not impose upon any of our rights,
and therefore I shall not impose upon
any of his. If the Goverhor deems a
special session necessary, all he has

19—Jour.—1 -

to do is issue the call, and the mem-
bers should either attend or resign.
Very simple—why bother so about the
matter.

I resent very much the questionaire
circulated by a certain mewspaper en-
deavoring to ascertain opinions about
bills to be introduced. No one knows
what the bills really mean, and any-
one pledging themselves to biindly
support an unknown measure is not
keeping his faith with his own con-
stituency.

My personal views regarding prora.
tion are of no consequence or value to
you. I feel sure that my own elec-
torate understand my attitude, and
after all, my actions are merely of in-
terest between the people of DBexar
County and myself., 1 try to repre-
sent them to the best of my ability,
and I trust to their satisfaction. I do
not represent myself, or any special
interest; nor amt I employed by any
special interest.

Replying concisely to your last tele-
gram, I am proud of the fact that at
least twenty-six members of the
House are willing to let Governor
Sterling make the decision regarding
an exira session of the Legislature,
as it is purely his perogative. I am
happy that I am one of the twenty-
six.

Yours very truly,
HAROLD KAYTON.

Austin, Texas, June 26, 1931.

Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Fort Worth, Texas.

Dear Mr. Todd:

I was under the impression that I
had given you my views on the oil
situation, but you have evidently not
received same, in view of your wire
of yesterday.

For your information, I feel that it
is exclusively the prerogative of the
Governor to call or not call a special
session at any- given time. However,
I think you are doing a patriotic serv-
ice to the Governor and to the people
of Texas in seeking exact and definite
information regarding the position of
members on leading questions of the
day in anticipation of a call, for which
I am sure the Governor is truly grate-
ful. I am leaving the question of the
call purely and wholly up to the chief
executive,

In the event there is a called session
I shall at that time give any matters
presented my careful consideration.
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Should you be interested in my pres-
ent inclination, with the information
now in hand, T shall be glad to write
you further, in regard to any given
subject.

I will state however, that the pro-
portions which the agitation for a spe-
cial session of the Legislature has
now assumed would indicate a suffi-
cient public interest in the matter to
justify a call for such a term. Further,
if the Governor should call the session
to deal with the problems of the oil
industry he would have my approval
in =0 doing.

Trusting this Statement will aid you
in your worthy undertaking, I remain,

Sincerely yours,
VERNON LEMENS,
Rep. 98th Dist.,, Texas.

(Telegram)

Henderson, Texas, June 25.
W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building.

Am opposed to any further legisla-
tion for curtailment of oil for purpose
of creating artificial value.

E. H. LASSETER.

(Telegram)

Austin, Texas, June 27.
W. L. Todd,
Petroleum Building,
Fort Worth, Texas.
Am in favor of special session and
faveor strengthening proration laws.
BOB LONG.

Austin, Texas, June 22, 1931.
Mr. W, L. Todd,
Petroleum Building,
Fort Worth, Texas.
My Dear Mr. Todd:

I ami in receipt of your letter ot the
20th, touching the oil situation in
Texas and inclosing a *“slip” for me
to sign, stating: "I am in favor of the
Legislature meeting to consider, etc.”

The Constitution vests the power of
calling the Legislature in special ses-

sion in the Covernor and directs that:

the Governor shall determine upon
what subjects legislation shall be had.
It follows. tnerefore, that the ex-
ecutive shall determine the necessity,
or lack of necessity. of a special ses-
sion. This keing go, I am content to
leave the matter in the Governor's
hands; especially is this true since I
am a member of the legislative branch
of the government, and have no desire

1
to invade the executive department,

when to do so would violate both the
letter and the spirit of the Constitu-
tion. .

I have every reason to assume that
the Governor will meet the responsi-
bility imposed on him by the Consti-
tution and will eall or not call a spe-
cial session as he deems best in the
light of all the facts. Should he call
such session, I will, to the besat of my
ability., meet the obligations resting
on me by virtue of the position which
I hold.

Yours, Etc.
T. H. McGREGOR.

Denton, Texas, July 6, 1931.
Mr. W. L. Todd, Chairman,
Texas 0il Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

It is my opinion that I would sup-
port proper conservation bills in the
event we are convened in Special
Session to econsider such legislation.

With best wishes and kind re-
gards, I am,

Sincerely yours,
FRED H. MINOR.

Houston, Texas, July 3, 1931.
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Replying to your telegram, wish
to state that I will certainly be in
attendance should a special session
be called. I am not in position to
express an intelligent opinion on the
proposed legislation, for I have not
been in position to study same.

Yours very truly,
R. EMMETT MORSE.

(Telegram).

San Angelo, July 2, 1931.
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

Do not see how any statute we
conld pass would change materially
an economic situation. Have always
been favorable to maintenance of oil
price at profitable figure and if
special session will raise price am
willing to attend.

PENROSE B. METCALTE.
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(Telegram).

Tyler, Texas, June 25, 1981,
Mr. W. L. Todd, Chairman,
Texas 0Oil Emergency Committee,
Petroloum Bulilding,
Fort Worth, Texas.

I believe Legislature will be nec-
essary to control oll production.
J. 8. MAGEE.

(Telegram).

Texas City, July 1, 1931.
Mr. W. L. Toda, Chairman,
Texas Ofl Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I am opposed to a special session
of the Legislature until the Railroad
Commissioners ask the Governor to
call it. s
MRS. HELEN MOORE.

(Telegram).

Austin, July 2, 1931.
Mr. W. L. Todd, Chairman,
Texas 0il Emergency Commitiee,
Petroleum Building,
Fort Worth, Texas.

I have informed the governor of
my position with regard to oil leg-
islation and a special session. For
your information will say I favor
conservation of our state natural re-
sources and would like to see waste
" of oil and gas resources checked.
TRUEMAN O’QUINN.

(Telegram).

Fredricksburg, June 25, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
.Favor special session if Governor

considers necessary. Pledge complete;

cooperation.
PETSCH.

Mr. W, L. Todd, Chairman,

Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

As the people are prejudieced
against a special session, I will not
sign your letter, but personally I
believe we ought to conserve our re-
sources. I believe we should have
acreage control to conserve our soil
Have felt like the oil men could work
out some plan satisfactory! but so
far it seems they have failed.

Respectfully,
F. A. ROGERS.

Odessa, Texas, June 21, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Bailding,
Fort Worth, Texas.
Dear Mr. Todd:

Acknowleging receipt of your gen-
eral letter to members of the Legis-
lature, beg to advise that if your
committee and the Governor are con-
vinced ‘that some legislation  is
needed to bring about a hetter con-

dition of the oil situation in Texas
| I shall be glad to do my part toward
' that end, notwithstanding I have
been hopeful! that the situation
might be properly adjusted withourt
a special session of the Legislature.

According to the press your com-
mittee is drafting a bill, or bills,
which you believe will meet the pres-
ent emergency. If so I will appreeci-
ate a copy of the drait as soon as
you have completed it.

May I suggest in this connection,
that I have come to believe an in-
dependent 0Oijl and Gas Commission
under the complete control of the
State, the expense of said commis-
gsion to be paid out of general reve-
nue of the ®tate, will be to the besti
interest of the State and those con-
nected with the oil and gas develop-
ment. In this connection I would
also favor raising the present pro-
duction tax from 2 cent to 214 cents
in order to take care of the expense
of the new commission. This one-
quarter cent raise to be in lien of
other special levies now in effect.

If possible the law should protect
leases where the owners desire to
delay development for more satis-
factory marketing conditions.

Very sincerely yours,
LEE SATTERWHITE.

Gainesville, Texas, June 25, 1931.
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Fort Worth, Texas.
Dear Sir: .

In reply to your telegram of the
above date will state that I am op-
posed to proration as a fundamental
principle but I am not so fundamen-
tally opposed to it but that I think
some legislation might be expedient
at the present time,

I am opposed to the Howsley Bill
but that does not necessarily mean
that I am opposed to all legislation
in regard to the o0il business.

I am opposed to calling a special
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session until the oll fraternity or the
Governor has something definite to
offer along the line of proration. In
case they do have then I would favor
a special session for the purpose of
thrashing it out.

Trusting that this will be satis-
factory, I am

Yours very truly,
C. F. SULLIVAN.

Flgin. Texas, June 25, 1931.
W. L. Todd, Chairman,
Texas 0Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

Dear Sir:
Replying to your telegram today
regard to spectal sessjon:

Having no oil interest in my dis-
trict, I have given this matter but
little careful study until recently
when it appears that the whole state
is affected. Therefore feeling that
the Governor is in far better posi-
tion to determine just what is best
under the present circumstances, I
am leaving the matter gof a special
session entirely up to him so far as
I am concerned, and having the ut-
most confidence in him, I will very
likely support his recommendations
in case he sees fit to call a special
session.

Yours very truly,
J. O. SMITH,

Representative 127th District.

Madisonville, Texas, June 26, 1931.
Mr. W. L. Todd, Chairman,

Texas Oil Emergency Committee,
Petroleum Building,

Fort Worth, Texas.

Dear Sir:

In answer to your telegram of the
25th will say that 1 am not in favor
of a called session of the Legislature
to consider oil and gas conservation.

1 doubt that a bill could be drawn
that would be satisfactory to both
the major and independent oil com-
panies, and then 1 doubt if the House
would be able to get 100 votes neces-
sary to put it in immediate effect.
So in the 120 or more days the
proposition in my judgment would
adjust itself.

I remain yours very truly,

HENRY A. TURNER.

(Telegram)

Nacogodoches, June 25, 1931.
W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.

I am ready and willing to cooper-
ate with Governor to pass law to
remedy oil situation.

W. E. THOMASON, Senator.

Joshua, Texas,
Hon. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Your telegram was received this
morning. I had been away from
home some days and have since seen
your letter in reply to your wire with
reference to a special session of the
Legisiature. There should be some-
thing done to remedy the oil situa-
tion. 1 have been thinking for some
days that Governor Sterling would
call the Legislature in special session
without the members of the House
and Senate taking action on the mat-
ter. He is a praectical oil man and
should know that something should
be done to remedy the situation, and
I hesitate t2 advise him on what 1
think is his duty. I think however
he should act and call the special
session and if he does I will be there
to help pass legislation to remedy the
oil situation. 1 think the time has
come for the Governor to make the
call.

I am truly vours,
JOHN H. VEATCH,
Representative 98th District.

Tiogo, Texas, June 25, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas,
Dear Sir:

Reterring to yours of the 20th
inst., and your wire of even date
herewith relating to o¢il proration,
please be advised that T am not in a
position to commit myself in regard
thereto; however, you may be as-
sured I will give same my earnest
consideration 1in the event a
special session of the Legislature is
called for the purpose of attempting
to solve‘this problem. I am by nature
opposed to governmental interfer-
rence with the proper use of pri-
vate property and the future restric-



-
L

SENATE JOURNAL.

681

tion of equitable remedies for the
protection thereof. TUnless - conser-
vation is properly provided for un-
der any plan of proration, I am not
inclined to favor extending further
the powers of the Railroad Commis-
sion and in either event no conserva-
tion commission should be estab-
lished unless it be found absolutely
necessary.

Thanking you for your kindly in-
terest, I am, 7
Yours truly,
OLAN R. VAN ZANDT.

Vernon, Texas, June 23, 1931.
Mr. W. L. Todd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

I supported the Howsley Bill
during the last session and believe
that such proposed bill with some
amendments will be sufficient. I
certainly think the o0il question is
of sufficient magnitude to warrant a
special session. We know that no
gentlemen’s agreement will stand the
test very long and therefore the
present plan in East Texas will no

doubt fail just as soon as ome or

two produncers decide that it is all
wrong. It certainly is my desire to
do for the oil business that which
should be done and we as members
of the Legislature are locking tp the
fraternity to direct the way.

Yours very truly,
ALBERT G. WALKER.

Canyon, Texas, June 26, 1931.
Mr. W. L. "Tedd, Chairman,
Texas Qil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Sir:

Replying to yours of yesterday, I
do not wish to presume to be able
to tell what should be done in the
present oil emergency. I attended a
meeting in Amarillo recently in
which the independent dealers ex-
pressed a decided opposition fo a
special session of the Legislature.
They may be wrong. I am unable
1o say.

So far as a special session is con-
cerned, I believe the Governor is in
a position to decide, and for that
reason, if he calls the session, I am
willing to come and do my dead level
best to assist in passing helpful legis-

lation as I realize the oil Business is
in a deplorable condition.
Yours very truly,
CLYDE W. WARWICK.

(Telegram)

Jonesboro, June 25, 1931.
W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Biuilidg,
Fort Worth, Texas.

Have expressed to Governor Ster-
ling my opinion that a special session
should be called to enact legislation
to conserve the o¢il rescurces of
Texas.

FRANK WEST.

Waco, Texas, June 26, 1931.
Mr. W. L. Todd, Chairman,
Texas Oil Emergency Committee,
Petroleum Building,
Fort Worth, Texas.
Dear Mr. Todd:

Replying to your letiter and tele-
gram regarding extra session of the
Legislature, I wish to advise that I
am not sufficiently informed in re-
gard to the oil situation to express
an opinion as to whether an extra
session is necessary. I am entirely
willing to leave the matter up to
Governor Sterling who, I think is
fully qualified to pass on the matter.

Yours very truly,
LAWRENCE WESTBROOK.

TWELFTH DAY.

Senate Chamber,
Austin, Texas,
July 31, 1931.

The Senate met at 10 o’clock a.
m., pursuant to adjournment, and
was called to order by President Pro
Tem Tom DeBerry.

The roll was called, a quorum be-
ing present, the following Senators
answering to their names:

Beck. Moore,
Berkeley. Neal.
Cousins. Oneal.
Cunningham. Parr.
Deberry. Parrish.
Gainer. Patton.
Greer. Poage.
Hardin. Pollard.
Holbrook. Purl.
Hopkins. Rawlings.
Hornsby. Russek.
Loy. Small.
Martin. - Stevenson.



